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Mandela calls for 

I Finland devalues markka ■ Sweden lifts interest rates 
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removal of Ciskei 
military leader 

Nelson Mandela, president of the African National 
Congress, called on the Sooth African government 
- fo removeirbm power Brigadier Oapa Gqozo, 
militar y leader of the CSskel “homeland", as a 
condition for resuming talks on South Africa’s 
political future. Be was speaking after laying 
a wreath at the site whereat least 23 people were 
shot dead on Monday by Ciskei security forces. 

Page 18; Mtiaria i Page 16; Hon T ie huid s 

power play. Page 17 

Sarajevo deathsxTwo UN peacekeepers were 
killed and three others wounded when heavy 
fire Tfit a UN convoy travelling from Belgrade 
to Sarttfevo. Easier, four people died and 10 were 
wounded when a mortar bomb exploded in a 
. marketplace opposite the Bosnian capital’s TV 
station. The UNTEgh Commissioner for Refugees 
warped that food stocks m the city could run 
out hy.the end of the week. Page 4 

Heinz profitsfalfc HJ, Heinz, US foods group, 
mmounced a4Tper cent fallinflrstqaartCT net 
income - owing tea on&off goto last year ~ 

Wrt reported hitter sales volume and underlying 
operating profits' Net income foil from J2S4.43m 
to 43.79m. Pflgel9 

. Lebanon rfaoOomBjzbollal^ Iranian-backed 
ShiaMoslem group, and Amal, its Syrian-supported 
ally, rcmiplel^-fhefrelectorai triumph in Lebanon, 
windings oot flf the.23 seats contested In the 
third roundof voting held in the south of the 
country. Page 6 : 

GPA weeks support: GPA, weald’s largest 
sA muft hw^j ii g £»mn p t is toask some of its Mgg pflt 
' shareixMers to support a new issue of shares 
aimed at raising about $300m as part of its recovery 
progr am me. Paige 19 • 

JapaNMM UNforcw Japan is to send more, 
than L800 troops "to join UN peacekeeping 
operations in Cambodia over the neat year, in 
the first Qverseas-deplOyment of Japanese ground 
forcesrince the second world war. Page 6 “ 1 

UKprobe efmdlcilfoes DoctaB’ fees 
for private medicritiratmentpeiforraed outside 
the state-run National Health Service are to be 
investigated by ^government Page 18 

Guowan atiotd o iKfc A Jewish gunman was 
shot fead by pofipe after he. burst into a mental 
health clinic hi Jerusalem and killed four women 
staff members. Two other women were wounded.. 
The gmtivEipr-thttattat&faimclear.' 

-v***!*,. '■ a 1 *? an!"; ^w * > •j*v iV . • 

BSM, Frances largest foods grot®, reported 
. an underlying. I2A^er cent rise in first half profits- . 
to FPriJBlm (Wofon). Page is 

Stayfag we ak a na agafost D-Mark ‘ - 

Both staling and the 
dollar weakened against 
. the D-Mark after Fin- 
land’s decision to float 
themaikka. triggered 
a new round of invest- 
ment.ih toe German 
' c im re h cy. to London, - 
tfi& pound dosed at 
7 DM2/7875, down % . 

■ tit a . pfennig The dollar 
closed more than a 
pfennig Iowa in Europe, 
at DML3915. Currencies, . 
Page 38; Lex, Page 18 

Sftorsky of the US. world’s biggest helicopter 
malpfir, is aiming to boortite European market 7 
presence by setting up a h e adquarters in Italy. 
Themoveisactedlenge toEurocopter, joint ven- 
ture between Aerospatiale of France and Deutsche 
Aero^eceofCermany. Page8 

Mexico’s trade gap widens: Mexico's trade 
deficit deteriorated sharp tyin the find half this 
yew to mate than double that ta the cbrre- 
spojading period last year. Page 7 

CmwSsn i w f or m s urged: Canada’s economy 
Heeds frirther structural reforms to improve produ^ 
tivffyandrairma&theslideinitsintarnaiioaial 
c om petitive n ess, the Organisation of Economic 
Co-operation andDevetopmOit raysin italatest 
report <mti»botratry. Page 7 - - =r- - - 

- Ath o n a datfasw Riot police used batons and 


. fcp&hstthB- 



demonstrating against the introduction of a law 
reforming the state pension system. Page 4. 

Russia debt offer: Russia is pressing other 
republics to give up claims on assets of the former 
Soviet Union in retain for its foil responsibility 
for a J70bn. foreign debt, which it hopes to reached- - 
nle later this numth. Page’5 ‘ • 
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Nordic countries hit by 
Europe’s market turmoil 


By Robert Taylor in Helsinki and 
Karan Fossil In Oslo 

EUROPEAN financial turbulence 
swept northwards yesterday as 
Finland allowed the markka to be 
devalued and Sweden raised 
interest rates by 8 percentage 
points to 24 per cent to support 
the krona. 

Doth moves, were forced by 
lack of confidence on the foreign 
exchanges over economic policies 
in Sweden and Finland. 

The Finnish central bank's 
decisio n to end thfr markka's Rwk 
to the European currency unit 
and allow It to float freely led to 
an effective devaluation of the 
msrMra by 13 per cent 

The Bank of Sweden's action to 
raise its key short-term lending 
rate to a record level was an 
effort to forestall a further flight 
of speculative capital out of the 
krona. 

"Finland’s decision does not 
alter Swedish exchange rate pol- 
icy," said Mr Bengt Dennis, gov- 
ernor of the Bank of Sweden. The 
bank would use every means at 
its disposal to defend the krona's 
exchange rate, he said. 

TTie Swedish minority coalition 
government also reaffirmed its 
policy of seeking further unpopu- 
lar cuts in budget spending later 
this year. “We. are standing firm 
behind our existing economic pol- 
icies", said Mrs Anne Wibble, 
finan ce minister. She said there 
were “not any limits for how 
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high the interest rate should go 
to defend the krona. What needs 
to be done will be done". 

The moves, the latest sign of 
international currency unrest 
sparked by the weakness of toe 
dollar and a surge of funds into 
the D-Mark, sparked opposite 
reactions on the Swedish and 
Finnish stock markets. 

The Helsinki stock exchange 
rose more than 5 per cent, 
buoyed by the relief the lower 
markka will bring to hard- 
pressed exporters. In Stockholm, 
the stock market fell 3 per cent 
as economists forecast that 1993 
could bring a third successive 
year erf foiling economic oputput 

Yesterday's action was accom- 
panied by a sharp rise in interest 
rates in Norway where the cen- 
tral bank stressed yesterday that 


it would keep toe krone tied to 
the Ecu. 

Norway's short-term interest 
rates leapt to a near four-year 
high, with one-month rates up to 
17.02 per cent from 13.44 per cent 
on Monday. Den norske Bank, 
Norway’s biggest bank, 
announced a 1 percentage point 
increase in interest rates on com- 
mercial loans and deposits from 
September 23. 

Yesterday’s move by Finland 
seems likely to complicate its 
application to join the European 
Community later in the 1990s. 
The EC Commission in Brussels 
said it “regretted” the Finnish 
decision, noting that any candi- 
date to join the EC’s planned eco- 
nomic and monetary union had 
to stick to membership rules 
agreed at the Maastricht summit 


Finland admitted that it com- 
mitment to align its economy 

more closely with the EC 
required it restore a fixed 
exchange rate with other Euro- 
pean currencies when the eco- 
nomic situation permitted. 

Mrs Sirkka Hamalainen, the 
Finnish central bank's governor, 
said she could not say how long 
the markka would be allowed to 
float “We will take a position on 
this issue when the financial 
markets have stabilised. It Is 
clear, however, that this not be a 
matter of days or weeks. The 
question will be resolved over a 
longer period than that". 

The immediate reason for yes- 
terday’s dedson was the outflow 
of capital from Finland, which 
put Finland's currency reserves 
under exceptional strains last 
week. 

The central bank disclosed last 
night that the pressure on toe 
markka was so great that the 
international swap arrangements 
marip early in the year with west- 
ern European central banks 
foiled to stem the outflow of capi- 
tal 

The fragile centre-right Finnish 
government of Mr Esko Abo is 
expected to propose still further 
cuts in spending as it fights to 
re-establish confidence abroad. 

Background, Page 3 
Editorial Comment, Page 16 
Lex, Page 20 
Currencies, Page 36 


Tough new law cracks down on ‘broker’s lunches’ and closes loopholes 

Britain to act on insider dealing 


By Robert Poston In London 

HIE BRITISH government is to 
introduce a tough new law 
against insider dealing, in an 
attempt to improve its poor pros- 
ecutions record against individu- 
als and companies which make 
huge dealing profits from the use 
of confidential information. 

The legislation, to be intro- 
duced into parliament in October 
as part of toe Criminal Justice 
Bill, introduces some new 
offenee6 and closes loopholes in 
the existing law. 

For the first time, dealing in 
gilt-edged stock (government 
securities) on toe basis of inside 
information will be banned. 
According to a UK Treasury offi- 
cial, inside Information in such a 
case would include advance 
Igpowledge of a change In govern- 
ment-controlled interest rates. 
Advance knowledge of UK trade 
figures, however, would not be 
regarded as inside information. 


It will also become illegal for 
toe possessor of inside informa- 
tion to encourage someone else to 
deal in shares, even if the other 
person is not told the informa- 
tion. This is in part aimed at 
stamping oat the “broker's 
lunch", a venerable City of Lou- 
don tradition, during which a 
director talks freely about his or 
her company’s prospects over a 
relaxed meal with brokers. 

If the brokers subsequently 
encourage their clients or their 
marketmakers to deal in shares 
of that company, the brokers will 
be guilty of insider trading - 
even if they do not tell the clients 
or market makers what they 
have been told by the director. 

The definition of inside infor- 
mation will also be broadened to 
cover information which affects a 
company's share price, even 
though the information is not 
about that particular company. 
The current draft of the new law 
defines inside information as 


information “not only where it is 
about the company bat also 
where it may affect a company's 
business prospects”. 

The Treasury official gave an 
example; “If someone discovered 
that a company had closed down 
and then sold the shares of that 
company's competitor, that 
would be insider trading”. 

The British Merchant Banking 
Association is concerned that 
London firms' traditional way of 
doing business will be threatened 
by the new law. They fear that 
analysts will not be able to talk 
to any quoted companies - as 
they now do regularly - without 
receiving inside information. 

The Treasury said it had “bent 
over backwards" to ensure that 
analysts would be able to publish 
research if it was the result of 
"diligent digging” into pnblicly 
available information. 

Similarly, it will be illegal to 
deal on the basis of confidential 
information relating to a "class of 


issuers of securities", as well as 
information relating to an indi- 
vidual Issuer. Thus unpublished 
information relating to an indus- 
try, rather just one company, will 
become inside information. 

The government was obliged to 
replace the Companies Securities 
(Insider Dealing) Act so that UK 
law becomes consistent with a 
new European Directive on 
insider dealing. 

It has taken the unusual step 
for a piece of primary legislation 
of send in g out confidential drafts 
of toe new law to London institu- 
tions for their comments. 



Money worries: German chancellor Helmut Kohl listens to 
finance minister Theo Waigel’s budget speech yesterday 

Waigel cuts taxes 
to boost industry 


By Quentin Peel In Bonn 

MR THEO WAIGEL, the German 
finance minister, spelt out details 
of an enterprise tax reform yes- 
terday designed to improve the 
competitiveness of German 
industry, while giving a gloomy 
prognosis of economic prospects. 

He announced plans to cut the 
rate of corporate income tax from 
53 to 44 per cent, and of corpora- 
tion tax from 50 to 43 per cent, to 
be financed by reducing depreda- 
tion allowances. 

Although neutral in its effect 


on state revenues, the move was 
welcomed by industry as tlie one 
piece of good news in an other- 
wise downbeat budget, relying on 
strict savings in state spending to 
finance the continuing subsidy 
needs of toe east German econ- 
omy. 

For the first time in the past 
two years, Mr Waigel refused to 
give any assurances on future tax 
increases, declaring that any 
open-ended commitment to a tax 
freeze would be unrealistic and 

Continued on Page IS 


French interest groups lend 
support to Yes campaign 


By WO Ham Dawkins and 
Robert Mauthner in Paris 

LEADING industrialists, acad- 
emics and Catholic clerics yester- 
day Joined the French campaign 
in favour of European union, as 
the latest polls showed a continu- 
ing dose race between supporters 
and opponents of the Maastricht 
treaty. - 

A survey by polling institute 
IFOP gave a 50.5 per cent major- 
ity for Maastricht, a sharp retreat 
from recent results. Another poll 
by Sofres put the majority at 53 
per cent, bat said nearly a fifth of 
voters had not yet made up their 

mhirt- 

Mr Pierre Beregovoy, the prime 
minis ter, said toe result would be 

“tight". 

Mr Jack Lang 1 , the education 
and culture minister, who Is In 
charge of toe official Yes cam- 
paign, admitted that French gov- 
ernments had made a mistake in 
the' past in failing to associate 
toe public with the development 
of the European Community. 


A reminder that poll results are 
not always accurate came when 
one of Britain’s leading polling 
organisations announced yester- 
day It would abandon oral ques- 
tioning in fevonr of the secret 
ballot, after the poor perfor- 
mance of pollsters during the UK 
election campaign. Page IS 

“For too long Europe has been 
a matter for specialists. The main 
lesson that can be learned from 
toe referendum campaign is that 
citizens must be given much 
clearer information." 

Renegotiation of the treaty was 
out of the question, as Mr John 
Major, the British prime minis- 
ter, had made clear when he 
warned that the treaty would die 
if France said No, he added. 

The heads of Saint-Gobain, the 
glass and pipes maker, Lafarge 
Copp£e, the cement group, and 
BSN, France's largest food com- 
pany, urged voters to support 
monetary and political union in 
toe September 20 referendum. 
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“If we say No, the DM will be 
the major reserve currency. 
There won't be a second chance," 
said Mr Antoine Riboud, chair- 
man of BSN. 

However, French business is 
almost as divided on Maastricht 
as the public. Only 53 per cent of 
industrialists favour toe treaty, 
according to a poll in yesterday’s 
Figaro. The heads of France's two 
largest private sector companies, 
Peugeot, the carmaker, and 
Alcatel Alsthom. the telecommu- 
nications and engineering giant, 
have warned that the treaty 
could expose Europe to tougher 
Japanese competition. 

The church entered the cam- 
paign for the first time with an 
appeal in Le Monde newspaper 
by Mgr Joseph Duval, Arch- 
bishop of Rouen and president of 
the Roman Catholic Bishops’ 
Conference. 

AH Popes since the second 
world war had supported Euro- 
pean unity, said Mgr Duval, who 
warned against the risk of racism 
and xenophobia. 
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NEWS: THE FRENCH REFERENDUM _ ' _ V ■ _ i_ _ 

Mixed bag of voters say No to treaty Old suspicion 

William Dawkins discusses the French campaign against the v^gnerS'mSoS blirCSllCr3^ClCS, 

Maastricht agreement and, righ t, profiles some leading lights .a^™**** 

prance, rather a raa- - parliament, has also made a vivid & & Satothmon. D DF 

"AX h . ranee, rauiw a rag „ tn RiimnMn narhipni Thev have, on the imnression on the hustings. 
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k'fc *, THERE is no single 
4- campaign against 
^ European monetary 
KfrPv \ ★ anil political union in 
^ rance > rather a rag- 
A,;W bag of campaigns led 
^ ^ by diverse and some- 
times conflicting spe- 
cial interest groups. 

They stretch from the extreme right 
to the extreme left, to formers, truck- 
ers, some company directors, through 
the aristocracy to the bourgeois and 
the working class. They include most 
of the Communist party and the 
extreme right-wing National Front, a 
majority of the Gaul lists, some of the 
UDF centre-right and a small minor- 
ity of the ruling Socialists. 

Such fragmentation is both a 
strength and a weakness for the anti- 
Maastricht lobby. It indicates that the 
No vote reaches many comers of soci- 
ety and so could be hard to turn back. 


At the same time the No campaign 
sometimes looks incoherent 

This impression is reinforced by 
prophecies that the treaty will create 
horrors that cannot actually be traced 
to details of the text, like the National 
Front's warnings that European 
union will unleash hordes of immi- 
grants to steal French jobs. 

If there is a single thread linking 
the No protagonists, it is that many 
represent constituencies or sectors 
that have suffered economically from 
foreign competition, the decline of tra- 
ditional industries or slow develop- 
ment For them, the Maastricht cam- 
paign is a catalyst for general 
unhappiness about France. 

For the moment, it looks as if the 


No campaigners are succumbing to 
weaknesses, as the Yes vote recovers 
to 54-69 per cent in recentpolls. 

Broadly, the No campaign splits 
into the following camps. 

The intellectually respectable cam- 
paigners, like Mr Philippe SSguin, the 
Gaullist former minis ter, and his 
Gaullist colleague Mr Charles Pasqua, 
or Mr Jean-Pierre Chevdnement the 
rebel former Socialist defence minis- 
ter, probably represent the core of the 
No vote. 

They stick to the actual conse- 
quences of Maastricht, such as the 
economic rigours of monetary union, 
the powers of the European central 
bank, and the risk of French foreign 
policy being steamrollered by its 


European partners. They have, on the 
whole, kept Mr Mitterrand's record 
out of their campaigns, which could 
well add to their moral respectability 
in voters’ eyes. 

Also in the intellectually respect- 
able corner is an important minority 
of the business lobby, such as Mr Jac- 
ques Cal vet, chairman of Peugeot car 
maker, and Mr Pierre Suard, chair- 
man of Alcatel Als thorn, the telecom- 
munications and engineering group. 

Then there is the populist section of 
the No camp, which plays on fears 
that France is losing its importance in 
Europe - appealing more to general 
nationalist sentiment than to the pre- 
cise consequences of the Maastricht 
project The anti-immigrant Mr Jean- 


Great resigner 
raises banner 
of nationalism 



IF the Noes win, the political 
landscape will change consid- 
erably In France," says Mr 
Jean-Plerre Chevenement 
hopefully. And the French 
Socialist party’s leading maver- 
ick Is already positioning him- 
self to take advantage of any 
such change. 

He has now raised the ban- 
ner of left-wing nationalism in 
that part of the political spec- 
trum vacated by the main- 
stream of the Socialist party. 

David Buchan in 
Paris talks to 
maverick Socialist 
politician 
Jean-Pierre 
Chevenement 


Mr Chevenement is one of 
France’s great resigners. He 
quit as industry minister in 
1983 in protest at his party's 
rightward economic lurch, 
abandoned the Defence Minis- 
try in early 1990 rather than 
lead France into combat 
against Iraq, and in July 
resigned from the Socialist 
party executive to be free to 
wage war against Maastricht 
Since then, he has founded the 
Mouvement des Citoyens, dedi- 
cated to overthrowing the 
European union pact 

Will he try to turn this move- 
ment into a proper political 
party, taking on the Socialists 
themselves? At this point Mr 
Chevenement interviewed yes- 
terday in his office in Paris’ 
16th suTondlssement, hesitates 
with uncharacteristic caution. 
“We will see what happens on 
September 20,” he says, hinting 
that the turning point could 
come at a second convention 
scheduled for his Mouvement 
des Citoyens later this year. 

He has few supporters in the 
parliamentary So cialis t party; 
seven deputies in the national 
assembly and two senators 
joined him in voting against 
altering France’s constitution 
to accommodate Maastricht. 
"But in the electorate, there 
are thousands and thousands 
of voters who have been disin- 
herited," be says. "Among the 
broad left, from the extreme 
left to centre-left, there Is per- 
haps one third, and according 
to some opinion polls as much 
as 40 per cent, who are ready 
to vote against Maastricht" 

Some of these come from 
communist supporters of Mr 
Philippe Herzog and of Mr 
Charles Fite man, with whom 
Mr Chevenement was in gov- 
ernment in the early 1980s. 
“But the Mouvement des Citoy- 
ens has also attracted left-wing 
Gaullists, while most of Its sup- 
porters have no Oxed political 
commitment.” Mr Chevene- 
ment claims. 

One would have thought 
Maastricht’s defence provisions 
would have attracted this 
nationalist ex-defence minister, 
precisely because they have 
aroused such suspicion across 
the Atlantic. Not a bit 

"In the Maastricht treaty, 
there is the part - economic 
and monetary union [Emu] - 
which is written in Ink, and 
the rest, including defence, is 


written in pencil and is des- 
tined to disappear". 

"One cannot have a strong 
European defence with feeble 
policies to put It into practice," 
says Mr Chev&nement, citing 
the general decline in Euro- 
pean defence spending and the 
apparent crumbling of Euro- 
pean collaborative defence pro- 
jects to the probable gain of US 
military contractors. 

The key to Maastricht is 
"monetary union, and the 
deflationary criteria for it, 
which will force a number of 
EC countries to pursue auster- 
ity at (me and the same time. 
Italy, the UK, Spain, even the 
Netherlands and Germany will 
have to submit to a totally 
unreasonable degree of 
discipline " 

There is, Mr Chevenement 
says, “a certain masochism in 
this treaty”. If Maastricht-style 
austerity closes French export 
markets in the rest of the EC, 
"the only motor which keeps 
the French economy going 
these days will stop”. 

The former minister 
denounces the outdated vision 
of I’Europe des retrooiseurs 
(Europe through the rear, mir- 
ror) enshrined in Maastricht 
and urges a new “pan-Euro- 
pean initiative for growth" 
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A Farisieune looks at a National Front poster opposing the Maastricht Treaty, showing a gagged 
party leader Jean-Marie Le Pen and reading “They want to stifle France" 

Gonzalez move rejected 


Jean-Pierre Chevenement: 
few supporters in party 

encompassing newly-liberated 
but unstable eastern Europe. 

This region needs open mar- 
kets in western Europe. But 
with Maastricht, low growth in 
the EC will make that impossi- 
ble. Like almost all French pol- 
iticians, Mr Chevenement 
believes the EC should open up 
to industrial rather than agri- 
cultural goods from the east 

Does not part of his political 
opposition to Maastricht lie in 
the economic difficulties of hia 
own region around Belfort, 
near the Swiss border? He does 
not deny the impact of steady 
local job losses in the car and 
computer factories of Peugeot 
and Bull, and his frustration in 
trying to remedy this. 

Last year he pleaded for EC 
approval to get a French 
investment premium for the 
Belfort region. "We were told 
we couldn't have this, because 
our GDP per capita was above 
the EC average. Of course it is. 
We produce high-value goods. 
Who made up this rule? Not 
any parliament, but just a 
bunch of bureaucrats.” 


By Peter Bruce In Madrid 

THE Spanish parliament 
yesterday turned down an 
attempt by Prime Minister 
Felipe Gonzdlez and his gov- 
ernment to ratify the Maas- 
tricht Treaty before the French 
referendum on the treaty on 
September 20. 

The move robs Mr Gonzilez, 
who has already intervened 
personally in the French 
debate, oT a further opportu- 
nity to signal Spain’s enthusi- 
asm for Maastricht to French 
voters. 

However, the Spanish parlia- 
ment had not been expected to 
agree to hasty ratification. 
Although the Socialists have 
half the seats in the parlia- 
ment, the parliamentary party 
saw little to be gained by forc- 
ing an early vote. 


Spanish ratification is a vir- 
tual certainty, as there is little 
opposition to Maastricht. A 
first step was taken this sum- 
mer when parliament voted to 
adapt the constitution to the 
treaty by agreeing to allow for- 
eigners to vote in local elec- 
tions. 

The only difficulty in allow- 
ing ratification to take longer 
is that parliamentary debate 
could be delayed until next 
year and become embroiled in 
electioneering. Mr Gonzfilez 
has to hold a general election 
by October 1993 and could call 
it next spring. 

However, European union 
promises little trouble politi- 
cally for tlie government Prac- 
tically all the parties and the 
main union leaders support the 
EC treaty changes agreed last 
December. 


Opposition parties and the 
trades unions are having diffi- 
culty turning Mr Gonzalez 1 
support for Maastricht and his 
contribution to President Fran- 
cois Mitterrand's campaign, to 
their advantage. Their best 
effort has been to attack him 
for being "undemocratic” 
because of his refusal to call a 
referendum, thereby denying 
Spaniards the opportunity to 
vote Yes. 

The government has no 
intention of calling a referen- 
dum. Faring quite severe eco- 
nomic trouble, it fears a refer- 
endum campaign would 
quickly turn into a general 
election warm-up. 

Mr Javier Salana, the foreign 
minister, said this week that 
Spain would ratify Maastricht 
even if the French voted No 
this month. 


Milan share prices improve 


By Robert Graham In Rome 

SHARES on the Milan stock 
exchange recovered slightly 
yesterday as deafen reassessed 
the outcome of the French ref- 
erendum on the Maastricht 
Treaty and speculators’ nerves 
steadied after the sharp falls in 
the past week. 

Prices on average rose 1.6 
per cent, clawing back part of 
the 3.02 per cent foil on Mon- 
day triggered by concerns over 
the impact of last Friday's 1.75 
point rise in the discount rate 
which in turn fenced commer- 
cial banks to raise their own 
prime rates. 

The lira again reflected mar- 
ket sentiment about an even- 
tual realignment and fell back 
from Monday's firing against 
the D-Mark of 763.40 to 764. 


Dealers described the lira as 
having entered a phase of 
“armed truce" against the 
D-Mark, with the Italian 
authorities having made clear 
their determination to defend 
the parity. 

The precarious position of 
the lira and the need to regain 
international confidence was 
emphasised yesterday by Mr 
Andrea Monorchio, comptroller' 
general of the public accounts. 


He told a parliamentary com- 
mission yesterday that the 
Amato government had to give 
a “strong signal" and inti- 
mated that it had to consider 
even tougher measures than 
had already being prepared in 
the 1993 budget to reduce the 
public sector deficit. Each one 
percentage point rise in the 
discount rate, he said, raised 
the government's needs by 
L15 JXJObn <S14bn) In a full year. 


Marie Le Pen, National Front leader, 
with his Wagnerian oratory is the 
prime example, although Mr Philippe 
de VHliers, a rebel UDF member of 
parliament, has also made a vivid 
impression on the hustings. 

Outside party politics are the spe- 
cial interest groups. Anti-European 
feeling was part of the truckers' sum- 
mer demonstrations against tough 
new driving regulations - which 
have nothing to do with the EC, let 
alone the treaty - while hunting 
lobby groups have complained that 
Maastricht will curb their right to 
shoot turtle doves. 

The start of the official media cam- 
paign earlier this week could help to 
focus electors’ minds on the real 
issues. But the signs are that a sig- 
nificant proportion of the electorate is 
today mulling over the wrong ques- 
tions. 

Tomorrow: the Yes campaign 

Lamont 
sticks to 
defence of 
sterling 

By Philip Stephens, 

Political Editor 


THE British Chancellor, Mr 
Norman Lamont, has moved to 
pre-empt a row over the econ- 
omy at next month's Conserva- 
tive party conference with a 
robust defence of his refusal to 
devalue the pound within the 
European Exchange Rate 

MwJianlan. 

The chancellor, who orches- 
trated the weekend decision of 
EC ministers to under- 

line their commitment to pres- 
ent ERM parities, reassured 
Tory activists that the econ- 
omy would emerge from reces- 
sion “this year". 

ffis comments, in the latest 
issue of the Tory party news- 
paper, will be followed by a 
renewed attempt tomorrow by 
Mr John Major, the prime min- 
ister, to reassure industrialists 
and steady the nerves of the 
British government's support- 
ers over the economic outlook. 

The prime minister earlier 
this week sought to quell the 
revolt in his party over the 
Maastricht treaty and empha- 
sised that his commitment to 
the ERM would remain, what- 
ever the result of the French 
referendum on September 20. 

Hr Major will use a speech 
to businessmen in Scotland to 
restate his conviction that, 
despite the recent turmoil on 
foreign exchange markets, the 
pain of the recession will 
bring the reward of a sus- 
tained economic upturn. 

Conservative MPs have 
reported unrest in their con- 
stituencies about the length 
and depth of the recession. 

In a long and strongly- 
worded article published in 
Conservative Newsline, Mr 
Lamont rejected any sugges- 
tion that a lower pound would 
speed the economic upturn. He 
insisted: “Devaluation would 
not help recovery. It would 
lead to a collapse in market 
confidence and a damaging 
rise in interest rates.” 

Withdrawal from the ERM 
would be an even bigger mis- 
take: "We would see a huge 
foil in the pound and an explo- 
sion in inflation." 

The sharp and continuing 
fall in Britain’s inflation rate 
had been overlooked: “Yet 
those figures tell us more 
about the fut u re of the British 
economy and oar long-term 
prospects than any other bit of 
economic news.” 

He pointed to a range of eco- 
nomic indicators to dismiss 
predictions that the recession 
might be prolonged indefi- 
nitely. Manufacturing output 
had risen for two successive 
quarters, exports and retail 
sales had increased in the sec- 
ond quarter and the growth of 
unemployment had slowed. 

The chancellor added: “I 
expect growth to resume in 
the coarse of this year.” 


• Le Vkomte Philippe Le JoSs 
de VStiers de Saintipnon, UDF 
inember of parliament' for the 
Vendie. 

THE aristocratic Mr Philippe 
de Villiers, 43. comes from a 
traditionally Catholic corner of 
France, which has been conser- 
vative for hundreds of years. 

The Vendee fought against 
the French revolution and has 
ever since been suspicious of 
centralising bureaucracies, 
whether in Paris or in Brus- 
sels. Hr de Vinters plays on 
this tradition to the frill and 
fulminated against Brussels 
"technocrats” in the Figaro - 
newspaper yesterday. 

Although be is a member of 
the centre-right UDF, Mr de 
Villiers is closer to the for 
right wing of the Gaullist party 
and campaigns for a Europe of 
loosely coordinating sovereign 
states, based on "moral, reli- 
gious and: family values”. ' 

A former junior culture min- 
ister in the 1986-1988 Gaullist 
government, Mr de Villiers is 
also out for President Francois 
Mitterrand's blood. He has irri- 
tated even his own party lead- 
ers by calling on voters to use 
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De VlUters: aris tocra tic 

the referendum to oust the 
president, as they did when 
General Charles de- -Gaulle 
called a referendum an decen- 
tralisation in 1969. 

His style is aggtc ssiV e and 
enmnies accuse Mr de Vllifers 
of using the campaign as much . 
to further his political ambi- 
tions as to oppose Maastricht 


Le Pen aims to 
sway moderate: 


• Mr Jean-Marie Le Pen, 
president of the National Front. 

THE defence of national sov- 
ereignty against immigrants, 
Eurocrats and "federasts” is 
the stock-in-trade of 64-year-old 
Mr Jean-Marie Le Pen. head of 
Europe's hugest extreme right- 
wing party. 

So far, Mr Le Pen has con- 
ducted a surprisingly moderate 
campaign by his own bombas- 
tic standards, perhaps in an 
attempt to draw support from 
the large. proportion of unde- 
cided voters, many of whom 
are probably moderates. 

He argues that Maastricht is 
preparing for a federal Europe 
“in a sly and undemocratic 
manner”, an "absurd” project 
at a time when other federa- 
tions across the world are 
breaking up. He accuses the 
government of treason in sign- 
ing thetreaty. 

. Traditionally, the National 
Front appeals to a wide section 
of the working class, who feel 
most threatened by immigra- 
tion. Yet the party also has 
bourgeois roots: Mr Le Pen 
started his political career in 
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Le Pen: claim of treason . 

the. 1950s with the Poqjadists, 
the .shopkeepers’ party? Geo- 
graphically, However, Mr Le 
Pen's appeal is for wider. His 
party won nearly 14per cent of 
the vote In last March's 
regional elections and is the 
second most powerful in the 
three largest regional councils. 


Top Communist 
under pressure 


• Mr Georges Marchais, secre- 
tary general of the Communist 
party. 

THE 72-year-Old Mr Marchats 
has ted what must be one of 
the last bastions of Stalinist 
orthodoxy in the world for the 
past 20 years. 

The Maastricht treaty’s 
emphasis on economic liberal- 
ism and its social democratic 
values go against all bis 
beliefs. His party supporters, 
who represent less than 10 per 
cent of the national vote, fol- 
low that line loyally. 

Even if there is no signifi- 
cant split on Maastricht among 
the Communists, Mr Marchais 
is under constant pressure 
from the growing minority in 
his party who want to update 
its creaking ideologies. He cre- 
ated turmoil in the ranks last 
month by admitting, on his 
first trip to the US, that the 
theory of democratic central- 
ism might have had its day. 

But apart from that, Mr Mar- 
chais has played his anti-Maas- 
tricht campaign true to form, 
warning that the treaty will 
add to unemployment He has 
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How unity sentiment hits the bond markets 


Marchais: true to form - 

urged voters to keep domestic 
politics out of the debate, if 
only because Mr Marchais 
knows that it is- not in the 
Communists" Interests to pro- 
voke a general election. Their 
popularity has suffered badly 
since the last legislative poll in 
1988. 
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bond yields, writes Sara Webb. 

Denmark’s rejection of the 
treaty in June dealt a blow to 


Europe's government bond 
markets by casting doubt on 
prospects for European onion. 
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Until then, investors had 
hoped to benefit from the con- 
vergence in European infiaHrm 
rates and interest rates: they 
had invested in the higher- 
yielding bond markets, such as 
Spain and Italy, assuming that 
as Spanish and Italian interest 
rates converged with those in 
Germany they would main* a 
profit cm their bond holdings. . 

Denmark’s rejection of the 
treaty made them wary of the 
high-yielding markets - a 
reaction which has been accen- 
tuated by fears about the 
French vote. 

- If France looks like wiring 
the treaty, the high-yielding 
markets such as Italy - and to 
a less e r extent, France and the 
UK - are likely to benefit and 
show a feU in bond yields. If 
France looks set to reject 
Maastricht, these markets will 
see a rise in yields (correspond- 
ing to a foil in bond prices), 
while German bonds are likely 
to gain as investors seek the 
safety of the D-Mark. 
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NEWS; NORDIC MARKETS IN TURMOIL 
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AT 8pm 'Cii Mooday Mr Carl 
piMt tte $»^a3ish prfene mmis- 
- ter, feaned^hacfe la his arm- 
i-bair at hotel and 

. ■ dtednred' telS&ily ^thsEt Swe- 
d^s: j ^iot6restv rates were 
“goffljr. to come down". 

•• : ll6qgifly-32hours later, the 
wojldknew differently. Mr 
^dt ftow-'liaA to Stockholm 
wkfr his owp political future 
looking; even .more complicated 
than when he left 
• The Bank of Sweden’s dras- 
t$c increase: 'to defend the 
krona adds up to a farther 
depressant , on the Swedish 
economy . "We had been think- 
ing that, if we were tacky, we 
might get zero growth next 
year”. Mr Bjorn Jonsson, chief 
of eco no mic analysis at Skan- 
d£navkka Bnkflfla BaaltBfl In 
Stockholm said yesterday. 
“Now, it could be a minus.” 

The farther dose of economic 
gloom conies as Sweden Is 
' endures Its worst- recession 
since the L920s. This will 
increase pressure on Mir BUdfs 
minority conservative adminis- 
tration. when it tries to push 
through parliament fresh cuts 
in spending to restrain the 
sharply rising budget deficit 

Mr Bildt on Monday prom- 


’s limping economy 
fresh body-blow 


feed no let-up in Sweden's 
tough economic policy, which 
has brought Inflation - at 22 
per cent - to below the Ger- 
man level He promised to cut 
social security further and to 
maintain the krona’s link to 
the Ecu. “Che markets must be 
persuaded fhat.we are going to 
stay on course_This is not a 
recipe ior being popular” 

The firm line was repeated 
yesterday in Stockholm by Mrs 
Anne Wibble, the Swedish 
fhwinw» minister. 

Money market rates - to 
which much of Swedish corpo- 
rate and personal loans are 
linked - yesterday showed a 
much smaller rise of up to 3 


per cent. Swedish economists 
believe that, provided yester- 
day's action triggers the return 
of large flows of speculative 
capital the Riksbank will be 
able to bring down interest 
rates again before long. 

If that does not happen, the 
pressures to lower the level of 
the krona will grow. This 
might taka place as part of a 
general realignment of curren- 
cies within the European Mon- 
etary System, of which Sweden 
is not a member. 

According to Mr Ola Virin, 
chief economist at the Swedish 
Industry Federation, the main 
negative effect on business is 
the uncertainty caused by the 


two separate rounds of interest 
rate tightening. In view of com- 
petition, between forest indus- 
tries in Sweden and Finland, 
the markka devaluation could 
bring considerable problems 
for Swedish producers, he 
warned. 

Mr Nils Ltmdgrun, chief 
economist at Nordbanken in 
Stockholm, said the chief wor- 
ries for business will arrive if 
the interest rate squeeze con- 
tinues for more than about 
three weeks. A combination of 
a low dollar rate, a slow recov- 
ery In the US and Europe, and 
continued nervousness on the 
foreign exchanges could add up 
to a “disastrous" outcome. 


What the interest rate rise means tor Sweden 





EMS tensions 
take toll of 
Nordic markets 

Sara- Webb explains the factors 
behind yesterday’s financial drama 
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M ORDIC bankers used to 
joke that when Finland 
sheeted, - Sweden 
caught a cold - and vice versa. 
The Joke is be ginning to grow 
state-Over the last year, when- 
ever there . has been- a crisis of 
confidence in. Finnish eco- 
nomic policy," Sweden has suf- 
fered a knock-on ^effect add the 
Riksbank. Sweden’s central 
bank,. has. been forced . to push 
up domestic interest rates to 
protect the krona. 

Late on Monday' night, Mrs 
Sirkka ramaifihyip, the gover- 
nor of the Bank of Finland, 
informed her Nordic counter- 
parts that Finland was consid- 
ering scrapping the ' link 
between the Finnish markka 
and the" Ecu, preparing them 
for the pffitial announcement 
made early yesterday. - 
The' Finnish markka fell in 
the foreign exchange markets 
yesterday morning .with the 1 
Ecu appreciating by 15-16 per 
cent against the markka. . Flnn- 
.jsh. go vernment' bond yields 
were at first forced ip in hectic 
trading, although yields ended 
IcrtBpr on the day. 

/'fit Sweden, the Riksbank 
temased Its marginal rate (the 
key lending rate to the bank- 

Mnjf systeml by .6 percentage 
pb$ts,'frbm' 16 per pent to 24 
pet- cent to prevent a dramatic 
■outflow of cutreniy. 

Q. Why has Finland decided to 
abandon linking the Finnish 
.markka.. to the Era when it 
duly recently introduced Hie 
peg? . .v' ' ; '.■••• 

Finland decided to apply for 
EC membership earlier this 
year and the link of . its cur- 
rency to the Ecu in June 1991 
was intended to signal its 
desire for a closer monetary 
relationship. 

However ; the recent tension 
within the Exchange Rate 
Mechanism of the European 
Monetary System has taken its 
toll on the Nordic markets. 
Many international investors 
are worried about the possibil- 
ity of a realignment in the 

• ■%.**.’ 1 # -c f- 
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financial markets that the 
Bank of Finland’s reserves had 
been almost depleted by these 
measures. Mr Jam Bonner, a 
Bank of Finland parliamentary 
supervisor, said yesterday that 
-the bank’s reserves yesterday 
“were probably eaten up”. The 
central bank itself denied tUs 
and said. it still had “substan- 
tial reserves". However, in the 
end, It decided that thesemea- 
sues were not eriough'tb gtop 
up the currency and decided to 
te: the markka float 
' The decision frees the cen- 
tral bank from supporting the 
.markka with high interest 
rates at a time when the Finn- 
ish economy is in recession. 

The Bank oij Finland has 
stressed that this is not a for- 
mal devaluation - however, 
the effect of allowing the 
markka to float is tantamount 
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ERM ; and the impact this 
would have on the Nordic mar- 
kets, and as a result, capital 
has flooded out of the region. 

Over the last week, the Bank 
of Finland has taken several 
steps to. defend the markka. It . 
has been forced to Intervene to 
rifffwvi the- markka every day 
and In Increasing measures. It 
has operated in the forward 
market — and. will therefore 
have to meet these commit- 
ments soon, and it has drawn 
on swap agreements with other 
European central banks. 

There were rumours in the 


to allowing a depreciation of 
the currency. Once the cur- 
rency has stabilised, it is likely 
the Bank of Finland will link it 
to the Ecu again. 

Q. Why has Sweden been 
forced to raise Interest rates 
on such a dramatic scale? 

Nervousness about the state 
of the Swedish economy and 
tensions within the ERM 
sparked a sharp outflow, of cap- 
ital from Sweden last month, 
forcing the Riksbank to raise 
its marginal rate on two occa- 
_ sions. 

Yesterday’s huge rise in the 
marginal rate - from 16 per 
cent to 24 per cent - was 
Intended to give the ffaanniai 
markets a dear signal that 
Sweden wants to defend the 
krone. - 

- Mr Claes Norgren, deputy 
governor of the Riksbank, said: 
“After Finland's ^decision, to 
float, we needed to be on the 
early track to prevent a cur- 
rency outflow." .He added that 
the measure' was intended “to 
demonstrate the firmness of 
monetary, policy”. He denied 
that there were any plans to 
float the krona. 

Q. Who is responsible for with- 
drawing capital from Finland 
and Sweden? 

The Bank of Finland, claims 
that the Finnish corporate sec- 
tor in general is moving cur- 
rency out of the country with 
foreign investors playing an 
almost insignificant role in the 
capital flows, "Many foreign 
investors pulled but of Finland 
last year after the devaluation. 

However, • in Sweden, the 
Riksbank said that both 
domestic and foreign investors 
were responsible for the capital . 
movements. 
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Companies: 

Bfa oompaotes cap stiff borrow 
il prime teridng rate' ■ 

{ 15 ^ 5 % prior to yesterday's action). 

■ Medtan-andsmaS-eized 
companies face greater uncertainty 
over tenons' AS companies lose 
. a mi p el M vw ere a ga lnrtFte^ 


incSviduals: 

Mortgage rate prior to rise 14%. 
25% of mortgage loans finked to 
3-month money mailceJ rate 
(+3% yesterday) 75% of 
mortgages linked to long-temi 
capital market rate. Owner 
occupation rate above 40%. 
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Economy. 

Economic corgraoten Uketyto 
continue Wo 1993. EHtebSngof 
budget defies to SkrMOm almost 
certain Ms fiscal year. Government 
reaffirms poBey ot seeking more 
spending cute. ■ 


Insurers’ 

shares 

plunge 

By Richard Lapper 

THE gloom enveloping 
Scandinavia’s battered insur- 
ance sector deepened yester- 
day when the share prices of 
Swedish insurers fell sharply 
amid fears of heavy credit 
insurance losses. 

Shares In Sweden’s two big- 
gest companies, Trygg Hansa 
and Skandia, plunged follow- 
ing reports that the credit 
insurer, Svenska Kredit could 
face losses of SKrSbn (£5 00m) 
to SkrlObn (£Ibn). Skandia 
and Trygg each own 47 per 
cent stakes in Svenska. 

Insurance shares were also 
hit by interest rate worries fol- 
lowing the Swedish govern- 
ment’s decision to raise mar- 
ginal lending rates by 8 points. 

Trygg fell by 5 krona to 
close at SKr27, while Skandia 
fell SKx7Vi to dose at SrS5. 

Yesterday’s falls follow a 
steady erosion this year in 
share prices of the region’s 
insurers, which have been 
damaged by property and 
investment fosses. 

“Investors have been badly 
burned. They are not inter- 
ested in Scandinavian finan- 
cials at any price,” says Mr 
Jonathan Walker, analyst with 
Baring Securities. 



Finland’s 


coalition 
at risk 
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TOUGH STEPS AHEAD: Finnish prime minister Esko Abo and 
finance m i nister tiro VUnanen in Helsinki yesterday 


By Robert Taylor in Helsinki 

THE financial crisis In Finland 

puts its fragile centre-right 

coalition government at risk. 

Mr Esko Aho. Finland's 
prime minister, said there was 
no question of anybody resign- 
ing over the central bank’s 
decision to float the markka. 
But his cabinet faces painful 
decisions on hoiv to cut gov- 
ernment spending further to 
convince sceptical interna- 
tional money markets that it 
can control the budget deficit, 
which may reach FM160bn 
(£2lbn) in this fiscal year. 

Yesterday ministers were 
saying that Finland needed a 
wage freeze, tax increases on 
export industries to finance aid 
to the ailing banking sector 
and cuts in social benefits. 
Lost week's budget proposals 
for 1993 called for a 10 per cent 
cut in some social benefits but 
this was uot enough to satisfy 
the markets. 

The problem is whether vot- 
ers will go along with further 
erosion of living standards. A 
poor showing by Mr Aho's Cen- 
tre party and its Conservative 
allies in next month's local 
elections could lead to a new 
coalition, possibly including 
the social democrats. 


'ne hundred and forty 
airlines trust Unisys 


Without reservations. 


fourteen of the world’s twenty leading 
carriers rely on Unisys passenger and cargo 
reservations solutions to' maximize revenue for 
every flight. 

A growing fleet of customers such 
as Northwest, Air france, Iberia, Lufthansa 
and United, depend on Unisys for bookings, 
departure control, operations scheduling, 
administration, and much more. 

Like our 60,000 other customers, in all 
lines of business, recent arrivals Air Canada, 
Mexicana Airlines and TAP-Air Portugal 
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of our technology, the totality of our services, all, our. commitment to the success of our 


know us as a leader in providing mission- our specialist industry experience, and above customers - a commitment that lifts Unisys to 


critical solutions for high-volume computing 


environments. 


in 100 countries our customers know that 
the quality of our solutions reflects the quality 


Q MBS CmHU. 


UNISYS 

We make it happen. 


the top of customer satisfaction surveys. 

So, whatever your business, call us and 
ask how Unisj^ can help your business gain 
altitude by putting your systems on solid ground. 
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NEWS: EUROPE 


Tear gas 
fired at 
Athens 
strikers 

By Kerin Hope In Athens 

POLICE and striking workers 
clashed outside parliament in 
Athens yesterday a few hours 
before the introduction of a 
law reforming the state pen- 
sion system. 

Bystanders fled as police 
fired tear gas at the strikers, 
but there was little chance of 
escaping the fumes. A traffic 
jam, the result of a traffic light 
failure across central Athens, 
added to the chaos in the city 
centre. 

A two-week strike by elec- 
tricity workers, demanding to 
be excluded from the pension 
reform, has led to twice daily 
power cuts in the capital. 
Transport, banking and postal 
services are also affected by 
intermittent walk-outs. 

The new pension law, to be 
debated over the next week, is 
seen as the severest test yet of 
Prime Minister Constantine 
Mitsotakis's resolve to carry 
through the toughest economic 
programme since the second 
world war. 

With state pension payments 






IMF warning on burdens * 
carried by Polish economy 
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A protester builds a burning barricade across a street In central Athens yesterday. Traffic jams added to the chaos 


this year forecast to reach 
Dr2,I72bn ($I2bn), equivalent 
to almost 40 per cent of govern- 
ment spending, the system 
needs an overhaul. Also, the 
government must cover an 


expected Dr25flbn shortfall in 
contributions to the National 
Welfare Foundation, the main 
state pension organisation, as 
well as servicing its accumu- 
lated debts of Dr206bn. 


Reducing pension obligations 
is seen as an important part of 
attempts to cut government 
borrowing from almost 14 per 
cent of gross domestic product 
last year to the Maastricht 


requirement oE 3 per cent. 

The new law calls for 
increasing contributions, cut- 
ting special allowances and 
gradually raising the retire- 
ment age to 65. on the job. 


E German competitive disadvantage shown 


By Quentin Peel In Bonn 

REAL gross domestic product 
(GDP; in the former East Ger- 
many fell by 11.4 per cent 
between the second half of 1990 
and the same period of 1991, 
according to the Dxst official 
statistics recalculated on a 
comparable basis with the rest 
of Germany. 

During the same period, the 
number employed fell Taster - 
by 18.7 per cent - so that 
labour productivity actually 
rose by 9 per cent over the 
year, according to the Federal 
Bureau of Statistics. 

Even so, labour productivity 
in eastern Germany only stood 
at 32 per cent of the level in 
western Germany in the sec- 
ond half of 1991, underlining 
the severe competitive disad- 


vantage of industry in the east. 

Gross wages per employee 
increased from DM1,290 per 
month to DM2,220 ($L585) dur- 
ing the 12-month period, an 
increase of 52.9 per cent, in 
contrast to the absolute decline 
in economic activity. 

The statistics, still described 
as preliminary, nonetheless 
represent the first to be recal- 
culated on a comparable basis 
with the rest of Germany. They 


show how essential public-sec- 
tor spending has been in pre- 
venting an even more drastic 
fall in economic activity, and 
how the economy appears to 
have bottomed out in the first 
quarter of 199L 
Thus the GDP fell from 
DM58.4bn in the third quarter 
of 1990 to DM43 .8 bn in the first 
quarter of 1991 - a drop of 
more than 27 per cent in six 
months. Between then and the 


last quarter of 1991, it recov- 
ered to DM50.1bn. 

In the same period private 
consumption fell from 
DM47.7bn to DM40 -9bn in the 
first quarter of 1991 and recov- 
ered to DMi50.4bn at the end of 
the year, (helled by unemploy- 
ment pay, the conversion of 
savings accounts into D-Marks 
and consumer credit 

In contrast, public sector 
spending rose sharply from 


EAST GERMAN GROWTH AND WAGES 


Gross domestic product (DMbn)* 
GDP per person employed (in DM) 
Gross monthly wages (DM) 


3rd 

quarter 

4ttl 

quarter 

1st 

quarter 

2nd 

quarter 

3rd 

quarter 

4th 

quarter 

58.4 

53.1 

42.5 

44.8 

48.7 

50.1 

6.700 

8.800 

5,500 

6.100 

7,000 

7,500 

1.290 

1,430 

1,500 

1.850 

1,930 

2£20 


DM17.9 bn to DM27.8bn between 
the third and fourth quarters 
of 1990, fell back to DM17.7bn 
in the first quarter of 1991 
(probably as a result of sheer 
spending Limitations in the col- 
lapsed public sector) and recov- 
ered steadily to reach 
DM25.6bn in the last quarter of 
the year. 

Exports, traditionally to east- 
ern Europe and the Soviet 
Union, were totally stagnant 
starting at DM16.5bn in the 
third quarter of 1990, they were 
marginally down at DM16.4bn 
at the end of the period. 

Imports, on the other hand, 
soared from DM35.6bn at the 
start of the period (the first 
quarter after economic and 
monetary union between the 
two halves of Germany) to 
DM61i4bn at the end. 


By Anthony Robinson and 
Christopher BobhisM in 
Warsaw 

A VISITING IMF team has 
warned that Poland's economic 
recovery is still threatened by 
deteriorating public finances, 
the effects of this year’s severe 
drought and the low profitabil- 
ity and high debt of most state- 
owned enterprises. 

However, the team said it 
was encouraged by a sharp 
growth of industrial produc- 
tion, lower inflation and rising 
exports and yesterday praised 
the Polish government for put- 
ting together an M impressive" 

package of economic stabilisa- 
tion measures. The package 
should lay the foundation for 
sustained growth and restore 
financial equilibrium, said the 


Insurance 
pay claim 
under fire 

By David Waller In Frankfurt 

THE UNION representing 
220,000 employees in the west- 1 
era German insurance indus- 
try yesterday signalled Its 
reluctance to exercise wage 
restraint and demanded a pay 
rise of 7JS per emit for 1982-03. 

The Bonn-based Insurance 
employers* association said 
the was too high, given 
difficult conditions prevailing 
both in the insurance sector 
and the German economy as a 
whole. The; Bundesbank is 
urging settlements of around 3 
per cent for next year. 

Mr Gerhard Benner of DAG, 
the white collar onion repre- 
senting private sector insur- 
ance workers, said the claim 
was justified in the light of 
rising business volume in the 
insurance industry, which 
would eventually feed Its way 
into profits, and because of ris- 
ing material burdens faced by 
employees. 

The claim does not cover 
Insurance employees working 
In eastern Germany, who at 
present get 75 per cent of the 
wages paid to colleagues in the 
west. 


IMF team which was complet- 
ing a week of talks. 

The assessment clears the 
way for formal negotiations 
next month on a new letter of 
Intent. 

The aim of the Polish gov- 
ernment is to finalise a new 15- 
to 18-month IMF loan agree- 
ment before the end of the year 
followed by a resumption of 
debt reduction talks with com- 
mercial bank creditors repre- 
sented by the London Club. 

Mr Michael Deppler, deputy 
director of the IMF’s European 
Department who led the mis- 
sion, said the public finance 
adjustment problem reflected 
three years of rising expendi- 
ture on pensions and other 
social programmes and declin- 
ing revenues. 

Social spending rose from U . 


to 21 per cent of GNP between 
1989 and 1992 while state reve- 
nues fell from '36' per cent of 
GNP in 1989 to 26 per cent of a ' 
lower GNP this year. 

"The solution is to raise xevx 
enue and cut spending ..and ; 
that is what the government 
plans to do," he added. - - 

The finance ministry plans 
to raise turnover taxes prior to 
the introduction of a value 
added , tax. next year, impose, a : 
10 per cent surcharge on 73 per 
cent of Polish imports and 
allow inflation to erode the 
real value of tax allowances 
and pensions; 

The government also plans 
to improve the management of 
state enterprises, speed up 
mass privatisation and restruc- 
ture the finances of both banks 
and' enterprises. 


Sarajevo ‘soon 
out of supplies 9 


By Frances Williams In 
Geneva 

FOOD stocks in Sarajevo are 
dwindling rapidly and the city 
could run out of supplies b; 
the end of the week, the United 
Nations High Commissioner 
for Refugees said yesterday. 

However, UN officials warn 
that international relief flights 
to the Bosnian capital, 
suspended last Thursday after 
the loss of an Italian transport 
aircraft, are unlikely to be 
resumed in the next few days. 

The UNHCR has stepped up 
road convoys to Sarajevo from 
Spilt in Croatia to ofCset the 
airlift suspension. But a short- 
age of trucks and drivers 
means the city is receiving 
only half its daily food needs of 
190 tonnes. Ms Sylvana Foa, for 
the UNHCR, said yesterday 
that only 100 tonnes of flour 
and 90 tonnes of rice remained 
in Its Sarajevo warehouses. 

Ms Foa said 200 trucks were 
needed to transport the 14,400 
tonnes of food a month needed 
for nearly lm people in 
southern and central Bosnia, 
including the 380,000 residents 
of Sarajevo. To transport other 
essential supplies, including 


shelter materials for the win- 
ter, would require 500 trucks, 
and drivers. The UNHCR, has. 
fewer than 50 trucks, though 
more have been promised. 

Representatives of the three 
warring factions in Bosnla-Her- 
cegpvina will today give UN 
officials in Geneva their, 
response to proposals to 
Improve the security of 
humanitarian flights. These 
include a ban on military 
flights, better co-ordination oh 
the ground to ensure relief 
flights are correctly identified, 
putting all anti-aircraft weap- 
ons under UN supervision and 
expanding the UN- weapons 
monitoring zone around the 
airport 

However, Mr Fred Eckbard.: 
spokesman for Mr Cyrus Vance 
and Lord Owen, coohairmen of 
the international conference on 
ex-Yugoslayla now perma- 
nently in session in Geneva, 
said it was “probably unrealis- 
tic** to assume that the meet- 
ing would result in an immedi- 
ate resumption of the^airtift 
Any assurances given by the 
combatants would first have to 
he weighed by the 19 govern- 
ments Involved in the airlift 
operation. 
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to ex-Soviet 
states on debt 
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By Leyia Boulton In Moscow 

RUSSIA>"i3' pressing other 
repnbHcs ipgm 'op claims on 
assets of the ; former Soviet 
Unlonriii return for its full 
reggodribUfty' for a J70bn for- 
eign debt which it hopes to 
reschedule later tins month. * 

Mr Alexander Shokhin. the 
depn& prime mmister respon- 
sible for foreign economic rela- 
tions, said Belarus. Turkmen- 
istan land Kyrgyzstan already 
agreed to give up claims In 
bilateral agreements with 
Russia 

Mr Shofchln said that after 
the failure of the December 
agreement to assume joint and 
several responsibility for the 
debt, Russia, which had so far 
been carrying the debt burden 
alone, could only .afford &5bh- 
$3bn a year in debt repay- 
ments. The assets,, include 
embassies and gold reserves 
but Mr ShokJmi said that 
republics mistakenly believed 
that they were worth more 
than the former Soviet Union's 

IfahlHtw 

Debt repayments due before 
any of the debt deferrals which 
have already been agreed, or 
any rescheduling which may 
be clinched in future, came to 
$3L5bn in 1992 and would be 
$16.5im next year, according to 



Virginia Marsh reports on efforts 
to hury suspicion of capitalism 
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T HE pedlars in Buchar- 
est’s University Square 
have a -new ware to 
hawk, this summer: privatisa- 
tion vouchers. . 

Trade is brisk. Since June 1, 
when the National Privatisa- 
tion Agency. (NPA) opened reg- 
istration. jnote^ than 8. 4m 
vouchers have been issued to 
the public. : ■ 

The public is to receive 
vouchers for 30 per cent of all 
shares In 6^00 state-run enter- 
prises up for privatisation. 

"It doesn't matter that peo- 
ple are trading their vouchers 
straightaway. The important 
thing is that for the first time 
in 40 years Romanians have a 
financial asset they can dis- 
pose of freely and which can- 
not be retracted," says Mr Teo- 
dor Nicolaescu, the NPA’S 
director general . 

- Mr Nicolaescu says -the past 
12 .months have produced 
noticeable results. For 
instance, more than 5,000 small 
businesses, restaurants,, shops 
and factories, have been sold to 

thep uhlte. • 

. About 5£0Q small and medi- 
um-sized; companies have been 
allocated to five -Private Own- 
ership Funds into which 
domestic and foreign investors 
can buy 1 and sell- A State Own- 
ership fund hasbeen set up to 
manage and hold the equity of 
the commercial companies. 

' A pUnt /scheme was launched 
last month in an attempt to 
attract greater public support 
for the privatisation process. 
This involved selling Vranco. a 
clothes manufacturer, and 

Ursus, a brewery. 

"We needed u success -to 
increase public confidence,”' 
said Mr Doru Tiberiu, the- 
NPA’s general manager. 
"Many politicians and sections 
of the media haver misrepre- 
sented what' we have beeh 
doing. They are feeding fears 
that mass privatisation equals 
mass unemployment and that 
the country Is being sold out to ~ 
foreigners," be added. • 

The pilot scheme involved 
splitting Vranco’s equity. . 
In com SpA. an Italian com- 
pany, bought 51 per cent of the 
equity, while the remainder 
was divided between the com- 
pany's 3,800 employees. In 
addition, Incom guaranteed 
Jobs for two years, and under- 
took to invest S5m over five 
years. 

Ursus, was privatised differ- 
ently. The majority of its 
shares was sold via a public 
offer, while the remaining 49 


per cent is expected to be sold 
to one or more strategic inves- 
tors. The NPA hopes that the 
methods used to privatise the 
two companies will serve as a 
blueprint for future sales. 

Yet, despite these successes, 
the NPA admits the scheme, 

. which. Involves .30 companies, 
is progressing slowly. 

Roland Berger, the German 
management consultants who 
are assisting Romania's priva- 
tisation through the the Euro- 
pean Community’s Phare pro- 
gramme. attribute the delays 
in part to Romania's unpopu- 
larity with foreign investors. 

“It remains difficult to con- 
vince western companies to 
look at Romania when they 
have other opportunities closer 
to home, and when the coun- 
try’s image in the media , has 
been one or political and social 
instability," says Mr Michael 
Nagel of Roland Berger. The 
consultants helped privatise 
Vranco and hope to complete 
negotiations for Pantera. a 
shoe manufacturer, later this 
month.- ’.. 

S ignificantly, companies 
specialising in textiles, 
leather. ^ and furniture 
making, considered amongst 
Romania’s' most promising 
industries, have attracted 
interest from German and Ital- 
ian companies. This lingering, 
and inherent public suspicion 
of foreigners Is being eagerly 
tapped by the country’s politi- 
cal parties, which are in the 
middle of parliamentary and 
presidential election cam- 
paigns. The outcome of the 
elections could well determine 
the extent of any future foreign 
investment in Romania. 

Political parties in the cam- 
paign are debating the pace 
and depth ol reform during the 
country's transition to a mar- 
ket .economy. Indeed, Mr 
Adrian Severin, head of the 
NPA, 6ays the entire economic 
- and political - reform pro- 
gramme could become 
unhfng ai, as nationalist oppo- 
sition parties regroup. These 
parties, such as the Vatra 
Roman easca, are xenophobic 
and critical of any foreign 
involvement in the country. 

Some of the opposition to 
reforms also comes from the 
National Salvation -Front, 
which was catapulted Into 
power following the overthrow, 
of the 'Ceauseacii regime in 
December 1989. The irony is 
that one of Its leading mem- 
bers is Mr Severin. 


Romanian Statistics - Selected Indicators 



NEWS: EUROPE 


a study by a western banks 
advising the government 

Mr Shokhin, who' will be dis- 
cussing the debt issue with 
western finance ministers at 
next week's annual session of 
the International Monetary 
Fund and World Bank, said he 
hoped a rescheduling would be 
agreed by Paris Club creditors 
when they meet in the French 
capital later this month. 

He also charged that negti- 
gence by the central bank was 
partly responsible for the 
recent sharp fall in the rouble. 
■ A group of western and Rus- 
sian experts funded by a S3 .5m 
grant from the World Bank is 
to help prepare textbooks and 
a programme of training in 
market skills needed to operate 
a market economy in Russia, 
writes Dmitry Volkov in 
Moscow. Professor Richard 
Layard, who also advises the 
Russian government, said “mil- 
lions have to be trained in 
commercial skills" such as 
accounting and banking. 

The programme is aimed at 
giving short professional train- 
ing courses of six to seven 
months to Russian profession- 
als who lose their Jobs as a 
result of the switch to a mar- 
ket economy, as well as to 
school leavers, and men who 
retire early from the army. 
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A troop withdrawal pact is exchanged between Lithuanian defence minister Audrius Butke vidus (front, left) and his Russian 
counterpart Pavel Grachov in the presence of Russian president Boris Yeltsin and Lithuanian leader Vitantas Landsbergis 

Yeltsin speeds up troop pull-out from Lithuania 


PRESIDENT Boris Yeltsin 
yesterday agreed to withdraw 
20,500 troops stationed in the 
Baltic republic of Lithuania by 
next August, writes Leyia 
Boulton in Moscow. This is 


despite a shortage of housing 
for them back home, 

An agreement signed yester- 
day follows persistent clam- 
ouring by the three newly 
Independent Baltic states for 


an instant withdrawal of for- 
mer Red Army troops on their 
territory. Lithuania which has 
been the most generous in its 
treatment of Russian minori- 
ties on its soil is the first 


republic to win sucb a prom- 
ise. Estonia and Latvia, which 
have much bigger Russian 
minorities, have placed tough 
restrictions on which Russians 
can acquire local citizenship. 


NEWS IN BRIEF 


Christian Democrats 
probe Calabria scandal 

THE Christian Democrat leadership has decided to send a senior 
representative to Reggio Calabria to assess the consequences of 
the arrest of 12 of its leading members on alleged corruption 
charges on Monday, writes Robert Graham in Rome. 

Those arrested include four ex-mayors of the southern city and 
two Christian Democrat members of parliament, along with 
another Republican deputy. The charges all bear similarity with 
those levelled in the Milan municipal corruption scandal - the 
concession of public works contracts in return for kick-backs For 
illegal financing of political parties. Also allegedly involved arc 
two executives or construction companies. Mr Vincenzo Lodlgt- 
ani, head of his family company of the same name and Italy's 
second Largest conduction concern, and Mr Giorgio de Camillis, 
managing director of Bonifies. 

Multinationals organise in Hungary 

Multinationals in Hungary arc seeking to translate economic 
weig ht into political influence by setting up a lobbying group, 
writes Nicholas Denton in Budapest. The Hungarian subsidiaries 
of 15 companies, led by Philips, General Electric and Ford, and 
representing SI .obi i of S-l^bn in foreign investment, have founded 
the Hungarian Association of International Companies. 

Contract to destroy chemical arms 

Two German cum panics have signed an agreement with Russia to 
destroy chemical weapons of the former Soviet Union, writes 
Andrew Fisher in Frankfurt. A joint venture will be formed 
between Me talc him Progress, a Russian company, and Deutsche 
Aerospace and Lurgi ipart of Metallgesellschaft). 

Austria tackles scrap cars problem 

Austria has established a compulsory system for recycling ;iH 
derelict cars, writes fan Rodger in Vienna. A voluntary agree- 
ment has been reached that requires ear dealers to take back an 
old car or van without charge wheu a consumer buys another. 


Lufthansa, Japan Airlines 
and Nissho Iwai, 
welcome on board. 



Lufthansa, Japan Airlines and Nissho 
Iwai take a seat with DHL. 

DHL International reinforces its alliance with 
Lufthansa, Japan Airlines and Nissho Iwai. Under 
the new partnership each has increased its share- 
holding in DHL International. The move hardly 
comes as a surprise. DHL is the acknowledged 
global leader in the express delivery of docu- 
ments and packages. Who better to share this 
position than two of the world’s 
most respected airlines and 
a major trading group ? 

Service is alL 
DHL Worldwide 
Express thrives on 
the service it offers 
its customers. The 
efficiency and flair of 
each DHL employee is 
concentrated towards the ^ goal of deliver 
ing essential packages around the world — quickly 
and safely. Currently, 26,000 men and women in 
over 200 countries provide vital services every 
day. More than 8,000 owned and operated vehicles 
from 1,350 service centres handle the express 
deliveries of nearly one million customers worldwide. 

The Europe-Asia-USA triad. 

80 % of world trade is between Europe, Asia and 


the USA. Needless to say DHL is well established 
in each area. For short-haul routes, it uses its 
own airplanes. For intercontinental flights it 
calls on leading airlines — including Lufthansa 
and Japan Airlines — and will continue to do 
so in the future. 

The partners : Why they said yes. 

It’s only normal that a service-oriented company 
should look to other service companies as potential 

partners. The reputa 
tion for excellence of 
each of DHL’s part 
4 ners strongly moti- 
vated its choice. Tb 
make sure everyone 
made the right 
choice, they agreed to 
give their final answer 
after a two-year trial 
period. The response was unanimous: Yes! 

And what it means to you the customer. 
Faster service, better airport facilities, smoother 
ground distribution systems, more investment 
in vital information services; the benefits to the 
customer are clear. They will also grow in the 
near future, allowing customers to pick and choose 
from a wider selection of services. It’s true now and 
it will be even more so in the future. 
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WORLDWIDE EXPRESS ® 

You couldn’t express it better. 


DHL TOa-ldwide Express is composed of DHL International Ltd, which serves all locations ootade the US. 
and its territories, and DHL Airways foe, wtieh serves all locations within the U.S. and its territories and their agents and affiliated companies. 
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NEWS: INTERNATIONAL 


Angolan rivals Hizbollah and allies 


Beijing still fears it will be saddled with debt 


edge towards 
coalition deal 


prove electoral power 


By Julian Ozanne in Nairobi 

ANGOLA'S ruling MPLA party 
and the former rebel move- 
ment Unita were edging 
towards agreement yesterday 
on forming a government of 
national unity immediately 
after this month's elections. 

The two sides, which waged 
a 16-year civil war were said by 
western observers In Luanda 
to be close to signing a formal 
agreement in the face of heavy 
international pressure to 
remove the violent tension 
which has marked the transi- 
tion to peace and democracy. 

Considerable mistrust con- 
tinues to mar relations 
between Unita and the MPLA 
but there are growing signs 
that both sides recognise the 
value of a coalition govern- 
ment. If the agreement is 
reached it could mark a funda- 
mental turning point for an 
economy which could be one of 
Africa's economic power 
houses. A reform programme 
aimed at tackling the effects of 
years of mismanagement a 
$9bn (M3on) external debt and 
an over-valued currency has 
been overshadowed by political 
tensions. 

A power sharing deal would 
significantly reduce prospects 
for widespread election vio- 
lence in Angola's first free 
polls on September 29 and 30. 

The fact that such an agree- 
ment is on the table also marks 
how far the two parties, once 
bitter Ideological rivals during 
the cold war, have converged 
towards a common economic 
and political platform since a 


Contest in 
Asean for 
Apec HQ 

By Peter Ungphakom in 
Bangkok 

INTENSE COMPETITION has 
developed this week between 
Thailand and Singapore over 
the proposed siting of a secre- 
tariat for the 15-nation Asia 
Pacific Economic Cooperation 
group (Apec). 

The two countries hope the 
secretariat could mean interna- 
tional prestige and future 
material benefits if Apec, 
which includes the US, Japan. 
China and Australia, develops 
as planned. The organisation 
so far has amounted to little 
more than a loose series of 
meetings. 

Thailand Is also seeking 
international endorsement that 
it has returned to normal polit- 
ically after the crackdown on 
pro-democracy protests. Jak- 
arta and Seoul are also candi- 
dates, but they are considered 
outsiders. 

Apec accounts for half the 
world's gross domestic product 
and '10 per cent or international 
trade. It includes some of thr 
world's fastest-growing 
economies. 

Its members are: the US. 
Canada, Japan, South Korea, 
China. Hong Kong, Taiwan, 
Australia, New Zealand and 
the six members of the Associ- 
ation of South East Aslan 
Nations (Asean), Brunei, 
Indonesia, Malaysia, the Philip- 
pines, Singapore and Thailand. 

Since its launch in Canberra 
In November 1989, the group 
has held regular consultations 
on trade and economic issues. 

Bangkok Is hosting Apec’s 
fourth annual ministerial 
meeting, beginning tomorrow. 
Since last weekend officials 
have been trying to achieve 
consensus on the secretariat 

Meanwhile, Australia has 
proposed appointing an emi- 
nent persons' group to draw up 


peace accord was signed last 
year. 

Intense meetings have been 
taking place in Luanda in the 
past few days between Unita 
and the MPLA On Monday Mr 
Jonas Savlmbi, the Unita 
leader, met with President Jose 
Eduardo dos Santos for only 
the third time since he 
returned to the capital last 
September. 

Observers in Luanda said 
they discussed the idea of a 
coalition government, which 
was approved by a Unita 
National Convention meeting 
in the southern port city of 
Loblto 10 days ago. They also 
agreed that both sides would 
disband their armies before the 
elections and speed efforts to 
form a smaller combined 
national defence force. 

Without a coalition agree- 
ment observers have been pre- 
dicting that neither side would 
accept defeat and but incite 
ethnic violence over election 
results. Unita has its strong- 
hold in the southern O vim- 
bun du tribe, which accounts 
for 35-40 per cent of the popula- 
tion and the MPLA draws Its 
support from the Mbundu, who 
form a quarter of the popula- 
tion. 

Little divides the two parties 
on economic policy. Both sub- 
scribe to the free market struc- 
tural adjustment polices set 
out by the International Mone- 
tary Fund and the World Bank 
- although Unita can point to 
a long-standing commitment to 
capitalism in contrast to the 
MPLA's relatively recent con- 
version from Marxism. 


By Roger Matthews, 

Middle East Editor 

HIZBOLLAH, the 

Iranian-backed Shia Moslem 
group and Amal its Syrian 
supported ally, yesterday com- 
pleted their electoral triumph 
in Lebanon, virtually sweeping 
the 23 seats contested in the 
third round of voting held in 
the south of the country. 

After strong showings in 
both the east of Lebanon and 
in Beirut, the 22 candidates of 
Hizbollah and Amal on the 
so-called “Liberation List" 
were elected along with a soli- 
tary Sunni Moslem indepen- 
dent from Sidon. 

Mr Nabih Bern, Amal move- 
ment leader, Sunni Moslem 
Bahiya Hariri and two Hizbol- 
lah (party of God) candidates 
topped the list of parliamentar- 
ians elected in what was the 
Anal phase of the first general 
election for 20 years. 

The victory for the “Libera- 
tion List", which campaigned 
on a platform of toppling south 
Lebanon's traditional leaders, 
was made easier by the refusal 
by the Christian communities 


to take part in the poll 
Moslem fundamentalists 
appear certain to be tbe largest 
ideologically coherent group in 
the new parliament and their 
success reflects similar trends 
elsewhere in the Middle East, 
most notably in Algeria. 

The Christian minority, 
which had until the civil war 
dominated the country politi- 
cally. boycotted tbe election 
claiming that It could not be 
fair while Syrian troops 
remained In Lebanon. They 
subsequently charged that the 
voting In each round had been 
rigged. Under the reformed 
constitution the Moslem and 
Christian communities were 
due to share the seats equally 
in the legislature. 

However, the size of tbe vic- 
tory of the Shia parties con- 
firms what had been increas- 
ingly obvious since the 
outbreak of the civil war in 
1975: that a redrawing of the 
Lebanese political map would 
inevitably give greater weight 
to the under-represented south 
and the urban poor. 

Israel and the US attempted 
individually and jointly to 


Armed UN troops for Somalia 


By Julian Ozanne 

THE first armed United 
Nations troops are due to 
arrive in the Somali capital 
Mogadishu on Saturday to 
start the most dangerous UN 
intervention in Africa since the 
Katanga crisis in Zaire in the 
1960s. 

In Mogadishu Brig Gen 
Shaheen, leader of the UN 


force, said 60 Pakistani troops 
would fly to Mogadishu on Sat- 
urday and the rest of the 500- 
strong force would arrive the 
following weekend. Aid work- 
ers and western politicians say 
deployment of troops is critical 
to ensure distribution of food 
to Somalia's starving in a 
country rife with banditry. 

Gen Shaheen said the 60 
troop vanguard would set up a 


camp at the airport and take 
control of it. 

The announcement came as 
concerns grew about foreign 
companies turning Somalia 
into a dumping ground for 
toxic waste. In Nairobi officials 
of the UN Environmental Pro- 
gramme (UNEP) said foreign 
companies were exploiting the 
anarchy in the country to 
dump toxic waste offshore. 








stem the political tide by shor- 
ing up the Christian Maronite 
minority during the first half 
of the 1980s, without success. 
With Lebanon participating in 
the Middle East peace process 
due to resume in Washington 
next week, the political com- 
plexion. of the parliament 
becomes of greater importance 
should there be significant 
progress in the separate talks 
between Israel, the Palestin- 
ians and Syria. 

Israel insists that it has no 
territorial claim to any part of 
Lebanon, but is unlikely to 
withdraw from tbe swathe of 
land it controls in the south 
until it has reached broad 
agreement with Syria on the 
Golan Heights. 

If Israel is to withdraw from 
Golan, or a large part of it, it 
would clearly hope to negotiate 
a parallel withdrawal of Syria 
troops from eastern Lebanon. 

Although the success of Hiz- 
bollah and Amal might fairly 
reflect the mood of the most 
deprived section of Lebanon's 
population, there are also fears 
that it could spark a renewed ; 
burst of extremism. I 


HK hopes rise Chim 
will approve airport 


By Simon Davies' 

In Hong Kong 

THE joint Sino-British 
committee trying to break the 
five-month deadlock over fin- 
ancing for Hong Kong’s multi- 
billion dollar airport project 
meets today amid growing 
local optimism that China is 
preparing to settle the dispute. 

The meeting, between Chi- 
nese and British diplomats and 
senior Hong Kong officials, is 
the first since July. It is 
unlikely to lead to any immedi- 
ate resolution, with the Chi- 
nese set to put forward new 
proposals which will have to 
be studied by the British team. 

But the Chinese decision to 
to return to the negotiations is 
seen as a hopeful sign. This is 
in part based on a prevalent 
local assumption that approval 
has been postponed to give the 
Chinese leverage ahead of an 
important policy speech to be 
given by Governor Chris Pat- 
ten qn October 7. 

Chen Zuo'er, deputy director 
of Hong Kong and Macao 
Affairs Office, said on Monday 
that the Chinese concerns 


remain focused on the cost-ef- 
fectiveness of the airport and 
whether the post-1997 govern- 
ment will be saddled with any 
debt 

Mainland officials have 
suggested the es timate d 52lbn 
proceeds from the sale of land 
development rights for five 
sites along the airport railway 
should be used to provide 
direct government financing 
for the project This is likely to 
form the core of the new pro- 
posals to the British side of the 
negotiation. 

Chen said he approved of the 
idea of diverting funds from 
the land sales. But he was 
quick to deny suggestions of 
official leaking; saying that the 
idea had emerged from the peo- 
ple of Hong Kong rather than 
Beijing. 

The British remain cautious 
in their expectations for the 
latest meeting. The leader of 
Britain's negotiating team, Mr 
Anthony Galsworthy, said yes- 
terday tbe British group would 
need time to consider any new 
Chinese proposals, before any 
conclusion could be drawn and 
discussed at a later date. 


But Mr William Purves, 
chairman of HSBC Holdings, ~ 
said recently he waa confident . 
an agreement would be 
reached shortly, and he is in a - 
good position to know,_as a 
member of the executive coun- 
cil, the governor's equivalent 
of a cabinet 

The deadlock started itf mid- 
Aprs, after, the Chinese wore 
presented with five finance 
package for the airport and 
related projects,- which are 
expected to cast 5HKl75bn 
(£LL35bn)t 

The Chinese expressed , con- 
cern over a SHK2Qbn in "calla- 
ble equity" which the' govern- 
ment has guaranteed to cover 
over-runs as a result of delay 
or other contingencies.' 

Another . problem- was . 
escalating cost of the airport’s 
rail-link. Chinese. -sources say r 
there is no opposition to the 
prefect itself, but only to the 
financing. . 

Meanwhile, work on tbe air- 
port is proceeding; On Novem- 
ber 31 the offer closes from the 
Nlshimatsu consortium, which 
was awarded the 59bn airport 
site preparation contract. 
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Prince Norodom Sihanouk, Cambodia's head of state, meets the press yesterday at Bangkok airport at die start of a three-day visit 


By Steven Butler in Tokyo 

THE Japanese government 
yesterday announced It would 
send more than 1,800 troops to 
join United Nations peacekeep- 
ing operations in Cambodia 
over the next year, In the first 
overseas deployment of Japa- 
nese ground forces since die 
second world war. 

The dispatch of troops from 
Japan’s Self Defense Force, 
while still controversial, is a 
centre-piece of Japan’s efforts 
to play a more active role in 
world affairs. 

After nearly two years of 
bitter debate in the Japanese 
Diet, the government in June 
succeeded in obtaining pas- 
sage of a bin authorising over- 
seas dispatch of Japanese 
troops to join international 
peace keeping operations, 
under limited circumstances. 

One condition is that a 
ceasefire must be in place. 
Opposition forces have argued 
that the refusal of the Khmer ; 
Rouge faction in Cambodia to 
lay down its arms made It 
impossible for the government 
to send troops to Cambodia. 
The government says however 
that the Khmer Rouge has still 
not rejected the ceasefire. 

The decision to dispatch 
troops followed a formal 
request last week from Mr 
Boutros Boutros-Ghali, the UN 
secretary geueraL 
Japan is to send eight sol- 
diers as ceasefire monitors on 
September 17. They will be fol- 
lowed in mid-October by 600 
army engineers, who will 
repair roads and bridges, and 
75 civilian police officers. A 
total of 1,811 personnel are to 
be deployed during the year. ' 


By Stefan Wagstyt 
in New DefN 

THE Reserve Bank of India 
says India must stay on the 
path of economic reform 
despite persistent inflation, 
slow growth and the recent 
Bombay stock market scandal. 

The far-reaching liberalisa- 
tion programme, which started 
a year ago in response to a 
faalance-of- payments crisis, 
should be completed aa quickly 
as possible, says the central 
bank in its annnni report pub- 
lished this week. 

The bank gives credit to the 
measures taken by the govern- 
ment of Mr PV Naraslmha 
Kao, saying that recent macro- 
economic reforms have been 
managed satisfactorily. 

But, echoing a concern fre- 
quently voiced in recent 
months, the reserve bank 
urges the government not to 
allow the reform programme to 
run out of steam. It says: 
"There is still a hiatus between 
policy formulation and imple- 
mentation at ground level" 

The reserve bank is particu- 
larly worried that the Bombay 
scandal which involves alleged 
attempts by hanks and brokers 
to circumvent investment 
roles, should not upset farther 


finntiriai der egulati on 

"It is important that the 
recent episode, though an 
unfortunate one, does not put 
back tbe clock of reforms.” 

The bank admits that the 
economic recovery in the. 
1992-93 financial year will be 
weaker than expected. It says 
that after falling in the year to 
June to 25 per cent, the real 
economic growth- rate should 
rise to around .3.5 per cent 
This is wen short of the.54 per 
cent figure achieved in 1990-9L 
The rapid growth of the 1980s 
is now only a memory. 

Growth has been held back 
by s tall in exports, including 
sales to former communist 
countries, and a. government- 
imposed squeeze .on imports, 
put in place last year to con- 
serve foreign exchange. 

To create conditions for sus- 
tainable growth, inflation, has 
to be cut from last year’s 13.6 
per cent to W per cent this 
financial year. 

Also, -the government deficit 
has to be reduced, says the 
bank, calling for wholesale 
reform including a law which, 
would establish a ceiling for 
public sector borrowing. It puts, 
the country's total external 
debt at STObn at the end of 
March. ' 


Malawi dissident bailed 


Australian skirmish over corporate crime Flat market 

X New niurimmlt mtf 


AUSTRALIA'S corporate watchdog is 
embroiled in a public brawl with the coun- 
try's top prosecutor over its record af 
bringing white-collar criminals to justice, 
Reuter reports from Sydney. 

Mr Tony Hartnell, chairman erf the Aus- 
tralian Securities Commission (ASC), was 
yesterday forced to defend bis organisa- 
tion against claims by tbe Director of Pub- 
lic Prosecutions (DPP) that it was going 


soft on corporate crime. 

' "There must not be special rules for 
corporate criminals simply because they 
wear white shirts and carry briefcases," 
tbe DPP, Mr Michael Rozenes, told a par- 
liamentary committee on Monday. 

He said the ASC appeared to prefer civil 
rather than criminal action in corporate 
crimes and accused Mr Hartnell of using 
one rule for the rich and another for the 


poor. “What the corporate criminal is 
really afraid of is going to prison," Mr 
Rozenes said. 

Mr Hartnell, who became Australia's 
chief corporate crime fighter in July I99C, 
said Mr Rozenes' comments were bureau- 
cratic in-fighting. He said: “Mr Rozenes 
and I totally agree with the proposition 
that serious fraud needs to be dealt with 
by tbe criminal system." 


New apartments put on sale in 
the Tokyo area during August 
fell to a record low of 860 for 
the month, 8.2 per cent below 
a year ago, the Japan Real 
Estate Economy Institute said 
yesterday, Steven Butler 
reports. Sales, however, failed 
to keep up with a sluggish 
demand, with contracts being 
agreed on only 80.1 per cent of 
the new flats an the market 


A MALAWI magistrates court 
yesterday charged dissident 
Chakufwa Chibana with three 
counts of sedition and freed 
him on bail unconditionally, 
his.lawyer said, Reuter reports 
from Lusaka. 

Mr B a zuk a Mhango fold Reu- 
ters that Mr Chihana, who 
attended the court in the 
northern town of Zomba, was 
in good health and heading 
towards Malawi’s capital 

"He has been charged with 
three offences related to sedi- 
tion but we applied for bail and 
the magistrate ordered that he 
be released. Hie Is now on his 
way home,” Mr Mhango said. 

The charges stem from state- 
ments Mr Chihana, 52, in 
a July interview with the BBC 
shortly after his release from 


detention on earlier sedition 
charges. 

He had said he would con- 
tinue to mobilise popular sup- 
port to end the oneparty rqia 
of Mr Kamuzu Banda, self-de- 
clared life president who has 
held power since 1964 indepen- 
dence from Britain. r ' 

Banda, accused last wee^ of 
continued human rights 
abuses by Amnesty interna- 
tional says be still enjoys wide . 
support. . . • • 

Chihana is expected-' to 
appear in court on September 
21 in connection with the first 
sedition charges following his 
return to Malawi from meet- 
ings in Lusaka with exiles'last 
April. . 

He was re^arrested shortly 
after his release in July 10. 1 


Malaysia makes a pitch for off-shore financial haven 

nent persons' group to draw up . 

i,™aon. reglonal trade K,eran Cooke visits Labuan, Mahathir’s dream of an East Asian equivalent of the ‘Eldorados’ off the US and Europe 


Thailand tries 
to boost its 
bank business 

Thailand's cabinet yesterday 
approved rules establishing a 
Bangkok International Bank- 
ing Facility (BIBF) that the 
government hopes will help 
the country become a financial 
hub for the region, AP-DJ 
reports from Bangkok. 

The new rules cut taxes on a 
variety of banking activities as 
an incentive to encourage 
regional lending, an official at 
the Bank of Thailand said. 

Loans must total at least 
5500,000 to qualify and institu- 
tions must be licensed by a 
joint committee of the Bank of 
Thailand and the Thai finance 
ministry, the official said. 

Thailand has 16 commercial 
banks, 14 foreign branch 
offices and roughly 50 repre- 
sentative offices of foreign 
banks. All would be eligible to 
apply for BIBF licences. 


B USINESS is brisk at the Casa- 
nova Bar in downtown 
Labuan. Girls from the Philip- 
pines, some recently working the 
bars round the now closing US mili- 
tary bases, have drifted south into 
Malaysian waters. Tbe drink is 
cheap. The air conditioning is turned 
high against the tropical heat. A 
man from nearby offidaliy-diy Bru- 
nei is knocking back doubles of top- 
shelf whisky. 

Labuan is a 92-sq-km island in the 
South China Sea. about 10km off the 
west coast of the Island of Borneo. 
To some it is as remote a place as is 
possible to find. But to the Malay- 
sian government it is the new finan- 
cial Eldorado, set to join the list of 
leading international offshore flnm- 
dal centres round the world A high 
powered roadshow, led by Mr Anwar 
Ibrahim, Malaysia's minister of 
finance, is due this month to explain 
tbe attractions of Lahiian to finan- 
ciers in Los Angeles, Chicago and 
New York. Similar events are 
planned in Europe. 

The idea of making Labuan an 
IOFC (the Malaysian authorities stu- 
diously avoid the term tax haven) 


was first mooted by Dr Mahathir 
Mohamad Malaysia's prime minis- 
ter. in 1989. . 

The rationale behind the project 
was straightforward. The bulk of the 
world's offshore financial centres are 
either off the coast of the US, in the 
Caribbean or clustered round 
Europe. East Asia is the most 
dynamic economic region in the 
world yet only Hong Kong and Sing- 
apore have any IOFC status. 

The Malaysian government felt 
that enough finatrlfll business was 
being generated in the region to jus- 
tify *he existence of another centre. 
Malaysia alone, with an economy 
growing at more than S per cent a 
year, needed the facilities of an 
IOFC. A growing need was perceived 
to develop Malaysia's financial ser- 
vices industry: in the process the 
aim was to encourage progress in 
East Malaysia, one of the country’s 
least developed regions. 

Some Malaysians hgd to reach for 
the maps to locate IAbuan. The scep- 
tics were in full cry. “Who would 
want set up shop in such a place?” 
they said Yet plenty have - to date 
57 offshore companies have estab- 
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fished operations on Labuan. Bank 
Negara, Malaysia's central bank, has 
issued seven offshore banking 
licences and two offshore insurance 
Horaces. A number of trust compa- 
nies, law firms and accounting prac- 
tices have also been established on 
the island 

Even experienced offshore opera- 
tors in Singapore have been sur- 


prised at the speed at which busi- 
ness has developed on Labuan. Since 
the island was officially declared 
open for offshore activities in Octo- 
ber 1990 funds deposited with off- 
shore banks are estimated at well 
over 5500m with loans issued more 
than $400m. 

While such figures hardly compare 
with the estimated $200bn of off- 
shore funds deposited in Singapore, 
most concede that la b u a n has made 
a good start "We always knew it 
would take time to develop busi- 
ness,” says Mr Mainor Awang, man- 
ager of the Labuan Development 
Authority, “But so far we are very 
encouraged by the interest shown." 

The ideas of Dr Mahathir, consid- 
ered by many to be the principal 
architect of Malaysia's pmrmmir suc- 
cess, are not treated lightly. Labuan 
has been pump-primed with official 
funding and many hours of ministe- 
rial attention. 

The government puts great 
emphasis on Labuan’s minimal regu- 
latory framework and the MFC's 
strict provisions on secrecy and con- 
fidentiality, though It has also said 
all applications for licences will be 


“carefully screened" to exclude 
money laundering operations. 

The government says Lab nan's tax 
package is among the most attrac- 
tive of any IOFC. Offshore trading 
Companies can elect to pay either 3 
per cent of net profits or a maximum 
of M520.0M (58,000) on their 
operations. Hong Kong has a 16.5 per 
cent corporate tax rate; Singapore 
has a 31 corporate tax rate though, 
many offshore activities are taxed at 
a lower leveL 

Mr Kamari .Zaman, Bank Negara's 
manager on Labuan, says it Is likely 
that more Hong Kong money will be 
attracted to Labuan in the run-up to 
1997, when Hong Kong reverts to 
* Chinese rule. There is also a great 
deal of Japanese interest, in particu- 
lar from Japanese banks landing to 
companies investing in Malaysia. 
“Some might think we aw remote 
but Labuan is strategically placed, 
right in the middle of an iwqandtng 
region" says Mr Kamari. 

But Labuan faces several prob- 
lems. Most financial operations on 
the island are still Malaysia- related. 
If It is to succeed it needs the pres- 
ence of big foreign banks and other 


financial institutions. Seducing the ; 
big players to set up on Labuan wilt 
not be easy. Many other IOFC* have : 
developed their operattonsr'inten- 
aem with tourism. Though the _gov- . 
ernment has poured millions into 
Labuan, infrastructure is limited. •' 
With only one direct Kuala Lttmpur 
flight per day, most connections 
have to .be made through long flights 
via East Malaysia. .■ ;> " 

Another problem the potential. : 

L abuan Inhabitant faces isistaft 
Thera are only about 40j000 people 
on Labuan, a large portion aftbem 
immigrants from the Philippines and 
In d one si a. Skills .are limited. Ffcate 
dfel institutions -will have tobffer 
attractive benefits packages 
Malaysia has serious labour 
ages and workers will berthictifi^W 
move from urban centres to an^dut- 
post such as LabuarL ; Wipe 
Labuan’s corporate tax rate •- 
Personal tax rates are higher fjp® 
ei Hong Kong or Singapore: s ! '' 

, °ver the years Labuan. haa .ihgen 
mown as: a haven -for: ■sntiigjJ«E& - 
Now it wants to be ahomefofliKU*- 
ciera The Casanova bar is Joofe&ig - 
forward to a new clientele. '•> 
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NEWS: AMERICA 


Bush faces attack over Contra affair 


Py Jure* Martin In Washington 

TltE Democratic party, seeking. to. fight 
pro with: Ore, yesterday urged closer 
scrutiny of President George Bush's 
.role in the. Iran-Cootra affair. 

Senator George Mitchell, the majority 
leader, said on television there were 
questions' about "the completeness and 
accuracy" of Mr Bush's statements that, 
as rice-president, . he was mostly 

unaware of the White House operation 
to _scll arras to Iran and use the pro- 
ceeds to assist the Nicaraguan Contras. 

Pre-trial court documents In the case 
of ' Mr. Caspar Weinberger have 
suggested the former defence secretary 
and Mr Ceargc Shultz, then secretary of 


state, believed Mr Bush was supportive 
. of the clandestine scheme organised by 
Lt Col Oliver North. 

Mr Mitchell was picking up on Mon- 
day's counterattack by Mr BUI Clinton, 
.the Democratic presidential candidate. 
Apparently frustrated by insistent ques- 
tions about Ms avoidance of military 
service in the late 1960s, Mr Clinton 
suggested that the media devote compa- 
rable energies to exploring Mr Bush’s 
role in the Iran-Contra sr?pria!_ 

Yesterday morning during campaign- 
ing in Connecticut Mr Clinton tried to 
return to what he considers to be his 
strongest electoral suit - the parlous 
state of the economy and the need to 
create new jobs in manufacturing. Like 


Mr Bush, be claimed to be the real 
reincarnation of Predetent Harry Tru- 
man, who has become the icon for both 
sides in this campaign. 

But the Bush campaign, under the 
direction of Mr James Baker, is now 
more intent on questioning Mr Clin- 
ton's personal qualities, including his 
courage, than in offering specific eco- 
nomic policy remedies. 

On Monday the president indirectly 
contrasted his own military record with 
his opponent's lack of one. More point- 
edly, a small light aircraft flew over 
Clinton rallies, trailing a banner that 
read: "No draff dodgers.” 

In a speech to ex-servicemen two 
weeks ago Mr Clinton tried to lay the 


draff bogey to rest But it has been 
subsequently reported that a now dead 
uncle had tried to secure him an extra 
deferment in 1969. 

Mr Clinton initially denied all know- 
ledge of this, but later admitted he had 
become aware of his uncle's efforts ear- 
lier this year. 

This has lent some fuel to the Repub- 
lican effort to portray him a$ someone 
who shades the truth, and has induced 
the media to pick up the same cudgeL 
Mr Clinton responded on Monday by 
accusing reporters of engaging in “a 
feeding frenzy about something that 
even if it's true doesn't amount to a hill 
of beans.” He then raised the Iran-Con- 
tra Issue. 


Baseball troubles OECD suggests reforms to 
boil over as chief lift Canadian productivity 

J-T- ^ Z 4-4- By Bernard Simon In Toronto Gross domestic product, The OECD notes that the 
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By'Jurek Martin 

THE resigna- 

' forrtfitf fo t‘ on ° n Mon- 
day- night of 

• -MME B j aa - Mr Fay Vin- 

triiP S r cen * ; 418 Com- 
: miss i oner of 
Baseball 
threatens to turn America’s 
national sport into an indus- 
trial relations battlefield in the 
months ahead, even to the 
point of putting at risk next 
year's season. - 

He was ousted by the owners 
of the 28 leading league teams, 
whb saw him as too indepen- 
dent They voted last week fay 
18-9, with one. abstention, to 
ask him to go. - 
- Mr Vincent resisted volun- 
tary departure for a few days 
before issuing a statement not- 
ing that “sometimes decisions 
have to be made that are not in 
the interest of some owners”. 

Baseball's problems, real In 
spite of Its great popularity, 
are complex and rooted in 
labour relations law, which 


it clear in countless interviews 
that he faulted the commis- 
sioner for not taking on the 
players’ union. 

Mr Vincent, a corporate law- 
yer by career but with a long 
Involvement in baseball, had 
been appointed with the neces- 
sary consent of the owners in 
1989. 

He saw his job as represent- 
ing all baseball’s various ele- 
ments - the owners, the play- 
ers, the amptoes/apd the fens, 
fn this respect he' was acting; in 
the tradition of the first com- 
missioner, Judge Kenesaw 
Mountain Landis, who was 
brought in to dean up baseball 
after the disastrous Chicago 
Black. Sox gambling scandal ; 
more than 70 years ago. 

Mr Vincent also irked Mr 
Reinsdorf, whose Tribune 
group owns a super-station 
beaming games across the 
country, by insisting that tele- 
vision revenues be shared 
among all clubs, including 
those with poor local markets. 
He upset others by decreeing 


By Bernard Simon In Toronto 

THE CANADIAN economy 
requires further structural 
reforms to reverse the slide in 
its international competitive- 
ness over the past two decades, 
the Organisation for Economic 
Cooperation and Development 
says in its latest report on the 
country. 

While the OECD gives credit 
for some initiatives since the 
mid-1980s, it concludes that 
“improvement of Canadian 
productivity performance 
remains elusive”. Greater 
attention should be given to 
education and training poli- 
cies, research and develop- 
ment, and to removal of 
remaining domestic and exter- 
nal trade barriers. 

The report notes that recent 
progress in lowering infla tion 
and maintaining fiscal disci- 
pline has set the stage for the 
next economic recovery. But it 
cautions that the upturn will 
be sluggish. 


Gross domestic product, 
which contracted by 1.7 per 
cent in 1991, is forecast to rise 
by 2 ^ per cent this year, accel- 
erating to A3 per cent in 1993. 
Exports and housing are expec- 
ted to be the mainsprings of 
the recovery. 

Despite the upturn in 
demand, considerable slack 
will remain in goods and 
labour markets. 

The OECD expects Canada's 
inflation rate, currently the 
lowest among leading indus- 
trial countries, win be about 2 
per cent both this year and 
next, easily beating targets set 
by the government last year. 

But it cautions that expecta- 
tions of lower inflation, in the 
form of more moderate wage 
demands, have yet to be firmly 
established. 

“The private sector probably 
needs to see the targets 
achieved before putting full 
faith In them when forming its 
inflation expectations,” the 
report says. 


The OECD notes that the 
impact of Canada’s sliding pro- 
ductivity is evident in the 
deteriorating trade balance and 
historically low profit margins. 

It suggests that improve- 
ments in the much-criticised 
education and R&D effort 
require a reallocation of exist- 
ing resources, rather than addi- 
tional spending. 

The report says that 
although a further decline in 

the Canadian dollar, which had 

fallen by yesterday morning to 
below 83 US cents from 89 
cents last November, may ease 
competitive pressures in the 
short term, “exchange rate 
depreciation is not a viable 
solution in the longer run. 

“Indeed, as the economy 
recovers, a rapid downward 
adjustment of the exchange 
rate might reignite inflation 
expectations, with the risk of 
undermining the price perfor- 
mance achieved so far and, 
consequently, the credibility of 
policies.” 


Hopes for independent legal system set back 


Argentine 
justice 
minister 
dismissed 


By John Barham 
in Buenos Aires 

ARGENTINE President Carlos 
Menem yesterday sacked bis 
justice minister for objecting to 
the president's decision to 
interfere in the appointment of 
235 new judges. 

Mr Leon Arslanian com- 
plained that some of his candi- 
dates were replaced by others 
chosen for political reasons 
rather than their record as 
Judges. 

Officials said the minister, 
who served as an appeals court 
judge before entering govern- 
ment last year, would be 
replaced by the president's 
legal affairs secretary, Mr 
Jorge Maiorano. 

Although he was admired for 
his record as one of the judges 
who tried Argentina's generals 
during the 1980s for human 
rights offences. Mr Arslanian 
lacked the political skill to 



Carlos Menem: illustrating style of government 


manoeuvre in Mr Menem's cab- 
inet and failed to defend his 
reforms. 

The president's decision not 
to back Mr Arslanian is a set- 
back for attempts to create an 
independent legal system. 
Shortly after taking office in 
1989 Mr Menem packed the 
Supreme Court with his sup- 
porters. 

Mr Arslanian's rate is also a 
vivid example of Mr Mcncm's 
style of government, in which 


efficient policymaking is fre- 
quently reduced to battles 
between rival factions or dis- 
putes between ministers car- 
ried out through the media - 
The minister said he 
resigned because the judicia- 
ry's independence was at 
stake. His move came a day 
after important reforms in trial 
procedures were implemented, 
in which traditional written 
trials were replaced by public 
trial for criminal cases. 


Mexican trade deficit widens 


MEXICO'S trade deficit deteriorated sharply in 
the first half of this year to S9.4bn (£4.72bn). 
more than double that in the same period last 
year, according to the Finance Ministry, writes 
Damian Fraser in Mexico City. The deficit 
including revenues from in-bond plants was 
$7.1bn. 

Mr Geoffrey Dennis, chief international econo- 
mist at James Capei, said the deficit was “wid- 
ening at a disturbing rate”. He expects the trade 
deficit this year to be about SISbn, and the 
current account to be near $2lbn. The govern- 
ment had forecast a current account deficit for 
1992 of S13bn. 


The deficit was pushed up by rapid growth in 
Imports, which reached S23bn in the first hair. 
30 per cent more than in the period last year. 

Intermediate and capital goods made up 
S19.3bn of total imports, or 8-1 per cent of the 
total. 

The government has argued the growth in 
such imports is linked to the restructuring of 
Mexican industry, and will lead to higher 
exports in the future. 

Exports excluding in-bond plants (maquila- 
doras) reached $13.7bn, down slightly on the 
same period last year, according to the finance 
ministry's bulletins. 


BllSh seeks to ^ ur ‘ c h International. Because we won’t just insure 


labour relations law, wnicn He upset others by decreeing m/-r /'i rs 

over 20 'years -has generally . that the Chicago Cubs should' vh/l'ODll 3.1 ter 
givstir.' the players greater move fb flfe'Vdste'm division of 


rights over their own destiny. 

' One consequence, however, 
has' been escalating salaries, 
which this season for the first 
- time exceeded Jim (£502,500) a 
player; Mo&'clabs are not pub- 
■ liciy quoted companies blit It is 
said that half are now- opera t- 
• ; -mg af a loss. ... • • 

' FibnHlre owners 1 perspec- 
tive, Mr Vincent's mistake was 
J to Intervene in the 1990 pre- 
season contractual dispute. Mr 
Torn Glavine, the Atlanta 
pitcher and player representa- 
tive, said Mr Vincent ended the 
lock-out and “that was to our 
benefit". Mr Richie Phillips, 
head of the umpires* union, 
predicted that- the owners 
would 'seek a pretext for 
another confrontation, and 
would close the sport down 
“for a very long time". s '" • 
The owners are a disparate 
lot. Their ringleader in dispos- 
ing of Mr Vincent waa Mr 
. Jerry Reacsttort, who owns the 


the National League, a decision 
now rendered moot 

The image of 
Mr Reinsdorf 
and some of 


hurricane 



Mr Reinsdorf PRESIDENT George Bash 
and some of yesterday asked Congress for 
-his more pow- f7.61m (£3.8lbn) in emergency 
erful col- aid to help clean up after Hur- 
leagues con- ricane Andrew, which left an 
^ . Jured/up'by'the - estimated 250,000 people 
US praro yesterday wasfhaE of ; homeless in Florida and Louis- 


19th century mill owners; 

Their choice for a permanent 
replacement will not be easy, 
although some powerful candi- 
dates for what has always been 
a high profile job have been 
mentioned. Among them are 
Mr James Baker, now White 
House chief of staff who would 
be oat of a job if President 
George Bush loses the election 
race in November, and Mr Ron 
Brown, chairman of the Demo- 
cratic* partyand coincidentally 
a fHend of Mr Reinsdorf. 

■ . However, if the owners want 
to- eurb lhe independence of 
the commissioner they . may 


Chicago White Sox,, the Chi- havfe to appoint -a lesser Irani- 
cago Bulls basketball team and -nary,' perhaps- Mr Lee Mac- 


the Chicago Tribune media 
group Mr Reinsdorf had made 


phftU* a former head of the 
American League. 


iana last month, writes George 
Graham in Washington. 

Mr Bush said he was confi- 
dent there wonld be no “grid- 
lock” between him and Con- 
gress over the aid package. 

US drops IMF 
stand on Swiss 

Switzerland has won an execu- 
tive directorship at the Inter- 
national Monetary Fund, after 
the US dropped its objections 
to enlarging the Fund’s board 
to 24 members, writes George 
Graham. The US and some 
other countries had originally 
argued against the addition of 
a ninth European board mem- 
ber. 
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Nokia launches digital 
hand-held phone today 

By Mlchiyo Nakamolo investing in their GSM infra- 

in Helsinki structure; Nokia expects to 

have handsets available within 
NOKIA, the Finnish electronics a few weeks. As Europe's larg- 
group. today launches a digital est cellular phone maker. It 
hand-portable phone based on sees the GSM network In 
the European GSM standard. Europe sufficiently widespread 
The move is expected to take by next summer for the system 
Europe closer to its goal of a to take off. 
pan-European digital mobile Digital phones are costlier to 
communications system, allow- develop and therefore more 
ing the phones to be used in costly to consumers, but recep- 
any of the IS European coun- tion quality is much higher 
tries which have agreed to than analog systems, with 
adopt the standard. greater security against intru- 

The launch comes as coun- sion. The market is expected to 
tries in Europe have been grow to £400m by 1995. 
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NEWS: WORLD TRADE 


FARNBOROUGH AIR SHOW 

Sikorsky aims to set up 
European HQ in Italy 




pean organisation which later, 
could include direct manufac- 
turing there. 

The move is a challenge to 
Eurocopter, the Joint venture 
between Aerospatiale of France 
and Deutsche Aerospace of 
Germany, the world's second 
largest helicopter group after 
Sikorsky. 

Eurocopter is part of French- 
led efforts for a strong Euro- 
pean helicopter industry which 
was at the heart of a UK cabi- 
net crisis in 1986 over the 
future of Westland, the British 
helicopter maker. The crisis 
led to a partnership between 
Westland and Sikorsky, with 
the US group's parent com- 
pany, United Technologies, 
taking a 7 per cent stake in 
Westland. 

Westland has since resisted 


British Aerospace 146s fly past at the Famboroogh show 


overtures from Eurocopter and 
intends to keep up its links 
with Sikorsky and Agusta, the 
Italian helicopter maker which 
is Westland's partner in devel- 
oping the new EHlOl naval and 
transport helicopter. 

Mr Jean Francois Bigay, 
Eurocopter chairman, warned 
yesterday that if Sikorsky 
reinforced itself in Europe, his 
group would hit back with an 
alii anw with another rnannfan . 

turer. Mr Bigay and Mr 
Buckley said the helicopter 
business was going through an 
unstable time; they expected 
further compression in the 
industry. 

Mr Buckley said Sikorsky 
had 26 per cent of world heli- 
copter sales, with a $2.ibn 


(£1.05bn) turnover last year. 
Sikorsky also said Japan had 
chosen its S-76C rescue helicop- 
ter for the Japanese Maritime 
Safety Agency in a deal for up 
to 24, worth about $15Gm. 

In Japan, Sikorsky and Mit- 
subishi are conducting market- 
ing studies for the possible 
launch of a new large trans- 
port helicopter, the S-S2. Mr 
Buckley said a decision was 
due at the end of this year. He 
declined to discuss the possibil- 
ity of Sikorsky acquiring 
McDonnell Douglas’ helicopter 
activities. Mr Buckley said he 
was keen to maintain a strong 
relationship with Westland. 
Speculation is growing that 
Agusta may want stronger 
links with Sikorsky. 


BMW Rolls-Royce in $500m deal 


By Paul Bette 

THE NEW Anglo-German 
aero-engine consortium 
between Rolls-Royce and BMW 
has clinched its first big order 
worth over 5500m (£251 .2m) for 
200 engines to power the new 
Gulfstream GV business jet air- 
craft. The order announced by 
the BMW Rolls-Royce joint 
venture at Farnborough, 
launches the group's new 
BR700 series of medium-thrust 
jet engines to power business 
and regional jet liners of 60-140 
seats. 

The venture, formed two 


years ago, marks the return of 
the German carmaker to the 
aero-engine business. It reflects 
Rolls-Royce's efforts to extend 
its collaborating ventures into 
new niche markets. The ven- 
ture Is building a plant near 
Berlin. BMW owns 50.5 per 
cent, with Rolls-Royce holding 
49.5. It is capitalised at 
DM200m (£71. 6m). 

Turnover last year was 
DM231m and the group 
employs over UOO. The private 
venture aims to produce a new 
family of engines ranging 
between 10,000 and 22,000 lbs of 
thrust for civil aircraft 


Gulfstream announced the 
development of its new twin- 
engine top-of-the-Iine GV busi- 
ness jet at Farnborough to 
meet the need for an aircraft 
capable of flying non-stop from 
New York to Tokyo, or London 
to Singapore. The first flight of 
the new business jet is due in 
late 1995. 

The selection by the US com- 
pany of the Anglo-German 
engine was described yesterday 
as “the first and most signifi- 
cant breakthrough” for the 
new organisation by Mr Albert 
Schneider, chairman of BMW 
Rolls-Royce. 


Italians 
considering 
alternative 
to EFA 

By David White, Defence 
Correspondent 

ITALY has begun considering 
a possible alternative to the 
European Fighter Aircraft 
(EFA), raising doubts on its 
commitment to the £20bn col- 
laborative project. 

Rome recently requested 
information about the McDon- 
nell Douglas F/A-18 Hornet, 
Mr George Hibbard, a senior 
executive of the US manufac- 
turer, said yesterday. 

Britain has been counting on 
Italy as Its most solid ally in 
the EFA programme, the sub- 
ject of reviews by both defence 
staffs and aircraft makers of 
the four countries involved. 
The multi-role F/A-18 has long 
been considered a principal 
rival to the EFA. 

Germany's decision this year 
to pull out of production plans 
for the EFA in its current form 
and seek European collabora- 
tion on a cheaper aircraft is 
widely expected to lead to fur- 
ther delays in the programme. 
Some observers believe the 
future of the EFA project will 
not become fully clear before 
the German elections of 1994. 

Italy urgently needs a new 
fighter to replace its ageing 
fleet of US F-104 Starflghters, 
increasingly costly to main- 
tain. Spain, by contrast, has 
little pressing need, as it 
already possesses 72 F/A-l&s 
ordered in the early 1980s. 

Washington backed a promo- 
tion campaign four years ago 
for a new version of the F/A-18 
to be made in collaboration 
with European partners. Mr 
Hibbard said that campaign 
“helped to bring the EFA con- 
sortium together**, and that 
McDonnell Douglas was anx- 
ious to avoid making the same 
mistake now. 

• Joseph Mann reports from 
Caracas; The Venezuelan Air 
Force Is studying buying 10 
Spanish-made Cam-212 passen- 
ger aircraft for about $31m 
(£15^m), Gen Eutimio Fuguet 
Borregales, air force chief, 
said. 

Each can carry up to 25 pas- 
sengers and cargo, land on 
short runways, and would be 
used to help develop Venezue- 
la's border regions. 
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The mist on Russia’s window » 

John Thornhill on plans to clear age-old trade route back to Europe 


S T PETERSBURG was 
built as Russia's "window 
on Europe". Three centu- 
ries later the city still serves 
that purpose but the window is 
in danger of j amming half-shut 
and the panes are misting up. 

The importance of St Peters- 
burg as Russia’s maritime gate- 
way to Europe has increased 
since the dissolution of the 
Soviet Union deprived the 
country of direct access to 
most of its warm-water ports. 
But the city's ability to rise to 
the challenge has been limited 
by capacity constraints and a 
dearth of development finance 
for expansion. 

For centuries Russia’s states- 
men fought wars to ensure the 
country retained access to 
ports which did not ice np. But 
this strategic goal was 
reversed almost overnight by 
the break-up of the Soviet 
Union. 

A study prepared by the St 
Petersburg-based Baltic Ship- 
ping Company found that Rus- 
sia had lost direct access to 
almost half of the 37 ports serv- 
ing the European part of the 
Soviet Union. Just at the time 
when Russia was attempting to 
re-integrate itself in the world 
economy, its goods-handling 
capacity was cut from 381.8m 
tonnes to 14&9m tonnes a year. 

It might be argued that this 
would not matter greatly if 
Russia were able to rely upon 
open trading relationships with 
its newly-independent neigh- 
bours. But such has been the 
bitterness accompanying the 
collapse of the Soviet Union 


that the Baltic states, in partic- 
ular. have been quick to 
exploit their new leverage by 
attaching onerous terms of 
trade. 

Russia's pride has been 
pricked by such actions and its 
newspapers have argued that 
the country's fixture as a great 
world power is at stake, (brand 
schemes for extending Russia’s 
port capacity have been pro- 
posed. One. devised by the Bal- 
tic Shipping Company, envis- 
ages the creation of a 
180ra -tonne “super-port" in the 
Gulf of Finland although the 
proposals have run into a 
storm of ecological protests. 

Mr Grigoriy Filimonov, who 
has been entrusted with devel- 
oping the plans for the BSC, 
believes the bulk of the SISbn 
financ in g costs could be pro- 
vided by Joint venture arrange- 
ments between western import- 
ers and Russian exporters. 

But Mr Anatoly Bilichenko, 
the director of the commercial 
sea port, ridicules such con- 
cepts. Sitting in his smart 
office still decorated with por- 
traits of Marx and Lenin, he 
says: "This is a typical exam- 
ple of our old way of thinking. 
It is communist-style gigan- 
tism. Any new money should 
be invested in improving the 
capacity of the existing port 
rather than sinking it into a 
new location." 

Mr Bilichenko argues that 
the most sensible way forward 
is to expand the port's facilities 
and update its outmoded infra- 
structure. He says that a 9150m 
investment would enable the 


port to expand capacity from 
its current 13m tonnes to 20m 
tonnes. 

The World Bank is keen to 
help develop the port and is 
likely to earmark part of the 
9600m It has available to fund 
infrastructure development 
projects. "The port Is a very 


Bp Km 800 1 

high priority but how much 
money it is allocated depends 
on the Russian government’s 
list of financing requests later 
this year,” it says. 

Mr Bilichenko believes that 
up to 150m may be forthcom- 
ing from the Worid Bank and 
the European Community; 
other funds could be raised 
from Russian enterprises and 


private western bank loans. 

Although the fate- of St 
Petersburg’s port is as yet far 
firom dear, the debate 'about Us 
future provides a fine iQustra-' 
tion of the- pluralistic pressure ■ 
group politics that is evotvl&g 
in R uqdfl- At one time all such 
investment decisions would 
have been taken by Moscow 
ministries with scant regard 
for local considerations.' - 

Now. government officials 
have to pay heed to the. views ' 
of local politicians ami dtizehs, 
journalists and fo reign hankers. 

as wen as a vociferous green 
movement 

Radioactive sediment still 
ly ing on the floor of the Gulf of 
Finland after the Chernobyl 
nuclear plant disaster, of 1986, 
would be stirred up by new 
building work, the greens 
claim. Tiiey also fear that any 
accident at the proposed new 
oil terminal might endanger 
the cooling systetns 'of the 
nearby. Sosnovyi Bor nuclear 
power station. ' • : - 

But it seems likely that 
national strategic imperatives 
are likely to overrule such eco- 
logical concerns. Russia’s poli- 
ticians attach high importance 
to the port's development - Mr 
Boris Yeltsin, Russia’s presi- 
dent, has lent his support to 
the project while Mr Anatoly 
Sobchak, the city’s mayor, has 
campaigned vigorously for a 
string of new port develop- 
ments. “We remain Russia's 
single window on Europe and 
we must fulfil this function in 
fall measure," he told the St 
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NEWS: UK 


Bitilding 
recession 
‘may ran 
until 1994’ 


By Andrew Taylor, , 
Construction Correspondent 

THE recession in the 
construction Industry could 
run for another two years and 
leave few survivors unless the 

government takes steps Co help 

the industry, the chairman of 
^Britain's second largest house- 
builder wanted yesterday. 

Sir Clifford. Chetwood, chair- 
man of Wimpey, was comment- 
. ing after:- the . company 
'announced a £7.2m first half 
loss. , 

He said the recession in 
houseb uilding already had run 
for three years and could 
stretch for a farther two years 
according to the industry. 

."Ultimately if we face a five 
year recession with no assis- 
tance by government, there 
will be very flew construction 
firms left," said Sir CBffonL 

He -appealed to government 
to introduce measures to stim- 
ulate the housing market 
which, he said, would encour- 
age greater confidence in file 
economy as a whole. 

“Every day that their house 
is seen as a wasting, dwindling 
asset - a false, unwise invest- 
ment - the longer .to put off a 
return to consumer confi- 
dence," Sir Cfifford added. 

“This does not just affect the 
housing Industry. It hits motor 
cars, white goods, furniture, 
manufacturing - right across 
the board. People will not- 
spend -when their safety-net, 
when the money that- is 
invested in their property, has 
been seen to vanish from 
under t hw m and thmatens to 
diminish even farther." 

-The farmer president of the 
Building Employers Confedera- 
tion criticised government’s 
economic policies which con- 
centrated solely on defeating 
inflation. 

' Sir Clifford said he did not 
want to say at fids stage what 
measures he would like the 
government to- introduce to 
assist home buyers. Previously 
he has advocated removal of 
stamp duty from house pur- 
chase and greater mortgage 
tax .relief concisions. 
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Labour Party under strain over Maastricht 


By David Goodhart 
and Alison Smith 

OPPOSITION Labour Party policy 
on Europe came under double pres- 
sure yesterday when several union 
leaders called for devaluation of the 
pound at the TUC Congress in Black- 
pool 

Meanwhile Mr Bryan Gould, for- 
mer Labour leadership contender 
and a ’shadow 1 minister, described 
the Maastricht treaty as “not the 
right blueprint for Europe". 


The call for devaluation was led by 
Mr John Edmonds, leader of the 
GMB general union, one of the larg- 
est union's affiliated to the Labour 
party, who said: "The pound is over- 
valued. An early realignment is 
essential If we are to live without 
farther agony in the ERM." 

Mr Edmonds, who was supported 
by several other large unions, 
including the TGWU general union, 
Naigo, the public service union and 
MSF, the white collar union, added: 
“Most people in industry know that 


the pound is over-valued. Realign- 
ment is now inevitable." 

He said he believed that Britain 
should remain in the ERM and ear- 
lier yesterday he strongly endorsed 
the TUC’s position of support for the 
Maastricht treaty without a referen- 
dum, a position backed by a large 
majority of Congress delegates. 

The union call for devaluation will 
ensure a rough ride on the Issue far 
the labour leadership at the Labour 
conference in three weeks time. 
Hitherto Labour has been reluctant 


to call for any tampering with the 
pound’s position within the Euro- 
pean exchange rate mechanism. 

Mr John Smith, Labour leader, in 
Blackpool last night, said he was 
"not in favour of a devaluation of 
sterling because that wonld not 
assist in reducing interest rates”. 
But he added that the EC “should 
not rule out a revaluation of the 
D-Mark”. 

Mr Gould's call to use the failure 
of the Maastricht agreement to set 
out a new agenda for Europe intensi- 


fied disarray over Europe on the 
Labour frontbench. 

“Britain should now take the lead 
in acknowledging that the Maas- 
tricht treaty is deeply flawed and 
has failed as a consequence to secure 
the endorsement of the people of 
Europe," said Mr Gould. “This is as 
much an opportunity as a problem." 

While the Labour leadership says 
that the party will not decide what 
line to take until the bill to ratify 
Maastricht returns to the House of 
Commons, Mr Gould's remarks 


strike a very different tone from the 
conditional support for the treaty so 
far expressed by Mr Smith and Mr 
John Cunningham, ‘shadow’ foreign 
secretary. 

Mr Gould said: “A European econ- 
omy wrecked by recession simply 
cannot afford to hand economic pol- 
icy* over to unelected bankers who 
will enforce treaty provisions requir- 
ing massive ruts in pubic spending 
and giving an overriding priority to 
price stability at the expense of jobs 
and living standards, " he said. 


Employers seek 
closer relations 
with trade unions 


By David Goodhart, 

Labour Editor 

MR HOWARD .DAVIES, 
director general of the Confed- 
eration of British Industry, yes- 
terday sketched out the terms 
fen: a closer working relation- 
ship between the CBI and the 
Trades Union Congress, telling 
the TUC Congress in Blackpool 
that “my door will always be 
open". 

Mr Davies’s historic speech, 
the first ever by a leader of the 
CBI - the employers’ organisa- 
tion - to the TUC, was gener- 
ally well received, although 
about 50 delegates, led by Mr 
Arthur Scargffl, the left-wing 
miner s leader, walked out. - 

The CBI leader was nnrnmud 
by the reaction and attempted 
to allay the suspicion of those 
delegates who remained by 
stressing his humble back- 
ground and his love -of Man - 
Chester City football club. 

Later he described the walk- 
out by Mr Scargill, represent- 
ing the National Union of 
Mineworkers, as “part of the 
British way of Ufa - like a 
rained off cricket match at 
Lords". 

His speech, however, was 
interrupted several times by 
shouts and jeers, particularly 
when Mr- Davies .repeated his 
view tbat the public sector pay 
bill should not rise, at 'aft ‘But 
there were as mariy'Merriip- 


tions for applause, notably 
when he called for more gov- 
ernment investment in British 
transport and training. 

Afterwards, Mr Bill Morris, 
the leader of the left of centre 
TGWU general union, Britain's 
biggest, said that 80 per cent of 
the speech could have been 
written by any member of the 
TUC general coundL 

The points that union lead- 
ers welcomed included: Mr 
Davies's commitment to the 
public sector; his emphasis on 
"social dialogue” between 
unions and employers in 
Europe in spite of the UK's 
decision to opt-out from the 
social chapter of the Maas- 
tricht treaty; and his statement 
that “senior management pay 
should be subject to exactly 
the same market and profit- 
ability disciplines as that of 
the workforce”. 

He drew the wrath, however, 
of the local government union 
Naigo when he compared the 
changes In local government 
since 1979 unfavourably with 
those in the state-run National 
Health Service and said that 
-productivity in local govern- 
ment had not improved in that 
time. 

He also took issue with the 
view, expressed by several 
union leaders yesterday, that 
sterling was overvalued in 
relation to other European cur- 
rencies within the Exchange 



Tony Andrews 

Opening the door: Employers’ leader Howard Davies calling for a dialogue with the TUC yesterday on pay restraint and Europe 


Rate Mechanism. 

He added that interest rates 
were too high but said that the 
main reason for the flatness of 
the the economy was the “debt- 
overhang”. 

The main areas for dialogue 
between the two organisations, 
he said, were manufacturing 
competitiveness, training and 
Europe. But he did not expect 
to see joint CB1-.TUC 


approaches to the government 
in the near future. 

.. On Europe he said that there 
may be Community regula- 
tions which affect the national 
interest where the common 
interests between employers, 
unions and employees are 
greater than the differences. 

He also welcomed the sup- 
port of B£FU, the banking 
union, for the siting of the pro- 


posed European Central Bank 
in London. 

• Mr Arthur Scargill presi- 
dent of the NUM, yesterday 
failed to win back the seat he 
lost four years ago on the 
TUC’s general coundL 
In the election for represen- 
tatives of unions with less than 
100,000 members he came 
eighth out of ten. Seven seats 
were available. 


The political balance of the 
49-strong council remains vir- 
tually unchanged, with centre- 
right union leaders in firm con- 
troL 

New members Include Mr 
Keith Brookman of the ISTC 
steel union, Ms Pat Dwyer of 
the UCW postal workers' union 
and Ms Pat Hawkes of the 
National Union of Teachers, 
the main teaching union. 


Move to get 
electricians 
back in TUC 

By Michael Smith, 

Labour Correspondent 

MK GAVIN LAIRD, general 
secretary of the AEEU craft 
union, publicly rebuked the 
EETPU elertrit.il wing of his 
organisation as efforts Intensi- 
fied to ensure the return of the 
electricians to the TUC. 

Mr Laird mid the TUC 
annual conference that he 
would do everything he could 
to help the Ucatt construction 
union in its “rightful com- 
plaints" about the construction 
industry. 

He spoke after Ucatt com- 
plained that the EETPU had 
struck a single-union deal with 
an employer at a site where his 
union was already recognised. 

Delegates are set to debate 
terms governing the re-affilia- 
tion of the EETPU to the TUC. 
It was expelled in lyas for fail- 
ing to implement TUC disputes 
rulings. Talks on re-affiliation 
follow its merger with the AEU 
engineers. 

Mr Laird's comments came 
as the TUC re-affirmed concern 
about single-union agreements 
which are made before the 
workforce has been recruited 
or consulted. The AEU and 
EETPU have been the most 
successful unions at winning 
such agreements. 

Mr Jack Carr, assistant gen- 
eral-secretary of the MSP gen- 
eral union, proposing the reso- 
lution, deplored “beauty 
contests" in which unions com- 
peted against each other for 
deals by “bidding down" the 
rights of workers. 
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compartments, craftsmanship is built into every 
Asy ** — ■ ! 

1000 as standard. 


For more detailed information on the 
Corporate 1000 and its sister ship the Corporate 800. 
simply send or fax us your CORPORATE 1 JNbTSL 
business card. The BAe Corporate 1000. A business 
jet for the working man. 

Corporate Jen Limited JIITK2L 
Comer Way. Hatfield ALIO STL. England. Fas: 10707) 253807. 


Pie charts and blue chip accounts. On a 
BAc Corporate 1000. you can get your teeth into 
them in total comfort and security. 

' Cabin Tayonts, or should we say office layouts, are 
designed and hand crafted to your specifications, 
enabling you to stretch your imagination as well 
as your legs- 


The largest mid-sized business jet in production, 
it has a cabin capacity of 680cuft. 

Stroll down its 24.4 ft long cabin and youll find 
that it has a height for heads. Take a trip to the galley 
(immaculately furnished. complete with kitchen sink) 
and you won’t end up impersonating a sardine. 

Along with toilet facilities, wardrobe and baggage 


Why Fly 

BUSINESS CLASS 
When 

you Can Fly 
Working Class? 
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Colour has some amazing properties. Use colour on customer invoices and you’ll 
get paid up to 30% faster. Use colour in training manuals and you’ll boost recall 
and accelerate learning by up to 78%. In business documents, colour will increase 
motivation and participation by up to 80%. 

So why aren’t more businesses using such a productive tool on a large scale? 
Basically, because colour has been seen as a glamour technology. Too complicated 
to manage and too expensive to justify. Recognising this need, we developed a 
more accessible, practical colour technology for business. Wfe call it the Xerox 
4850 HighLight Colour Laser Printer and it’s the world’s first single-pass 
production-class highlight colour printer. 

With the Xerox 4850 you can add colour to documents, literally at wilt. Up to 50 
pages a minute can be printed in black plus hundreds of hues of red, blue or green 


o we xewk coRPOuna 


it a cost virtually identical to plain black and white. Now it’s easy to create 
iocuments that both demand and get the attention they deserve. 


solutions that can improve the productivity of your entire organisation. 


If the power of colour belongs in your documents, let us show you this new way o 
putting it together. For more information on our highlight printer or our foil colour 
copier; call 0-800-010-766. Because it’s time to brighten your bottom line. 


Rank Xerox 

The Document Company 
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Ford to l oyota opens £140m plant 


NEWS: UK 


revamp 
£lbn UK 
car range 

ByJobrtGrBHte : 

3RD, the DK snbsUiary of 
tire US motor manufacturer, is 
today unveiling heavily-re- 
vised versions of Its Escort/. 
Orion car range just two years 
after the previous generation 
was launched at a cost of 21 Ihl 
T he exercise, which Ford 
acknowledged yesterday 
involved farther “substantial” 
investment,; follows sharp crit- 
icism - mainly in the UK - Of 
the - styling and other aspects 
of the cars at their original 
launch in October 1990. 

Mr Ian McAllister, chairman 
of Ford of Britain, said: “We 
listened to what was being 
said aboat the last versions of 
the. cars, married these com- 
ments with oar own on-going 
[development] programme and 
introduced changes.* 

Ford insisted that the most 
extensive - ami expensive - 
changes involved re-engineer- 
ing to improve crash protec- 
tion and other beneath-the- 
skin specifications- . 

Ford was badly stung by- the 
criticisms in the UK, which is 
a close second behind Ger- 
many as the Escort/Orion’s 
largest European market 
It maintains, however, that 
the unprecedented speed with 
which the revisions have been 
introduced reflects more the 
company’s newly-acquired 
sfannltno na en gineering tMih 
than a need to respond swiftly 
to-crttics.. 

Adverse comment has had 
relativ:_y little affect on sales. 
About Lim of the controver- 
sial models have been sold In 
Europe. The Escort/Orion 
range was Europe’s second 
best-sailing caw h*»hiw»i Volks- 
wagen's Golf last year. 

Even in the UK itself, the 
Escort alone twiwIm the sin- 
gle bestselling car, with a 7.83 
per cent market share in the 
first eight months of this year, 
ahead of the smaller Ford 
Fiesta and Vauxh all's Cava- 
lier. When. Orion sales are 
included, file range outsells its 
closest rival, VanxhalTs Astra 
range, by nearly two to one. 


By Kevin Done, Motor 
Industry Correspondent' 

TOYOTA of Japan, the world’s 
third largest vehicle maker, 
yesterday began production at 
its 1340m engine plant at Dee- 
side, north Wales, the first of a 
wave of Japanese automotive 
plants set. to be comnnsstoned 
in Europe by the end of the 




Britain in brief 

gw. 

Sait*?* 


Toyota is developing a capac- 
ity to- produce 200,000 engines a 
year at Deeside - its first 
wholly-owned production plant 
in Europe- - by the second half 
. of the 1990s with output in fire 
first phase set to reach 100,000 
a year by 1995. 

The engines win be supplied 
to the company’s £700m car 
assembly plant at Barnaston. 
near Derby, which begins pro- 
duction in December. Toyota's 
UK car assembly capacity is 
planned to reach 200,000 a year 
by 1997. 

Elsewhere in the UK Honda 
starts production next month 
at its £300m car plant at Swin- 
don, Wiltshire with a capacity 
to produce 100,000 cars a year 
by 1994195, while Nissan has 
Just begun production of a sec- 
ond car rang p at Sunderland 
with output planned to rise 
from 125,000 last year to 175,000 
this year and 270,000 in 1992. 

Toyota said that the 1,500 
engines to be produced at Dee- 
side by the end of this year will 
be shipped to Japan to be fitted 
in cars to be exported to 
Europe. 





MADE IN WALES: production 

Output of 25,000 L6 litre pet- 
rol engines is planned at Dee- 
side next year for supply to the 
Burnaston car plant A larger 2 
litre petrol engine is exported 
to be added in the second 
phase at Deeside. 

The engine plant is begin- 
ning with simple assembly 
operations but will start to 
machine important eng ine 
components during the next 
two years including file block. 


on Deeside is Toyota’s first at a wholly-owned plant in Europe 


cylinder heart, crankshaft, cam- 
shafts and con-rods. Eventually 
all the major engine compo- 
nents will come from European 
suppliers with the exception of 

the flinwibiimn c ylinde r hearts , 
which Toyota plans to con- 
tinue to import from Japan. 

The plant will have 45 Euro- 
pean suppliers with around 
half from the UK. 

Of presently committed 
investment at Deeside of 


£13lm, some 56 per cent has 
been sourced from Japan. Of 
the remainder some £17_2m of 
equipment and installation 
spending and £41m of construc- 
tion work has come from Euro- 
pean suppliers. 

The Toyota workforce at 
Deeside currently totals 74 and 
is set to rise to 200 when pro- 
duction reaches 100,000 in 1995 
and 300 at full capacity of 
200,000 engines a year. 


Commercial vehicle sales rise 9.5% 


By Kevin Done, 

Motor Industry Correspondent 

UK sales of new commercial 
vehicles rose by 9^ per cent in 
August, halting the decline 
that has seen the commercial 
vehicles sector suffer the steep- 
est slide into recession in the 
post-war period. 

New commercial vehicle reg- 
istrations rose to 31,704 from 
28,946 in the same month a 
year ago acconiing to figures 
from the Society of Motor and 
Manufacturers and Traders. 

This was-the second monthly 
year-on-year increase in the 
hurt.-' three months. The tenta- 
tive sign of recovery from a 
very low level follows a period 
in which demand bad weak- 


. ened for 32 consecutive months 
up to the end of May. 

There were higher sales in 
all the main sectors of the 
industry last m onth for the 
first time since the decline 
began in 1989. 

New truck registrations 
(above 3J> famnas gross vehicle 
weight) rose by 73 per cent in 
August to 4JJ97, while sales of 
medium vans, such as the Ford 
Transit and the Volkswagen 
Transporter, increased by 22 
per cent year-on-year to 15456. 

Sales of vans, such as the 
Vauxh all Astra car-derived 
vans. Showed a mar ginal 1.2 
per cent rise, while registra- 
tions of buses increased by 123 
per cent to 184. 

Truck sales were higher than 


a year ago for the second suc- 
cessive month following a 
year-on-year increase of 6.7 per 
cent in July. The truck sector 
has been hardest hit during the 
recession with sales at the low- 
est level since 1954. 

Overall commercial vehicle 
sales in the first eight months 
of the year at 142,098 were still 
6.0 per cent below the very 
depressed level of a year ago. 
Registrations have fallen by 
46J5 per cent in the last three 
years. 

Truck sales in the first eight 
months at 20,633 were also still 
running at 6 per cent below the 
level of a year ago, although 
sales of heavy trucks (above 15 
tonnes) at 10,588 have fallen by 
only 0.7 per cent from the very 


low level of last year. 

The Iveco group, the com- 
mercial vehicles subsidiary of 
Fiat of Italy which includes 
Iveco Ford and Seddon Atkin- 
son, has narrowly regained the 
lead in the UK truck market in 
its seesaw struggle with Ley- 
land DAF. the UK subsidiary of 
DAF of the Netherlands. 

In the first eight months 
Iveco has captured a share of 
24.7 per cent of UK new truck 
sales just ahead of the 24J per 
cent held by Ley land DAF. 

In the heavy truck sector the 
strongest performances have 
been achieved by Mercedes- 
Benz, Volvo and ERF which 
have benefitted from the 
highpr demand for heavy artic- 
ulated truck units. 


Watchdog 
not told of 
arms dump 

The Ministry of Defence (MoD) 
has not notified International 
regulators of its dumping of 
unwanted bombs, shells and 
hand grenades in the Atlantic, 
prompting allegations from 
opposition MPs that the gov- 
ernment is in breach of inter- 
national conventions. 

The disclosure comes daring 
growing concern about the 
environmental costs of decom- 
missioning military equipment 
as defence forces are scaled 
down. Earlier this week a Nor- 
wegtan-Rossian research ship 
was blocked by Russian 
authorities from investigating 
whether radioactivity was 
l pairing from military nuclear 
reactors damped at sea. 

The innHnn Dumping Con- 
vention, to which the UK b a 
signatory, allows military 
damping under “sovereign 
immunity** clauses. However 
Greenpeace, the environmen- 
tal group, claimed that the 
MoD still bad an obligation to 
notify the LDCs secretariat of 
military dumping. 

GPT signs 
telecom deal 

GPT, the largest UK telecom- 
munications manufacturer, has 
signed what it describes as the 
first major deal to supply tele- 
phony equipment to the UK 
cable television industry. 

Under the deal GPT will pro- 
vide about £25m of equipment 
to Southwestern Bell, the US 
telecommunications operator, 
for deployment in its cable 
television franchises in the 
Midlands and the north-west 
over the next five years. 

Rush to get 
back to school 

MORE THAN 4,000 people 
have applied to become school 
inspectors under the govern- 


ment's new scheme for moni- 
toring standards in England's 
schools. 

Launching the Office for 
Standards in Education 
{Ofsted) yesterday. Professor 
Stewart Sutherland, chief 
inspector of schools, said the 
selection of the first 210 
inspectors would start next 
week, with teams ready to 
start work in September 1993. 

From next year, all schools 
in Englan d will be subject to 
inspection at least once every 
four years by a team appointed 
by Ofsted, the successor to Her 
Majesty’s Inspectorate, under 
the direction of the chief 
inspector. 

Inspection teams will be 
licensed by Ofsted. Licensed 
teams will bid for inspections, 
most likely school-by-school, 
with Ofsted awarding inspec- 
tions on the basis of price and 
quality. 



Nelson’s Column, the central 
London statue, gets a clean 
during renovation work in 
Trafalgar Square. 

The 145ft high column, com- 
memorating the 19th century 
admiral’s victory at the Battle 
of Trafalgar, has been suffering 
the effects of pollution. 


Cut in N-levy 
rejected 

The government has ruled out 
any immediate redaction in 
the nuclear levy on the elec- 
tricity industry, in spite of 
pressure (Tom the electricity 
regulator. 

The Department of Trade 
and Industry, which is now 
responsible for energy policy, 
is not even planning to sug- 


gest a reduction to the Trea- 
sury. It sees little prospect of a 
cut because the current spend- 
ing round is proving so tough. 

Any fall in the levy, imposed 
after privatisation of non-nu- 
clear generators in 1990 to 
subsidise die higher costs of 
nuclear electricity, would 
mean the financial support It 
provides for Nuclear Electric, 
the state-owned company 
which owns and operates the 
12 nuclear power stations, 
would have to come from the 
public borrowing. 

Training urged 
for tube staff 

London Underground stuff 
should be trained at inspecting 
suspect packages to curb the 
number of delays caused by 
false alarms, according to a 
rail report. 

The study also suggests that 
passengers should be made 
more aware of the need to keep 
belongings with them. 

The report was commis- 
sioned alter an incident in 
Bethnal Green, east London, 18 
months ago in which six Cen- 
tral line Underground trains 
were stuck in tunnels when 
two suspect briefcases wore 
discovered. It was five hours 
before all 6,000 passengers 
were evacuated. 


Auditors study 
council records 

District auditors in England 
and Wales are to study recent 
local authority redundancy 
payments to decide whether 
they are lawful, in the light of 
the test case High Court ruling 
on North Tyneside council's 
enhanced severance scheme. 

Hie Audit Commission con- 
firmed that Its solicitor Mr 
Tony Childs is preparing guid- 
ance, to be scut to all district 
auditors within the next 
month, to enable them to 
decide whether any enhanced 
payments made by councils 
exceed their statutory powers. 


Employee 
training poll 

More than two thirds of work- 
ing people believe their 
employers do not provide them 
with sufficient training, 
according to a new poll con- 
ducted by NOP for the Trades 
Union Congress. 
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NMB Bank has changed its name. We are now ING Bank, or in full, 
Internationale Nederlanden Bank. 

We have made the change to emphasise that we are part of 

ING Group, one of Europe’s major financial institutions. 


Internationale 


Behind the new name, you will find the same distinctive and 
innovative international banking strengths. With over 60 offices in 
more than 30 countries, we are a world leader in Emerging Markets 
Banking; we hold a prominent position in Trade & Commodity 
Finance; and we are showing significant growth in International 
Private Banking and International Corporate B anking 

Now, as ING Bank, we are continuing to build upon these 
strengths for the future. 
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BUSINESS AND THE ENVIRONMENT 





Pollution 
plays back 
seat driver 


M otorists who Imagine 
that their cars protect 
them against traffic 
pollution are deluding them- 
selves, according to' research 
published today. 

Pollution levels inside cars can 
be iip to 18 times higher than 
those JiL the air outside, says 
Earth Resources Research, a 
London-based environmental 
consultancy in a report coranzis- 
sfonedby Greenpeace. 

Drivers can be exposed to even 
higher levels of toxic pollutants 
' - hydrocarbons, carbon monox- 
ide and nitrogen dioxide - than 
cyclists and pedestrians. And 
they suffer whether the windows 
are open or closed.' 

The research, is based on 
studies in Britain, Europe and 
the US which measured pollu- 
tion inside and outside cars. Lev- 
els inside were were two to 18 
times higher for benzene (a car- 
cinogenic hydrocarbon), two to 
14 times higher for CO and L3 to 
2.5 times higher for NO> They 
consistently exceed safety limits 
recommended by the EC and 
World Health. Organisation. 

Exposure to benzene and CO Is 
highest on. urban roads and in 
slow-moving traffic. Conditions 
arc worst' in older cars with 
faulty exhaust systems. CO in 
the blood impairs the delivery of 
oxygen to the body and is dan- 
gerous tor pregnant women and 
people with heart disease. 

In contrast, N0 2 levels inside 
cars reach a peak daring 
high-speed motorway driving. 
Earth Resources Research found. 
NO2 can damage the lungs and 
increase susceptibility to respira- 
tory infection and asthma 
attacks. 

“interestingly, in most studies 
the level of .ventilation did not 
significantly alter interior con- 
centrations, although conditions 
tended to be worse with the 
heater on and somewhat better 
with air conditioning in use," the 
report says. 

Recent data from .the US, 
where most vehicles have cata- 
lytic converters, show. in-car pol- 
lution levels similar to those in 
Europe, the' report says, “sug- 
gesting catalysts . alone are not 
sufficient to solve the problem”. 

Clive Cookson 


A fierce clash of the cans is 
intensifying in the UK 
drinks market as rival 
steel and aluminium man- 
ufacturers champion the respective 
commercial and environmental 
merits of their products. 

The conflict, which has simmered 
away for many years, has hotted up 
in recent days as the tinplate indus- 
try has launched a novel 
push-button "Ecotop" opening ays- 
' - tern allowing a carbonated beverage 
can to be manufactured entirely 
from steel. 

Amid much publicity, the steel 
industry is promising full-scale pro- 
duction of a lightweight, environ- 
mentally-friendly container - 
known as the Ultimate Can - by 
1994. "It Is the beverage can of the 
future matte from recyclable, ener- 
gy-efficient steel,** says British Steel 
Tinplate, which has spent more 
than £25m developing the new pack- 
aging technology. “This is steel 
waging war against aluminium.” 

Not surprising, the aluminium 
can industry dismisses the threat 
almost disdainfully. It does so from 
a position of strength. 

Although the cost advantages of 
steel have allowed it to dominate 
the food can market, the aluminium 
industry has won an ever-increas- 
ing share of the more technically 
complex beverage drinks market In 
recent years. This year the Alumin- 
ium Can Recycling Association 
(Acre) believes it will capture 60 per- 
cent of the market, forecasting a 
rise to almost 80 per cent next year 
as big consumer products compa- 
nies switch to their material. 

“We believe that steel technology 
is old technology. They are a long 
way behind - ami are now desper- 
ately trying to datch up.” says Alex 
Griffin, national manager of Acre. 

. Part of the skirmish is being 
fought over the battleground of the 
environment. Through marketing 
campaigns - which are best 
described as canny - the alumin- 
ium industry has succeeded in per 
suading the British public of its 
own environmental virtues. With 
350 recycling centres, 1. 160 super- 
market can collection points and 
high-profile campaigns on the Blue 
Peter television show, the industry 
has largely succeeded in assuring 
shoppers that aluminium cans are 
“green” by recording a recycling 
rate of 63 per cent 
While such campaigns have big 
marketing benefits they also make 
sense for purely commercial rea- 
sons. Griffin says it costs between 
SSm to $10m a tonne to install and 
operate the plant capacity neces- 
sary to produce aluminium cans 
from primary materials but only 
Sim a tonne to produce them from 
recycled cans. 

The high intrinsic value of alu- 
minium (with factory gate prices of 
£700 a tonne) has pulled. the metal 


John Thornhill explains why the 
aluminium and steel industries are 
doing battle over the drinks market 

Clash of 
the cans 


Beverage cans 

12 bn steel •' # v ' ' ; • w * -- • . vj 

Beverage can v ” W-- •* ! s. >. 

market -** — * 

7 bo a year .* . European Beverage can. .. 

50% steel . JiL' : consumption 1991 1 

50% aiuminiuni .-(fcBteexrt) 


.Germany - _ 

• .Spain/ Portugal -• 
Italy ' 

B-~i *. •.**!': 1 " prance 


•> Greece 

■ Netherlands 

' Others 


mpii. 


up the collection chain - in con- 
trast to low-value bulk packaging 
materials such as paper which are 
more cheaply dumped in landfills. 

The recycling infrastructure is 
also in place with the Alcan Recycl- 
ing plant In Warrington, big enough 
to re-use 80 per cent of the current 
al uminium UK can market. A lack 
of recycled materials, however, has 
so tor meant that it has had to 
import «>nB from the US to run the 
plant at frill capacity - a move 
which Is of highly dubious environ- 
mental value. 

Yet the steel industry is quietly 
miffed that the aluminium industry 
has been able to parade its green 


credentials quite so effectively and 
is beginning to become more asser- 
tive about its own merits. 

BST argues that currently “it 
takes 50 per cent less energy to 
make a steel ran than an alumin- 
ium one" and points to the continu- 
ing environmental benefits of steel's 
development programme. It believes 
that next year it will be able to 
reduce the weight of steel beverage 
cans by 20 per cent with a further 
10 per cent reduction possible by 
1994. This will reduce the metal 
thickness from 027mm to 092mm. 

Unlike aluminium, steel rams are 
also easy to pull out of the waste 
stream by the simple means of mag- 


netic extraction. In some towns - 
such as Edmonton and Coventry - 
this has led to recycling rates in 
excess of 80 per cent Tbe national 
average, however, is just 10 per cent 
because of the low number of local 
authorities that have yet invested 
in a £15,000 magnetic extraction 
line. BST concedes the industry still 
has a lot to do to promote the envi- 
ronmental benefits of steeL “It is all 
about Innovation and getting the 
consumer excited," it says. 

David Knowles, director of the 
Can Makers trade association, says 
the battle between the two metals 
has been particularly sharp in the 
UK because the can market is com- 
paratively big - accounting for 35 
per cent of the European total - 
and both products are used on a 
widespread scale. 

“The UK has historically used 
both aluminium and steel which is 
imusuaL Other countries have been 
dominated by one metal or 
another," he says. The US and Italy, 
for example, use mainly aluminium 
cans; Germany and France over- 
whelmingly use tinplate. 

The BST “Ecotop" system marks 
an Interesting development because 
previously the vast majority of steel 
beverage cans had to use ends made 
of aluminium, which can be easily 
“scored" to produce the ubiquitous 
“stay-on" ring-pulls. However, other 
companies, such as the Franco-Brit- 
ish CMB, are experimenting with 
steel ends which they believe may 
yield considerable cost benefits. 

A previous trial of steel openings 
in Germany four years ago met 
with mixed success, but BST claims 
the “Ecotop" system - which has 
been jointly developed with the 
Dutch Hoogovens company and the 
German RasseLstein group - is a 
technically better product. The top 
will be used on 130m cans in the 
Netherlands this year and on a very 
small scale in the Spar grocery 
chain in the UK. 

Bill Stratton, marketing services 
controller of the Spar grocery chain, 
says the company is selling 100,000 
cans of own-label lemonade with 
the new “ecotop". The experiment 
started in March; almost ail the 
cans are likely to have been sold by 
the end of the month. 

“Initially when it appeared in the 
stores people were saying that the 
can was not complete and the ring 
pull must have fallen off. But it is 
simply a case of educating the cus- 
tomer,” he says. 

Ultimately, it will be the con- 
sumer who decides the Cate of the 
beverage can market in the UK by 
expressing their preferences via the 
buying orders of the drinks compa- 
nies. But it should be noted that 
some environmental groups would 
rather “educate" consumers out of 
using cans altogether, advocating 
the use of refillable drinks contain- 
ers rather than “one-way" systems. 


New York outpaces 
its recycling effort 


By Victoria Griffith 


I n the old days, commuters into 
New York City would arrive at 
Grand Central station, leave the 
remains of their morning paper on 
the train and throw their empty 
styrofoam coffee cup Into the near- 
est waste bin. all without a second 
thought 

These days, environmentally sen- 
sitive travellers can toss their rub- 
bish into recycling containers and 
head off to work with a clear eco- 
logical conscience. It's part of an 
expansion of New York's recycling 
crusade, which has placed 42 
recycling receptacles on the city's 
streets and stations. 

"We're trying to incorporate 
recycling into every aspect of New- 
Yorkers’ lives,” said Marcia Bys- 
tryn, assistant commissioner for 
waste prevention in the city. She is 
also organising pilot programmes 
for recycling everything from tele- 
phone books and - 
textiles to bat- 
teries. 

New York 
already runs 
America's largest 
recycling scheme, 
processing close 
to 1900 tonnes of 
waste materials 
each day. Despite 
Its good inten- 
tions, however, 
the expansion of 
New York's 
recycling pro- 
gramme comes at 
an awkward time 
for the industry. 

Recycling com- 
panies say they 
are having a hard 
time unloading 
the materials 
they already have. Piles of recycled 
glass, paper and plastics have been 
accumulating, as a glut in the mar- 
ket continues to make the products 
unsaleable. 

Recycling groups say they are 
being hit from all sides. A surge In 
the popularity of recycling schemes 
around the country and the rest of 
the world has caused an excess sup- 
ply of materials, while the reces- 
sion has curbed demand. 

At the same time, commodity 
prices are extremely soft. With 
fresh aluminium, tin, paper and 
other products available at bar- 
gain-basement prices, dealers com- 
plain, no one wants to boy recycled 
goods. 

“A tonne of newspapers will sell 
for $5 at best after processing.” 


said Phillip Barrctti, head of Nek- 
boh Recycling In Brooklyn. “Obvi- 
ously that's selling at a huge loss." 

The dealers make ends meet 
through payments from the city 
government, which reasons that it 
is cheaper to pay the recycling 
plants than to pay a company to 
haul away the rnbbisb. 

Some products are harder to 
unload than others. Plastics are a 
problem, because there arc many 
different kinds and they don't 
always mix together. "On the plas- 
tic side, we’re making heavy 
lasses," said George Wolf son. head 
of marketing Tor REI Distributors, 
which has a contract with the city 
to take in a certain amount of 
materials. 

Glass can also be a problem, 
especially If it Is broken, crushed or 
green. "The vendors can't really 
make any money from green 
- - glass,” admitted 
Bystryn. "The 
problem Is that 
the US consumes 
a lot of green 
glass in the form 
of products like 
Imported brers 
but we don’t 
actually produce 
much that's bot- 
tled in green 
glass." 

Dealers also 
^ complain that Uie 
public has nut 
been educated to 
be careful enough 
in their recycling 
selection. *T get 
in a load of bot- 
. ties full of things 
I I can't use, like 
J mayonnaise 
jars," said Tom Bolton, general 
manager of Omni Recycling In New 
York. “Besides that, we have a big 
problem with contamination, 
because people don't clean out the 
bottles very well." 

Even so, people in the industry 
are convinced that the market will 
improve. The city government has 
launched a new campaign to edu- 
cate New Yorkers about the impor- 
tance of cleanliness in products 
destined for recycling. 

Bystryn is afro coanting on the 
size of the New York programme to 
pull the city through the rough 
times. "Because we can guarantee 
large supplies, the dealers will 
come to us," she explained, “We’re 
lucky, because we're having an 
easier time than most" 


PEOPLE 


ntiv into Granada TV 


Charles Allen* the - accountant 
with a management back- 
ground in. the catering and lei- 
sure industries, who was yes- 
terday * appointed chief 
executive of Granada Televl- 
sioiij has one essential qualifi- 
cation for his new job. 

Hehas walkeddown Corona- 
tion Street, the set. for Gran- 
ada’s most rfatnpus television 
programme. Hisj former job - 
chief executive of Granada Lei- 
sure - .included responsibility 
for studio tours of the set 

Alien, a'35-yearnfld Scotsman 
who has -worked for GrandMet 
and the Compass . Vending 
Croup, fr tiie first ' to admit he 


■ Douglas O’Brien was 
yesterday named the new pres- 
ident and chief executive of 
Bank of Irelairt'Flrst Holdings 
Inc (BOIFH). the toss-making 
New Hampshire subsidiary of 
the Bank 'of Ireland. He 
replaces Bill Marshall who 
announced his. retirement two 
months ago. after two years in 
the job. 

O’Brien, S3; leaves a senior 
post at National Westminster's 
US subsidiary. National West- 
minster Bancorp, where, as 
semes' executive vice president, 
he held responsibility for its 
$23bn US retail banking 
operations. - J 

Bank of Ireland has, lost 
some $260m in the US since it 
took over First New Hamp- 
shire bank in 1988. It is cur- 
rently integrating two other 
banks - Amoskeag and Bank- 
East - into the BOIFH holding 
company) which is befog super- 
vised by a senior- Bank of 
Ireland executive Des O'Reilly. 
In its half-year results BOIFH 
reported that it “is still on 
schedule to achieve fully its 
target cost savings- erf S40ro by 
October 1992”. . . 

■ English China Clays' chief 
executive Andrew Teare cele- 


taas no experience of television 
but will start to learn on his 
arrival this morning. He 
expects to be challenging 
everything - asking what 
everything costs and how it's 
done. “Innocence is wonderful. 
You are allowed to ask ques- 
tions.’' he says. 

After talks with programme 
makers, Allen, will be drawing 
up a plan for the future of 
Granada Television over the 
next six months. “L shall very 
much be looking to see how we 
can take the business for- 
ward,” he says, emphasising 
his skills as “a good leader and 
negotiator 7 ’. He will clearly be 


brated his 50th birthday yes- 
terday by adding another 
heavyweight name to his 
board of directors. 

Sir Christopher Harding, the 
52-year-old chairman of BET, 
is the third non-executive 
director to . join the English 
China Clays boardroom in the 
past four months and his 
arrival completes the recent 
strengthening of the ECC 
board, says Teare. 

Sir Christopher, a long-time 
director of Hanson who 
recently; stepped down as 
chairman of British Nuclear 
Fuels, joins Rank Organisation 
managing director, Michael 
Gifford, and XCX executive 
director, Rob Margetts, on the 
board. 

Teare, who has recently 
been appointed a non-execu- 
tive of the Prudential Corpora- 
tion, says that his company 
has used a variety of processes 
to find its new non-executive 

directors. 

It was looking for non-execs 
who were active in their own 
companies and came from sim- 
ilar sized but complementary 
businesses. In the case of 
Harding, it Is understood that 
ECC went through an interme- 
diary. 


looking to find the most appro- 
priate structure for the televi- 
sion company at a time when 
all British television is going 
through an era of tension and 
change. 

Alien is involved with Busi- 
ness in the Community and 
has recently worked on a man- 
agement development project 
chaired by the Prince of Wales. 
He replaces Andrew Quinn 
who is leaving Granada to 
become the first chief execu- 
tive of the ITV Association. 
Quinn in turn replaced David 
Plowright who was forced to 
resign at the beginning of this 
year. 


Teare’s aim fr to have execu- 
tive and non-executive direc- 
tors in roughly equal balance 
on hfr board. Each director 
has been appointed for a three- 
year term with the option of a 
second term. 

“Cadbury would be proud of 
us,” says Teare, referring to 
Sir Adrian Cadbury's recent 
report on corporate gover- 
nance. 

■ For a relatively young finan- 
cial institution, the lii-month- 
old European Bank for Recon- 
struction and Development 
continues to have an above 
average turnover of staff in its 
public relations department. 
James Rosenstein, 46, is the 
latest to head for the exit He is 
tearing his job as the EBRD's 
chief press and public affairs 
officer to become director of 
communications for the Euro- 
pean Automobile Manufactur- 
ers Association, which repre- 
sents 14 manufacturers. 

When Barbara Ann Clay, for- 
merly public affairs director at 
the US Treasury, who took on 
the role of the EBRD’s chief 
spokesperson earlier this year, 
is the fourth person to handle 
the EBRD’s relations with the 
outside world. 
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This year's conference, the sixth in a well received series, brings together authoritative 
speakers from Europe, the United States, Latin America and Japan to discuss the future of 
the electricity utility and review developments in a number of key markets. 


Finance moves 

■Joe Sarfas, formerly pensions , 
manager of Dowty Group, has 
been appointed pensions 
operations director of 1 

HADRIAN-SOLWAY on the , 
early retirement of Bill Rehair. 

■ Anthony McGreaL has been I 
appointed company secretary 1 
of Cl GROUP; he moves from , 
Geevor. 

■ Mark Ischreyt has been 
appointed co-head of 
BHF-Bank's London branch 
in place of Burkhard 
Frankenberger, who has 
moved to the New York 
branch. Roger Tldyman has 
joined from Klein wort Benson 
as head of corporate banking. 

■ Ray Barnes has been 
appointed executive 
vice-president, chief financial 
officer for Europe, Middle East, 
Africa region of VISA 
INTERNATIONAL. 

■ Michael Partington has been 
a ppoin ted deputy md of LTCB 
INTERNATIONAL; he moves 
Cram Continental Bank. 

London. 

■ Andrew Stewart, formerly 
a director of Quilter Goodison 
in Jersey, has been appointed 
joint rad of LG MA5URIER, 
JAMES & CHINN. 


Speakers will include: 

Mr John W Baker 

Chief Executive 
National Power PLC 

Mr David W Penn 

Director of Policy Analysis 
American Public Power Association 

Mr James Harm, CBE 

Chairman 

Scottish Nuclear Limited 

Mr Alessandro Ortls 

Deputy Chairman, ENEL 
Chairman, Eurelectric 

Mr Aureliu Leca * 

Romanian Electricity Authority (RENEL) 

* in principle 


Mr Carlos Manuel Bastos 

Secretary of State for Energy 
Argentina 

Mr Rama P Goenka 

Chairman 
CESC Limited 

Mr Ryuichi Hamada 

General Manager, London Office 
Chubu Electric Power Co, Inc 

Dr Felix Bruppacher 

Power Economist 

Elektrizit&ts-Gesellschaft Laufenburg AG 

Professor John F Kolars 

Department of Geography and 
Near Eastern Studies 
University of Michigan 
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MANAGEMENT 


14 9 


W ho would want a top 
management job in the 
CIva Service? Long 
hours, poor rewards, 
^cessive red tape and always in 
P 1 * eye. You get the blame 
when things go wrong but ministers 
steal your thunder when It's a sue* 


The answer is - perhaps surprls- 
la sly - that top managers are 
queueing up to run the new execu- 
tive agencies which are responsible 
mr key government services such as 
payment of social security bene- 
fits and high-tech defence research. 

Most of the 81 chief executive 
posts have been opened to outside 
competition, and almost a third of 
the new agencies are headed by peo- 
ple from outside the Civil Service. 

It certainly is not the salary that 
attracts them. The highest-paid 
agency chief executive is John 
Chisholm, head of the Defence 
Research Agency, who earns 
£140,000 a year. 

While this is rather more than the 
£108,940 earned by Sir Robin Butler, 
the head of the Civil Service, It Is in 
the lower division by the standards 
of the electronics industry whence 
he came. 

The rewards come in other forms: 
for Chisholm, it was the prospect of 
“leaving my footsteps in the sand” 
which lured him away from the pri- 
vate sector. 

There he had built CAP Scientific 
from a standing start to a company 
employing 1,200 staff which had 
then merged with the French com- 
pany Serna Metra to form a 7, 500- 
strong European computing ser- 
vices group. 

Addicted to change management, 
Chisholm was intrigued by the size 
of the Defence Research Agency job, 
which Involved merging four armed 
forces research wings into a single 
12,000-strong organisation capable 
of providing scientific and technical 
services to the defence ministry. 

He also cites the importance of 
the job: "The defence of the nation 
depends to an Important extent on 
the services of the DRA, which 
makes it a very different task from 
making confectionery.” 

Recruits from the private sector 
such as Chisholm remain rare in 
the Civil Service. More commonly, 
the new agency chiefs come from 
other parts of the public sector. 

Michael Bicbard, for example, 
spent 21 years in local government 
before becoming head of the Bene- 
fits Agency, responsible for paying 
out social security benefits worth 
more than £52bn each year. 

After six years as chief executive 
of the London borough of Brent and 
four years running Gloucestershire 
county council. Bichard felt that his 
experience of managing local coun- 
cil services gave him the skills to 
help the Benefits Agency offer a 
better service to its 20m customers. 


Top managers have been queueing up for jobs in 
Britain's Civil Service. John Willman reports 

Tying the knot 
in red tape 


many of whom depended on it for 
survival. 

He also had Invaluable experience 
In dealing with politicians, not least 
from his spell at Brent, a council 
closely associated with the epithet 
“loony". 

“If you can survive in the politics 
of Brent, you can survive any- 
where,” says Bichard. 

Working in a political environ- 
ment requires skill, plus under- 
standing of the needs of politicians 
who face different pressures to 
those on managers. 

"Many people think that the poli- 
tics is a bit tacky. But the real fun 
of working in the public sector is 
understanding the political process 
and what makes politicians tick.” 

Another source of new manage- 
rial talent has been the National 
Health Service, which began its 
management revolution in the early 
1980s. 

Ros Hepplewhite, one of the first 
NHS general managers, is chief 
executive of the Child Support 
Agency which from next year will 
ensure that single-parent families 
are supported by their absent part- 
ners. 

She also brings experience of the 
voluntary sector, having been direc- 
tor of Mind, the National Associa- 
tion for Mental Health, before join- 
ing the new agency. 

Like Chisholm, Hepplewhite was 
attracted by the prospect of build- 
ing something new. Her agency 
next year takes over work on main- 
tenance previously done by the 
social security department, the 
courts and family solicitors, with 
quasi-judicial functions in addition 
to its more straightforward money 
transfer functions. 

She must recruit 5,000 staff, set 
up three different computer 
systems, open 450 offices and estab- 
lish new procedures. She places cus- 
tomer satisfaction at the top of her 
priorities. 

"Our aim Is to achieve a result - 
an amount of money passing 
between two adults for as long as 16 
years. If we can establish a good 
relationship with our customers, it 
will help us win their co-operation 
in what is a delicate matter, with- 



out having always to resort to our 
powers. 

"Only a third of lone parents 
receive support from the missing 
parent at present. If we offer courte- 
ous, prompt and accurate customer 
service, that proportion can be 
increased very rapidly." 

Bichard is also fluent in the lan- 
guage of customer satisfaction. He 
has launched a programme to make 
the agency's 470 benefit offices more 
customer-friendly and accessible. 
Front-desk staff now wear name 
badges and the corporate uniform; 
they are also trained to give claim- 
ants information on the whole 


range or benefits and even to advise 
them on which benefit to go for. 

Central to bis strategy is empow- 
ering managers to create a “bias for 
action” - a high-risk strategy in a 
sensitive area such as benefits pay- 
ments: if customers in one part of 
the country are treated differently 
from those in another, the politi- 
cians will soon be -breathing down 
the agency’s neck. 

Bichard sees it as an important 
element of his job to convince min- 
isters that the risk that something 
will go wrong - which Is smaller 
than many fear - must be weighed 
against the greatly improved ser- 


■VJ ' i ■* 


FINANCIAL TIMES WEDNESDAY SEPTEMBER 9 IW2 


What are you 
going to tell 

the troops? 

David Goodhart looks at the 
development of team briefings 


rice which neivly empowered man- 
agers can offer to customers. 

The Defence Research Agency 
may not have customers in the 
street in the same way as the Bene- 
fits Agency. 

But Chisholm Is well aware that 
it must become much more respon- 
sive to the civil servants in the Min- 
istry of Defence who buy Its advice 
and consultancy and will soon be 
free to shop around. 

That means moving the DRA 
away from the traditional Civil Ser- 
vice model of rationing out services 
in line with priorities decided in 
Whitehall 

“When I came to the DRA, we 
were seen as being the organisation 
which said no," he says. “The chal- 
lenge is to turn the whole organisa- 
tion upside down, so that it Is the 
customer who decides what is 
needed, and managers are empow- 
ered to meet those needs.” 

Chisholm has no regrets about his 
move into the Civil Service (though 
on his last day in the private sector, 
be felt be was making the worst 
mistake of his life as he signed 17 
letters of resignation from various 
boards he sat on). 

I nterestingly, he feels less con- 
strained by outside pressures 
working in the Civil Service 
than when he was at the head 
of a public company. 

“In a pic, you are at the whim of 
two masters: the customers and the 
capital markets. 

"You are constrained by the 
expectations of the shareholders, 
with life focused very much on the 
next half year's results, cash con- 
straints as well as what you can 
achieve in the market place. In an 
agency, the main priority is to sat- 
isfy the customer.” 

The biggest “shock to the system” 
for Bichard was the number of gen- 
eralists in the Civil Service: the 
world of local government is domi- 
nated by professionals such as law- 
yers, architects, educationalists and 
so on. 

One of his earl; moves at the 
Benefits Agency was to bring In an 
accountant as finance director, an 
estates manager and a training 
manager. 

For Hepplewhite, it was the 
immense speed at which things 
must be done in Whitehall that she 
noticed as the biggest change. 
"Although 1 probably worked longer 
hours in the voluntary sector, the 
pace was much less intensive. But I 
am enjoying every moment at the. 
Child Support Agency - it is a 
wonderful opportunity to get it 
right,” she says. 

And so long as the Civil Service 
can offer such benefits to its top 
managers, it should have no diffi- 
culty in attracting excellent people 
from outside its ranks. 


D o team briefings achieve 
anything? Briefings, one 
of the personnel 
management feds of the 1980s. 
are supposed to inform employees 
of what is happening in their 
companies in the hope of 
increasing their commitment 
Nobody knows how many UK 
employees are covered by team 
briefings - one recent survey 
estimated that 55 per cent of UK 
companies practice briefing 
employees while another put the 
figure at 36 per cent 
But it seems that the number 
(estimated at 4m in the late 1980s) 
is steadily increasing, especially 
in financial services and retailing. 
The chances are that If yonr local 
store opens half an hour later once 
a week for “staff training", the 
employees are in feet being briefed. 

The Industrial Society was oue 
of the pioneers of team briefings 
in the early 1980s. 

Its original team briefing advice 
described a top-do wn wards, 
face-to-face, monthly 
communication session in which 
a manager addresses groups of 
four to 15 people for a maximum 
of 30 minutes. 

The Society originally promoted 
the team briefing by saying it was 
a technique modelled on the way 
the Roman army briefed troops 
before a battle. 

That approach, according to 
consultant Andrew Lambert is 
badly out of date. 

Employees, he says, resent not 
being able to give their own views 
and often find that the Information 
they are being fed is irrelevant 
or old hat 

Lambert’s own consultancy 
recently found that of 87 companies 
surveyed about their team 
briefings, nearly 40 per cent had 
no “feed-back" mechanism for 
employees' views and only 29 per 
cent formally monitojed the - . 
effectiveness of their briefing 
system. 

Recent survey evidence of ' 
employee attitudes also suggests 
that most are left unmoved by team 
briefings. 

A survey of 700 employees by 
the Manchester School of 
Management found that 81 per 


cent of respondents thought 
briefings either left unchanged 
(77 per cent) or decreased (4 per 
cent) their commitment to the 
organisation. 

Defenders of the system point 
to the fact that the same survey 
shows that 59 per cent of 
respondents at least felt better 
informed a boat their companies 
as a result of briefings. 

But that means briefings are 
still failing merely to inform more 
than a third of employees. 

The Industrial Society, and most 
other team briefing specialists, 
now say that if briefings are to 
be of greater use, they should be 
less one-way, both to satisfy 
employees’ desire to complain or 
contribute and to use employees' 
knowledge. 

David Trevor, currently advising 
the Regional Railways division 
of British Rail on Its briefing 
system for 30,000 staff; says that 
the system has recently been 
spreading most rapidly in the 
public sector and the privatised 
utilities, partly to keep employees 
abreast of the huge changes these r 
organisations have been 
undergoing. 

That, he believes, could 
encourage the trend towards more 
two-way briefing, thanks to the 
relatively strong union traditions 
in the public sector and the 
commitment to an employee voice. 

The traditional top-down 
briefing, is still dominant In 
manufacturing but one of the UK 
models for two-way briefings is 
now the British Aerospace military 
aircraft division. 

Even British Aerospace has not 
yet gone as far as the US company 
which conducts briefings by lap-top 
computer, and allows staff to make J 
criticisms or suggestions 
anonymously. 

To make more mundane team 
briefings. work better, .the key, all 
the experts agree, is fin; companies 
to be dear about what they want . 
from the briefings. 

Even if tite aim is the limited 
one of simply informing staff of 
corporate developments, the 
briefing must be well structured 
and relevant and must not be« ■ • 
beaten by the grapevine. 
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Einstein on the Beach 

Andrew dark Ol ClOtllCS 


V ERY 1970s, very 
American, very long 
and very different; 
Einstein on the Beach 
is back on the road. This is the 
five-hoar multi-media work 
which established the interna- 
tional, reputations of Philip 
Glass and Robert Wilson after 
its premiere at the Avignon 

Festivaito 1376. 

It was revived with modified 
lighting and choreography at 
the Brooklyn Academy of 
.Music in 1984, and commer- 
cially recorded. It has now 
returned to Europe at the start 
of a world tour, beginning with 
four performances at the 
Frankfurt Opera House. There 
is still no sign of a British 
stage premiere. 

The best that can be said of 
Einstein on the Beach Is that it 
is an. original :piece of theatre. 
Populist m appeal, polyglot in 
its sources and jjastmodemfn 
its -quaintly experimental con- 
servatism, it has been 
described by its authors as an 
opera - but it is no such 
thing. There is no story or 
drama, and no solo singing 
(apart from one short, wordless 
offstage soprano). It is more a 
carefully-wrought collage of 
pantomimes, dream-associa- 
tions, nonsense recitations and 
meditations •- all variations on 
the theme of Ifiiistem, father of 
the atom bomb. 

The work Is divided lino four 
acts, each framed by a “knee- 
play” (which you or 1 would be 
content to nah a inter- 

lude or point of junction). Ein- 
stein is pictured as a boy 
observing a steam locomotive, 
as a young man compulsively 
writing scientific formulas, on 
honeymoon with his wife and 
as an isolated old man with the - 
familiar »hnrir of -hair, gently 
playing his violin. - 
Sometimes he. is pictured 
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: Andrew Clark 

simultaneously in more than 
one incarnation - but always 
in the same braces, white shirt 
and baggy trousers. 

There are surreal trial scenes 
which bring back the spectre 
of Galileo, and two fluently- 
patterned ballets - apparently 
meant to represent Einstein’s 
“unified field” -theory of physi- 
cal forces. 

Other Images include docks 
and watches, a spaceship and a 
nuclear cloud signifying the 
holocaust. Then, before the 
final u knee-play n , we are left 
with the sentimental picture of 
a couple declaring eternal love. 

The' piece depends as much 
on Wilson’s trademark lan- 
guage of movement and light- 
ing as ft does on Glass’s music, 
which rates as little more than 

background accompaniment, 
lulling the listener into a kind 
at stupor. 

The principles of Glass’s cell- 
like structures need no elucida- 
tion here: as with the tonal 
Supermarket Text In Act 3 
(like, a needle stuck in the 
groove), they have a cumula- 
tive effect through repetition. 

The score, played by seven 
- members of Glass’s own 
ensemble using amplified 
sound, recalls 1970s rock In the 
louder synthesiser passages 
(echoes of King Crimson and 
the Yes Album), and includes 
some hflmrtiTig motifs, such as 
a five-note sequence for elec- 
tric organ. 

As the evening advances, the 
music becomes marginally l es s 
constricted: Einstein’s violin 
is allowed a simple set of varia- 
tions, and the saxophone is 
unexpectedly expressive in 
the industrial laboratory scene 
of Act 4, albeit against the 
background of a monotonous 
curdle. 

Wilson’s clear-cut represen- 
tational decor, heavily stylised 


in the comic-bizarre court 
scenes, is simple and attrac- 
tive. TTie attention to detail 
and quality of timing among a 
large cast of dancers, actors 
and chorus-singers is impres- 
sive, especially in view of the 
unbroken time-span of the per- 
formance. 

The most engaging aspect of 
all is Lucinda Childs' elegant 
choreography, and her own 
brilliantly controlled acting 
pnd declamation. 

It is easy to see why Euistan 
appeals to a wide public: it 
does not require preparation, 
understanding or concentra- 
tion. During the performance, 
you can slip out for a drink 
and a sandwich - the work 
actually encourages you to 
switch off for a while - and 
when yon return, there is a 
good chance you will be watch- 
ing the same sequence as when 
you left 


and shows 


A MU) the general pas- 
sion for denigrating 
television, we should 
try to break the habit 
of judging the medium solely 
In terms of its populist worst, 
while judging other things - 
painting, music, landscape, the 
novel clothing, sculpture, vir- 
tually everything but televi- 
sion - by its best When did 
you last see an article heaping 
contempt upon the clothing 
industry because of the poor 
style and shoddy materials of 
cheap mass-produced clothes? 
Never, probably. Yet those are 
the clothes that sell in the larg- 
est numbers, which get the big- 
gest -ratings’’. 

Whatever their popularity, 
we disregard them and talk 
among ourselves about Bar- 
hour jackets, Cheaney shoes, 
and Keturah Brown knickers. 
Why are so many people so 
ready to use Eldorado, You’ve 
Been Framed, and Treasure 
Hunt as sticks with which to 
beat television, when they 
would never dream of using 
Woolworth's trainers or Co-op 
jeans as sticks with which to 
beat the British clothing busi- 
ness? 

Suggest that it would be a 
crime not to repeat such mag- 
nificent programmes as those 
in BBC2’s “Alan Bennett Sea- 
son” - the final sequence of 
An Englishman Abroad with 
Burgess striding across the 
bridge in his finery, earning an 
incredulous double-take from a 
Russian sailor, while Gilbert 
and Sullivan swell on the 
soundtrack, is near perfect, 
and Thora Hint’s performance 
in A Cream Cracker Under The 
Settee is so powerful, that 
when 1 went to lay it down on 
tape and watched the first two 
minutes, I was hooked until 
the end even though 1 had seen 
it before - and people will 
murmur grudging agreement 
before haridng back to Eldor- 
ado and the ghastliness of Jer- 
emy Beadle. 

It is as though you were try- 
ing to talk about Burberrys 
while your colleagues will only 
pour scorn upon tricel blouses 
from Tesco. But is the analogy 
fair? Surely the proportion of 
good material on television is 


T he Frankfort audience 
entered into the spirit 
of the piece, but 
seemed not quite 
bowled over at the end. Per- 
haps Einstein deserves to be 
seen in a less traditional thea- 
tre. Perhaps its authors should 
have allowed scope for impro- 
visation or even audience par- 
ticipation. Perhaps it is already 
a little dated. Certainly some of 
the claims made at its 1984 
revival - likening it to a Wag- 
nerian Gesamtkunstuxrk which 
“defines the consciousness of 
an epoch” - seem overblown. 

Einstein still has some nov- 
elty value, it may well be a 
seminal work for late 20th cen- 
tury American culture, but it 
offers limited scope for Inter- 
pretation and smacks of pre- 
tentiousness. I found the time 
went by quickly enough, but I 
won't be rushing back for 
more. 





nowhere near as great as the 
proportion of good products In 
the British clothing industry? 

This is, of course, a morass 
of subjectivity, but my guess is 
that the proportions are just 
about the same, as they proba- 
bly are in print or prepared 
food. The point is, that with 
the amount of television now 
on offer, and video recorders in 
almost 90 per cent of homes, 
there is, even in the suppos- 
edly dreary depths of summer, 
more worthwhile television 
available than any normal per- 
son could get through. 

Have you been watching 
Video Diaries on BBC2? Admit- 
tedly this week's was an 
embarrassing example of the 
excesses of America’s Me Gen- 
eration (“Enough about me, 
let's talk about you; what do 
you think about me?”). How- 
ever, others in the series have 
been startlingly successful 
In particular the programme 
made by an Albanian doctor, 
YUi Hasani, was agonising, 
eye-opening, funny and utterly 
unforgettable. It seems aston- 
ishing that an amateur using a 
borrowed video camera should 
be able to reveal more about 
the true state of one of the 
former communist countries of 
eastern Europe than all the 
professionals, but here was 
vivid proof. 

It is odd to have to say so, 
but Hasani’s picture was more 
appalling than that presented 
by dramatist Andrew Davies 
and director David Tucker in A 
Very Polish Practice which 
opened a new season of BBCl's 
“Screen One” on Sunday. 
Davies is of course the man 
who brought us that add-laced 
cocktail of humour and sly 
social observation, A Very 
Peculiar Practice. Having mar- 
ried Dr Daker to “nasty girl” 
Crete, and moved the two of 
them to Warsaw, Davies trans- 
ferred his beady eye to Poland 
and had terrible fun at the 
expense of the old apparat- 
chiks, the new entrepreneurs 
(mostly one and the same) and, 
thank goodness, that monster 
of English xenophobia and 
reaction. Bob Buzzard. 

Perhaps some viewers Imag- 
ine that drama as strong and 






Channel 4’s Nomads; documentary soap opera from the Saharan desert 


idiosyncratic as this crops up 
throughout world television; if 
so, they are wrong. It is simi- 
larly rare in other countries to 
find documentaries as 
intensely felt as Ron Peck's 
Fighters, a long and engrossing 
account of young boxers from 
London's East End. 

Like a remarkably large 
number of other recent non- 
fiction programmes, this one 
clearly expressed the views of 
its maker, there was no “on 
the one hand, on the other 
hand” about this, no attempt 
to include the abolitionist line. 
Here was a boxing programme 
by a boxing fan, and the sea 
change which seems to be 
producing so many opinion- 
ated programmes of this sort is 
something we shall need to 
return to in a later column. 


T hat was on Channel 4, 
as is the series 
Nomads, which began 
last Thursday with a 
memorable account of life 
among the Moors in the west- 
ern Sahara. In no other anthro- 
pological programme (except 
the magnificent Baka: People 
Of The Rainforest where it 
played a small part, I seem to 
remember) has there been such 
a fascinating illustration of the 
universal tendency for wives to 
threaten to go home to mother 
if husbands don't buck their 
ideas up. 

After years of watching tele- 
vision anthropologists treat 
their subjects like Meissen 
china , it was heartening to find 
here the same sort of robust 
attitude that you would expect 


if the subjects were Welsh 
miners. 

Traveller, wine drinker and 
sometime cook, Keith Floyd, is 
now a familiar figure, but 
Floyd On 3pain on BBC2 on 
Tuesdays is probably his best 
series yet. He seems to have 
resisted the temptation to 
become The Compleat TV 
Show-off and is, so far as one 
can tell, being himself, as he 
enthuses over fish, landscape, 
women, wine, or a marvellous 
cooking club for men. The gap 
between this and Fanny Cra- 
dock's Kitchen Magic in 1955 
feels like more than a single 
generation. There is incompa- 
rably more entertainment in 
Floyd's programmes. 

Arts enthusiasts are being 
offered Live From The Proms 
on BBC2, which recently 
showed not only Tchaikovsky’s 
"Manfred” symphony (you can 
spend a long time in concert 
halls without hearing that), 
but also an elegant interval 
film about the St Petersburg 
Philharmonic and how life has 
changed for the musicians as 
Leningrad has reverted to its 
old name and the “totalitarian" 
conductor Mransky has been 
succeeded by the "democrat” 
Temirkanov. 

Better still, and also on 
BBC2, Dancemakers offered a 
profile of choreographer Jona- 
than Burrows, whose work l 
should have known about but 
did not. What we saw was 
almost all fast and vigorous 
(can he do slow and lyrical?) 
but above all - and this point 
was virtually Ignored by Ross 
MacGibbon's programme, good 


though it was in other ways 
very funny. Funny rhoreogra 
phers arc rare enough, so it i» 
good to be introduced to one by 
television. 

And there is more, much 
more. On Friday. BBt’l 
launched what looks like being 
the best police series Tor years, 
Betuven The Lines, which has 
the authenticity nf The Bill. 
some of the fast aciiun which 
has been missing since 77ir 
Sweeney, and that frisson that 
comes with the suspicinn that 
a scries has a little devil in it 
This time the devil appeals to 
the widespread belief that 
police malpractire should be 
investigated by somchody 
othcr than the police them- 
selves, this series being about 
an internal investigation unit. 

Finally, on Tuesdays, BBC2 
has a scries which scents to be 
aimed straight at FT readers: 
The John Bull Business , 
another current affairs series 
which abandons the old fence- 
straddling posture in favour of 
a far more critical stance 
which is both surprising and 
informative for a non-special- 
ist. This, too, we should per- 
haps return to. 

Of course there is an awful 
lot of rubbish on television. 
Just as there is an nwfol lot of 
rubbish in every library and 
every supermarket. Yet we do 
not perpetually condemn the 
entire world of books as "Rub- 
bish, not a thing to read", nor 
the collective output of the 
food industry as “Rubbish, not 
a thing to cat”. So why are 
such different rules applied to 
television? 


Jacob's Pillow Dance Festival 


Gregory Fulkerson as Einstein, complete with violin 


I N 1930 Ted Shawn, husband and 
partner of the modem dance pio- 
neer Rnth St Denis, bought an 
18th century farm called Jacob's 
Pillow near Lee, Massachusetts, as a 
summer home for his company of male 
dancers. After the group disbanded in 
the early Forties, the Jacob’s Pillow 
Dance Festival was inaugurated there. 

A barn on the property served both 
as studio and t heat re. Antony Tudor 
choreographed much of his great ballet 
Pillar of Fire In another bam. In 1952, 
a new theatre was built 
Under Shawn’s direction, pro- 
grammes typically used to consist of 
one ballet number, one modem, and 
one "ethnic”, bnt whole evenings were 
often devoted to important visiting 
companies, such as the group of solo- 
ists from the Royal Danish Ballet and 
Ballet Rambert. 

Under the direction of Liz Thompson 
from 1979 to 1990, and since then of 
Miller, the festival and summer 
school have continued to expand. Spe- 
cial courses and conferences are held; 
new dances have been commissioned 
Dorm* Msnboi I from leading choreographers; compa- 
nies are invited to be in residence to 


develop new works. Performances now 
take place in three different spaces and 
the main theatre has been enlarged 
over the last two seasons. 

Earlier this summer, I saw the Mark 
Morris Dance Group, regular visitors, 
in substantially the same mixed bill as 
they presented at the Edinburgh Festi- 
val. 

On a more recent weekend, I saw a 
new ballet company. Ballet de Ville, 
directed by Peter Anastos. At that 
stage it was an ad hoc group led by 
dancers from other companies, with a 
corps de ballet that Included advanced 
students in the Pillow’s Ballet 
Repertory Project, several of them 
from Russia. The novelty in the pro- 
gramme was a recreation of The Awak- 
ening of Flora, first choreographed by 
Marius Petipa and Lev Ivanov in the 
summer of 1893. 

The ballet was a favourite of Anna 
Pavlova, who appeared as Aurora in 
the first performance, succeeded Kshes- 
sinskaya in the title role in 1900, and 
revived the piece several times with 
her own company. 

Anastas’s pastiche fell between the 
stools of the kind of parody he used to 


choreograph for the Ballets Trockadero 
de Monte Carlo and a serious attempt 
at reconstruction. His statements 
beforehand suggested the latter, but 
the performance traded toward the for- 
mer, though with less sense of style 
than the Tracks had. 

Hie uncertainty of tone may be the 
fault of the principals, who clearly did 
not believe in the material, unlike Nina 
Avramenko, one of the Russian cory- 
phees, whose sweet soulfulness struck 
exactly the right note. 

The following week. Garth Fagan 
Dance presented Fagan's Oriot New 
York, which opened at the Brooklyn 
Academy of Music's “Next Wave" Festi- 
val in December last year and has since 
been seen at the Vienna Festival, 
among other places. 

On the smaller stage of the Ted 
Shawn Theatre, the work loses none of 
its power, though one misses the live 
music of Wynton Marsalis and his 
Septet, heard here in a recording. 
The third collaborator is the distin- 
guished American sculptor Martin Pur- 
year, whose sets, consisting of over- 
sized objects and implements and 
architectural forms in forced perspec- 


tive, add their own metaphorical 
weight to the piece. 

"Griot" is a West African word mean- 
ing “storyteller,” but this is not a nar- 
rative piece. Rather, it is a series of 
pictures of life in the city today, focus- 
ing now on individuals, now on the 
group. It begins with a dance of court- 
ship by Natalie Rogers and Norwood 
Pennewell, matching each other's vir- 
tuosity step for step. A later duet by 
Pennewell and Valentina Alexander 
translates a lovers’ duet Into interlock- 
ing ares and angles. 

There is a mysterious nocturne peo- 
pled by black-clad figures; the second 
half begins with a Goyaesque scene of 
despair set in some modern bedlam. 
The message is not all pessimistic; the 
piece ends with a joyous celebration of 
irrepressible urban energy. 

In a recurrent movement motif, the 
dancers balance with one foot drawn 
up to the other knee, the torso arched 
back. Griot New York Is thrilliugly 
danced by Fagan's superb company, 
whose commitment to the work is pal- 
pable and deeply moving. 


David Vaughan 










■ BARCELONA 

GRAN TEATRJ6 DEL UCEU \ 

. The new season begins tomorrow 
with an orchestral concert 
conducted by Uwe Mund. The 
programme, repeated on Sat, - 
consists of Respighi's Pines of 
Rome, and Shostakovich’s First 
and Second Piano Concertos 
(Vladimir Krainev), CulFberg 
Ballet's production of Swan Lake, ' 
choreographed by Mats Ek, has 
six performances next week (Sep 
15-20), and there will be concert 
performances of Falla's Atlantida 
on Sep 23 and 24. The Philip 
Glass and Robert Wilson theatre 

work Einstein on the Beach - - 

arrives in Barcelona for five 
performances on Sep 29, 
followed by Tanz-Forum from 
Cologne on Oct 9. The Hungarian 
State opera gives performances 
of operas by Bartok and Verdi 
starting on Oct 18. The first 
home-based opera production 
of the season Is Donizetti's Anna 
Bolena starring Edita Gruberova, 
opening on Nov 9 (412 3532) 
PALAU DE (A MUSiCA 
Visiting orchestras in the first 


half of the season include the 
Vienna Philharmonic with Abbado 
(Sep 16), the Ensemble 
I nterCon tempo rain with Boulez 
(Oct 4), the English Chamber 
Orchestra (Oct 21) and the 
Bavarian Radio Symphony 
Orchestra with Maazel (Nov 7). 

There will be piano recitals 
by Evgeny Kiss In on Nov 9, 
Vladimir Ashkenazy on Nov 30 
and Alexis Weissenberg on 
Dec 16 (268 1000) 

■ BRNO 

This Moravian city has an annual 
. festival . (Oct 1-1.1) with plenty to 
reward anyone willing to veer 
off the hearten track of more 
popular and commercial 
European festivals. 

This year's programme 
includes performances of 
Janacek’s Adventures of Mr 
Broucek, but the main focus is 
on baroque music. Brno’s 
excellent local choirs will perform 
sacred music by Zeienka, and 
there will be a staging of La 
rappresentatione di Anima et 
di Corpo, a dramatic allegory 
by the late 16th century Italian 
composer Emilio de’ Cavalleri. 

The festival also pays 
anniversary tributes to Rossini, 
Honegger and Milhaud, and 
Includes a strong dose of 
contemporary Slovak and Czech 
music (let 547151 fax 5-23671) 

■ FRANKFURT 

JAZZ IM PALMENGARTEN 

Renowned- bassist GOnter Lenz 
and his sextet give the last of 
this summer’s jazz concerts 


\ 


tomorrow at 19.30 in the 
Palmengarten music pavilion. 

■ GOTHENBURG 

Store Salon 19.30 James Galway, 
accompanied by Philip Moll, 
plays flute sonatas by Ralnecke, 
Marti nu, Faurfe, Poulenc and 
Doppler. Tomorrow and Fri in 
Konserthus: Margaret Price sings 
Strauss' Four Last Songs with 
the Gothenburg Symphony 
Orchestra under Neeme Jarvi. 
Next week: Evgeny Svetianov 
conducts Bruckner (167000) 

■ NEW YORK 
THEATRE 

• The Real Inspector Hound: 
Tom Stoppard's comedy about 

a pair of drama critics who attend 
and appraise a performance of 
a traditional, worn-out British 
thriller (Criterion Theater, 
Broadway at 45th St, 889 8400). 

• Jean Cocteau Repertory: 
Dylan Thomas’ Under Milk Wood 
in repertory with An Old Actress 
in the Rote of Dostoevsky's Wife, 
by Russian playwright Edvard 
Radzinsky (Bouwerle Lane 
Theatre, 330 Bowery at Bond 

St. 677 0060). 

• Jake's Women: Alan Alda 

at his genial best in Neil Simon’s 
play about an ageing writer 
coming to terms with the women 
In his life, past and present (Nell 
Simon, 250 West 52nd St, 307 
4100). 

• Conversations With My 
Father. Herb Gardner's 


bitter-sweet memory play about 
a bar-keeper, his two sons and 
patrons of his tavern (Royale, 

242 West 45th St, 239 6200). 

CONCERTS 

• Chamber Music Society of 
Lincoln Center pays tribute to 
Alice Tully next Mon with a 
concert on her 90th birthday. 
Artists appearing at this special 
event in Alice Tully Hall will 
include Isaac Stem, Yo Yo Ma. 
Andre Previn and Dawn Upshaw 
(875 5787) 

■ PARIS 

• Rlccardo Chailly and the 
Royal Concertgebouw Orchestra 
open the Chfttelet's Schumann 
cycle with a concert on Sun at 
17.00. The Chatelet's opera 
season opens on Sep 28 with 
Evgeny Onegin conducted by 
Semyon Bychkov and staged by 
Adolf Dresen, with Dmitri 
Hvorostovsky in the title role, 

Neil Shlcoff as Lensky and Nuccla 
Focile as Tatyana (4028 2840) 

• Ensemble InterContemporaln 
opens its 1992-3 season on Fri 
with a concert at the IRCAM 
Espace de Projection conducted 
by Peter E6tvds, featuring music 
by Jonathan Harvey, York Hfiller 
and Tristan Murail. On Sat, Ed 
Spanjaard conducts music by 
George Benjamin and Gilbert 
Amy. On Sun, Eotvos conducts 
works by Michael Jarrell and 
others. 

The next concerts in late 
October are conducted by Pierre 
Boulez and Luciano Berio (4260 
9427) 


• Marek Janowski conducts 
the Orchestra Phllharmonique 
de Radio France at the Grand 
Auditorium de Radio France next 
Tues. The programme consists 
of Lutoslawski's Concerto for 
Orchestra and Messiaen's 
Turingaiila Symphony. Charles 
Dutott conducts the Orchestra 
National de France at Salle 
Pleyel on Sep 17 and 18 (4230 
2308) 

• Gabriel Bacquier stars in 
a revival of Les Mousquetaires 
au couvent, an operetta by Louis 
Varney (1844-1908), opening at 
the Opera Gomique on Sep 25 
(4286 8883) 

• Rudolf Nureyev is to 
choreograph the new Opera 
Ballet production of La Bayadere 
opening at the Palais Gamier 
on Oct 8. The production will 
have 15 performances in Oct and 
will be revived in fete Jan (4017 
3535) 

+ Marie McLaughlin and Gilles 
Cachemaille head the cast in 
Le nozze di Figaro, which opens 
the new season at the Bastille 
on Sep 24. Honegger’s Jeanne 
d'Arc au BOcher, conducted by 
Myung-Whun Chung, opens on 
Oct 9 and Gwyneth Jones stars 
in Elektra, opening on Oct 13 
(4001 1616) 

• The Orchestra de Paris 
opens its new season on Oct 7 
at Salle Pleyel with the first of 
three performances of Britten's 
War Requiem conducted by 
Semyon Bychkov (4563 0796) 

• II Seminario Musicals 
performs sacred music by 


Franqois Couperin tonight at 
20.30 at Eglise Saint-Severin 
(4804 9801) 

■ STOCKHOLM 

OPERA/BALLET 

Ingvar Lidholm’s new opera A 
Dream Play, adapted from 
Strindberg, receives its world 
premiere on Sat at the Royal 
Opera, in a staging by Gotz 
Friedrich. The cast includes 
Hillevl Martinpelto and Hakan 
Hagegard (further performances 
on Sep 14, 18. 21 and 23). The 
repertory also includes Ashton's 
choreography of Cinderella 
tonight and tomorrow, and John 
Neuemeier's A Midsummer 
Night's Dream on Fri, next Tues 
and Wed (248240) 

CONCERTS 

Gennady Rozhdestvensky 
conducts the Stockholm 
Philharmonic Orchestra tonight 
and tomorrow in the 
Konserthuset Frank Peter 
Zimmermann is soloist in 
Dvorak's Violin Concerto, and 
the programme also includes 
works by Udholm and Nielsen. 
Fri: James Galway recital. Sat 
afternoon: Rozhdestvensky 
conducts a programme of 
orchestral favourites. Sun 
afternoon; Esa-Pekka Salonen 
conducts the Stockholm Chamber 
Orchestra in works by Bach, 
Ravel and Stravinsky (244130). 
Sat afternoon at Berwaidhalten: 
Salonen conducts the Swedish 
Radio Symphony Orchestra In 
works by Sandstrom and 
Bruckner, with trumpet soloist 
Hakan Hardenberger (784 1800) 


European Cable and 
Satellite Business TV 

fall times CET) 

MONDAY TO FRIQAV 
CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Report - weekly bidoptfi analysts 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's now In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James BcHllnl 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky Nows 

0130-0200 [Mon), 2130-2200 
(Thurs). 0530-0000 (Fri) FT Busi- 
ness Weekly 


CNN 

0000-0930 World Bualnoas This 
Week ■ a Joint FT/CNN production 
1900-1030 World Business This 
week 

Super Ctnnnol 

1980-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
.Weekly 




FINANCIAL TIMES 


Number One Southwark Bridge, London SEI 9HL 
Tel: 071-873 3000 Telex: 922186 Fax: 071-407 5700 


Wednesday September 9 1992 


Nordic paths 
diverge 


COHABITATION WITH Germany 
inside the Exchange Rate Mecha- 
nism when the D-mark is prone to 
powerful upward lurches against 
the dollar is no picnic. Living out- 
side the ERM while trying to abide 
by its rules is even worse, to judge 
by the maelstrom that has con- 
sumed the Nordic economies. 

Yesterday the Finns reluctantly 
concluded, with Oscar Wilde, that 
consistency is one of the seven 
deadly virtues. Having busily acti- 
vated their swap accords with the 
Bundesbank over the past week to 
defend the currency, they sud- 
denly abandoned the attempt to 
maintain a fixed parity with the 
Ecu. The markka saw an instant 
de facto devaluation of about 13 
per cent - its second devaluation 
in less than a year. 

The Swedish central bank, 
meantime, was forced to raise its 
key marginal lending rate by no 
less than 8 points to 24 per cent in 
order to cope with the currency 

market pressure that followed the 
neighbouring country’s decision to 
float Yet the two countries con- 
front remarkably similar eco- 
nomic problems, among them, 
debt deflation, negative growth 
and rising unemployment It fol- 
lows that their respective 
exchange rate policies are unlikely 
both to be right. 

The striking feature of the 
Swedish response to recent eco- 
nomic events is that it looks like a 
re-run of the 1930s in reverse. 
Then. Sweden escaped from reces- 
sion. as did Britain, through a pol- 
icy of competitive devaluation. It 
built on its success in the post-war 
period by developing a welfare 
state that came to be regarded as 
the key component of a model 
social democracy. Yet its present 
plight derives from having too 
much of these two good things. 

In the 1970s and 1980s public 
expenditure took a disproportion- 
ately large share of gross domestic 
product, while devaluation failed 
to solve problems of declining 


competitiveness. Subsequent diffi- 
culties have been compounded by 
the 1980s credit boom which 
caused a property bubble. 

Today Sweden shares with its 
Nordic neighbours the highest 
real rates of interest in Europe 
and a lower rate of inflation than 
Germany. It is trying to reduce a 
budget deficit now approaching 8 
per cent of GDP. Yet tbe present 
disinflationary policy of shadow 
ing the Ecu is ill-designed to per- 
mit a significant transfer of 
resources into the tradeable goods 
sector, without which the eco- 
nomic growth that will make the 
public finances manageable is 
unlikely to be forthcoming. 

Against a background of debt 
deflation and weak Labour mar 
kets. the inflationary conse 
quences of devaluation should not 
be too threatening, provided a 
firm grip is kept on public spend 
ing. In the case of Finland, which 
last year suffered a 6^ per cent 
Gall in GDP largely because of the 
loss of trade with the former 
Soviet Union, higher prices will 
help in distributing the resulting 
real income losses. Even if the 
Swedish authorities are able to 
make modest reductions in nomi- 
nal interest rates before too long, 
it is hard to see how the deflation 
ary impact of continuing high real 
rates of interest will proride an 
escape from economic stagnation. 
Nor will it do much to re-establish 
the credibility of the currency. 

No doubt Sweden wishes to keep 
its options open in relation to the 
European Community. But the 
cost is high and the message for 
others discouraging. The flight 
from the krona after the Finnish 
float gives some indication of 
what might hit sterling if the Ital- 
ian Lira is the subject of a unilat- 
eral downward realignment And 
the failure of competitive riisinfla . 
tion to deliver economic growth in 
Sweden is something that the Brit- 
ish Treasury might also ponder 
with profit 


Killings at Bisho 


SLOWLY BUT surely the prospect 
of a stable, democratic South 
Africa is moving out of reach. The 
circumstances of the June massa- 
cre in Boipatong and Monday's 
slaughter in Bisho differ widely, 
but are the symptoms of the same 
malaise - politically motivated 
violence. The latest tragedy under- 
lines the need for a speedy imple- 
mentation of the Security Coun- 
cil's plan for a UN observer team 
intended to help avert such trage- 
dies and revive the stalled peace 
process. 

No party emerges from the 
Bisho killings with clean hands. 
The overwhelming burden of 
blame clearly rests on Brigadier 
Oupa Gqozo, leader of the nomi- 
nally Independent homeland of 
Ciskei. Yet Brig Gqozo is also a 
creature of apartheid, and Pretoria 
remains the puppet master. Presi- 
dent FW de Klerk's denial of 
responsibility on the grounds that 
the massacre did not take place on 
South African soil, and that it was 
Ciskei soldiers who were in 
charge, is disingenuous. A similar 
march in July nearly ended in 
bloodshed; intervention by South 
African security forces might have 
prevented Monday’s massacre. 

But it Is the tactics of the ANC 
that deserve to come under the 
most critical scrutiny. What was 
its objective in marching on 
Bisho? If it was to parade the 
party banner in an important con- 
stituency, where Brig Gqozo's 
regime has tried to suppress oppo- 
sition, it was a legitimate albeit 
risky exercise. 

There seems little doubt, how- 
ever, that for some demonstrators, 
notably senior members of the 
South African Communist party, 
it was an intoxicating opportunity 
to storm the barricades, at the risk 
of deaths, to give impetus to the 


mass action campaign that foaled 
out after Us launch last month. 

The rhetoric of these radicals 
obscures reality. Mr de Klerk is 
too weak to govern effectively; but 
he remains too strong to be over- 
thrown - or allow the ANC to 
overthrow homeland leaders. 

Corrupt and authoritarian as 
most of the homeland “govern- 
ments” are, they are a fact of life, 
notwithstanding the political fan- 
tasy of their claims to indepen- 
dence. They perform practical 
administrative roles, responsible 
for education, health, housing and 
other services. A post-apartheid 
government must live with - and 
work through - the administra- 
tive structures now in place. 

But unless the ANC is prepared 
to countenance bloodshed on a 
scale far exceeding the massacre 
in Bisho. the future of the home- 
lands must be determined at the 
negoti atin g table. Tbe appropriate 
formula has in fact already been 
accepted at the Convention for a 
Democratic South Africa, the 
multi-party negotiating forum 
which readied deadlock last May. 
Nearly all homeland leaders 
agreed in principle to referenda 
which would offer the choice of 
independence or re-incorporation 
into South Africa. 

But the homelands are second- 
ary to the fundamental issue; how 
to re Launch negotiations on recon- 
ciling majority rule and minority 
rights- And here the outlook was 
not without hope before the latest 
tragedy. Although piecemeal and 
tardy, tbe government’s response 
to the ANC’s terms for the 
resumption of talks, broken off 
after the Boipatong killing, had 
appeared to open the way for 
renewed negotiations. The Bisho 
massacre makes the need for such 
talks even more pressing. 


CBI economics 


BEHIND the tough talk and 
smooth delivery, Mr Howard 
Davies had little new to say to 
yesterday’s session of the Trades 
Union Congress. As a leader of the 
Confederation of British Industry, 
Mr Davies has made an energetic 
start and it was a constructive 
move to visit Blackpool yesterday. 
But his speech revealed that he 
has not entirely dispensed with 
the muddled economic ideas 
which have weakened CBI pro- 
nouncements in recent years. 

His predecessor's mistake was 
to argue from the general to the 
particular. Yes, a country can 
afford to pay Itself what it earns 
in increased productivity. No. this 
is not a rule of thumb that individ- 
ual companies should follow, if 
they try. high productivity compa- 
nies will merely force up the over- 
all rate of wage inflation, as they 
did in the late 1980s. 

Mr Davies has taken the oppo- 
site route, from the particular to 
the general. Yes, few British 


industrialists and exporters com- 
plain about the level of the 
exchange rate. No, this does not 
prove that Britain is free of “a 
fundamental exchange rate prob- 
lem”, as Mr Davies claimed. 

One reason exporters tend not 
to complain about the exchange 
rate is that they are still in busi- 
ness. But there are too few of 
them left, as Mr Davies himself 
pointed out. “Manufacturing 
industry is now leaner and fitter 
than it was a decade ago... but 
there isn't enough of it” 

That is why Britain still has a 
competitiveness problem. British 
employees, be they workers, man- 
agers or directors, have been pay- 
ing themselves too much for 
decades. UK productivity growth 
outstripped the European competi- 
tion in the 1980s, but so did real 
wage growth. And British Indus- 
try remains less productive and 
less profitable than its competi- 
tors... as Mr Davies might well 
have reminded the TUC. 
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— — It will not we are 

told, be the end of 
i Mm/ M the world if the 
jpr French vote No to 

European union. 

That is presumably 

true. But It is also 
tORblUN ^ ^ ^ ldea 

AFFAIRS of European union 

was no t dr eam t up 

for the fim of it. The Maastricht 
treaty is an attempt to respond to 
the new situation in Europe created 
by the end of the cold war - a 
situation full of hope, but also of 
unfamiliar danger. The treaty is far 
from perfect, but no alternative has 
yet been offered. And If Europe fails 
to respond at all, the results could 
be grim indeed. 

In the former Yugoslavia the end 
of the cold war has already allowed 
the outbreak of hot war, with thou- 
sands killed and some 2m people 
driven from their homes. As Mr Jac- 
ques Attali. president of the Euro- 
pean Bank for Reconstruction and 
Development, warned on Monday, 
this “may only be the beginning” of 
ethnic wars throughout eastern 
Europe, unless western Europe lives 
up to its responsibilities. 

For centuries the main fear of 
European statesmen has been the 
deliberate use of force by one state 
against another - especially by one 
powerful state to establish domina- 
tion over the rest Now suddenly 
fhat threat has almost disappeared. 
In its place has come the danger of 
a complete breakdown of order on 
western Europe’s periphery - an 
almost continuous zone of instabil- 
ity stretching from the Arctic circle 
through eastern Europe, the Bal- 
kans, the Middle East and along the 
Mediterranean’s southern shore. 

Why does anarchy on its borders 
threaten the comfortable existence 
of western Europe? Perhaps the 
most direct threat Is that of nuclear 
or chemical fall-out, if unconven- 
tional weapons are used in the for- 
mer Soviet Union, or if the collapse 
of social discipline and political con- 
trol leads to a second Chernobyl. 

More indirectly, the disintegra- 
tion of the Red Army and of the 
Soviet defence industries has 
greatly increased the danger of 
weapons proliferation. It is putting 
more dangerous arms into the 
hands of dictators or terrorist 
groups in the Middle East, and per- 
haps soon in the Balkans. 

Next, in both eastern Europe and 
tbe Maghreb Lack of security is 
pushing more and more people to 
migrate westward or northward. 
Western Europe could perhaps 
absorb them economically, making 
up for the decline in its own birth 
rate, but not without straining its 
social and political structures to the 
breaking point 

Finally, there is the risk that 
western powers may get sucked 
into other people’s quarrels, as for- 
mer national frontiers dissolve and 
coalitions spring up based on ethnic 
solidarity or on tbe old adage that 
“my enemy’s enemy is my friend". 
Already Greece and Turkey, both 
Nato members, have formed axes 
with opposite sides in the Yugoslav 
conflict, with Greece backing the 
Serbs and Turkey supporting the 
Albanians and Bosnian Moslems. 

That is not an argument for west 
Europeans to turn their backs on 
Balkan problems. It does mean they 
need to be very careful about the 
form of their intervention. The 
worst mistake would be for differ- 
ent west European states to identify 
with opposite sides in a local con- 
flict - as nearly happened with 
Germany backing tbe Croats and 
France the Serbs In the second half 
of 199L That Is precisely why tbe 
leaders of the European Commu- 
nity, at Maastricht, fait it necessary 


European stability depends on integrating 
the east into a federal union built around 
the EC, argues Edward Mortimer 


The dangers of 


disorder 


Europe^ tjhiieat i 
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Yugoslavia m 




President Francois Mitterrand 
ol France 


Chancellor Helmut Kohl 
o( Germany 


to create a “European Union” (EU), 
with a common foreign and security 
policy (CFSP). 

A new European security system 
will take years to assume a clear 
shape. Europe faces a wide variety 
of security problems, and will have 
to deal with them through a variety 
of institutions. At best there will be, 
in the words of Nato’s Rome Decla- 
ration last November, “a framework 
of interlocking institutions”, in 
which Nato, the Conference on 
Security and Co-operation in 
Europe (CSCE), the EC, the Western 
European Union (WEU) and the 
Council of Europe will complement 
each other. 

But Nato will continue to be seen, 
both by its members and from out- 
side, as a “hard security" organisa- 
tion, concerned mainly with defence 
against the old type of threat In the 
absence of a renewed east-west con- 
flict it is therefore unlikely to 
acquire a broader political role - 
unless it can overcome its inhibi- 
tions about admitting new mem- 
bers. and thus extend its security 
zone into eastern Europe, where it 
is most needed. If it does do that It 
could come to provide the hard 
security dimension which the CSCE 
would otherwise lack. 

The CSCE will be the main forum 
for discussing security concerns 
common to Europe as a whole, with 
the participation of both the US and 
Russia. It has come to represent the 
aspiration of tbe continent to 


T he establishment of such 
a stable and peaceful 
order in Europe presup- 
poses that Russia and 
the states associated 
with it must find their rightful 
place in the wider world commu- 
nity. But those central and east 
European countries which have no 
organic or permanent connection 
with Russia will inevitably look 
westward for Investment, markets, 
and political support Germany, as 
the country nearest them and the 
strongest economy in Europe, will 
be best placed to provide all three. 
If only for historical reasons, it is 
much preferable that these coun- 
tries be associated with Germany In 
the context of an integrated Euro- 
pean union, rather than becoming 


Personal View 


Not so super-unions 

By Tony Cooper 


T Membership of 

unions affiliated to 

pj the Trades Union 
rf]' J • Congress has fallen 

pfi fl by just over a third 

MgfiB _Jg since 1979. The 
HP /iitiij i number of affili- 
lliilil ate d unions has 
fallen by a slightly 
lower proportion. So the decline in 
the number of unions has not quite 
kept pace with the decline in mem- 
bership and is not the result of any 
out-of-tbe-ordinary merger activity. 

This position Is about to change. 
With the creation of Unison from 
Nalgo, Cchse and Nupe, the amal- 
gamation of the AEU and Eetpu, 
and the rumours of an eventual 
merger of the GMB and the TGWU, 
four union conglomerates - the 
three mentioned plus MSF, the gen- 
eral technical union - would con- 
tain two-thirds of the whole TUC- 
affiliated membership. 

The assumption Is that the 
remainder would then have little 
choice bat to join one of the big 
four, or amalgamate to create one 
or two further super-unions or 
union federations. Is tins Inevitable 
or even desirable? 

The added benefits to members 
claimed by super-union enthusiasts 
include increased power and/or 
influence derived from numerical 
strength; economies of scale; and 
the vague but important concept of 
industrial logic. 

Power, in the sense of Industrial 
muscle, has not been related to 
crude numerical strength since the 
ban on secondary action. There 
may, however, be a potential benefit 
in a more -integrated membership 
within any one company or indus- 
try. Trade union influence is more 
closely related to specific industry 
expertise and the level of member- 
ship participation than to the 
union's size. 

Economies of scale are in theory 


possible in administration, negotia- 
tion, and negotiation support such 
as research. The main potential 
administrative benefit is often 
thought to be in membership 
records and distribution systems. 
Rarely, however, is the capital out- 
lay needed to bring together differ- 
ent systems, hardware and software 
justified. Negotiation resources can 
only be rationalised if there is con- 
siderable common membership 
within industries and companies. 
Support services such as research 
consume a fairly small proportion 
of union resources. 

Economies of scale therefore may 
be small and largely dependent on 
the concept of “Industrial logic". 


There are three components to 
the concept of industrial logic: the 
existing union interface within com- 
panies and Industries; a similarity 
of interest among members; and a 
similar union culture. It is, for 
instance, appallingly difficult to 
bring together a union with a 
strong central organisation and one 
with a loose federal structure. 


To reverse the decline 
in membership) 
unions must be seen 
as relevant and 
expert. This is more 
likely to be achieved 
by specialist unions 


The philosophy and strategy 
behind the creation of huge general 
unions simply ignores all three of 
these components. This means that 
any economies of scale are difficult 
to realise; may be swallowed by 
extra bureaucratic costs in an 
attempt to reconcile the irreconcil- 
able; and may lead to alienation if 
members perceive themselves as 
small fish in a large pond that they 
suspect is not relevant to 
themselves. Membership Loyalty is 
likely to be eroded, further dimin- 
ishing an; theoretical economies of 
scale. 


Conversely, there may be signifi- 
cant losses of benefit owing to 
increased size. 

The essential difficulty is how to 
allocate resources efficiently, which 
is a central, top-down function, 
while retaining democratic account- 
ability, which by its nature Is bot- 
tom up. The universal response to 
this problem In union mergers is 
the creation or a new set of organi- 
sational and committee structures, 
the servicing of which may con- 
sume more resources than the econ- 
omies of scale realise. It is often 
particularly wasteful of scarce lay 
representatives' time, leading to a 
concentration on internal debate 
rather than talking to management 
or members. 


If the decline in trade union mem- 
bership Is to be reversed, unions 
have to be perceived by potential 
members as relevant and expert. 
This is more likely to be achieved 
by specialist unions which, by 
nature of their specialism, are seen 
to be relevant: can allocate 
resources both democratically and 
rapidly because of limited competi- 
tion for those resources; do not 
expend too high a proportion of 
their resources on internal bureau- 
cracy; and can maintain a high 
level of professional, industry-re- 
lated expertise. 

This is not to condemn union 
mergers, but to deny that they are 
inevitable or desirable - unless 
clear criteria of industrial logic 
are met 


The author is general secretary of 
the Engineers' aid Managers' Asso- 
ciation. 
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case, need to co-ordinate the pdte- 

ing of its external .frontiers. 

Will a union capable of undartafc- jp: 
fog such a central role in European - v 
security come about? 'ft' Is far from 1 
certain. Even If the 'Maastricht . 
treaty Is ratified, few peopte believe 
that it provides a definitive, consti- 
tution for a Community which now . 
faces, successive woves'of enlarge* 
ment. The union if-.cwatas.is'a 
hybrid affair - part federal super- . 
state, - part Intergovernmental 
organisation. The problem of the 
"democratic deficit^- remains . 
unsolved, since many dBCfafofofl w 
left in the hands of ministers or 
heads of government who*.** 
accountable individually to their 
national parliaments: nnd elector- ' 
ales, but collectively 
resenting the European electorate. 

A common foreign policy fa'pfo 
claimed, but the procedure set forth _ 
- unanimity tor deciding on Trim 
action” and qualfflod majority VoL £ 
ing for follow-up de risions — seems ' 
designed to produce the maximum • 
number of conflicte d -totezpmtfr 
tion. More seriously, implementa- 
tion of the polity is left to the rtt*. ' - 
ting presidency, “assisted if need 4* • . 
by the previous and next memba 
state to hold the presfete&Gy”. . . . 



Jacques Attafi 
president of the Bank for 
Reconstruction and Development 


achieve that “just and lasting peace- 
ful order” (the official objective of 
Nato from 1967 onwards) with the 
understanding - which since 1989 
has become a consensus - that 
such an order must be based on 
shared norms of democracy and 
human rights. For the CSCE to help 
achieve this aim, it would need to 
improve and strengthen its machin- 
ery not only for verifying arms con- 
trol agreements but also for the 
peaceful settlement of disputes, the 
protection of national minority 
rights, tbe humane treatment of 
migrants and asylum-seekers, and 
possibly also tbe-provision of peace- 
keeping forces. 


mere satellites of a dominant 
nation-state. 

Such an integrated union can 
only be built around the EC. If the 
process of west European Integra- , 
tion continues, the EU, based on the 
present EC, should emerge as the 
main political entity standing- 
between the US and Russia. It fa 
- likely to have a multi-tier or at least 
a multi-speed structure, with ini- 
tially only a hard core of members 
belonging to its monetary and 
defence institutions — the latter 
being derived from the WEU. 

A prime function of such a union, 
while . consolidating the unity 
between its original members. 


T he European Connate- 

sion - whicbalready ; ~ 
represents the -EG in - 
trade negotiations,; . 
administers its: foreign - ■ -■*- 
aid programmes, and pHUfatoOni 
“embassies" in a number of forefan 
capitals, r is supposed to be “tally 
associated” in the tasks - arising • 
from the CFSP. But it fa unlikely to . 
be given either the mandate hr the ••• 
staff to play the part of a -foreign . ~ 
ministry. A coherent foreign po&y -W 
fa not likely to emerge fram-'thb : 

- mish-mash of disparate procedures : -v-. 
and rival bureaucracies. > . " ; V ■* 
A credible European us6an. ahte - 
to make the contribution to Eim> 
pean security outlined above, woMfct ' i 
need a more coherent structure.-* 

. is hard to see howthat -stircetras , ’ 
ran be other federid^ forfeiting 7 : 

but thur should nbt-’memrtbat ■ttfc—- 
_ union would inevitably encroa&an. „ 
the powers of its member statee in 
every domain. Off the contrary/ 1 # 
federal constitution-would be aaeda 
which the powers^ of the ufafeSn . 
would be defined and . circum- 
scribed, and those of the states pro- . ; .. 
tected by judicial paweF.Tbe constR *.# 
. tution would be amendable- only 4>y . . 
a predetermined, procedure reqtfo- 
-ing auveiy broad- consensus. V:'. v 
This fa . essential; because without - 
.it, tbe central power tillable jo 
expand antfl the pbofoesadiEunipe ■ '■' ■_ 
revolt against it, with' the 'danger *. 
that they -wfodd. gull down the 
entire edifice fa thejttocesa.: . 

If no European union eap&ble of 
respoodiugtoth^ 
comes into existence/ nation-states 
would iiavd to. cope With them sepa- 
rately- and will almost inevitably 


would *e 'tirfantttat8“the~ graanST ^come Into conflict' wdffi each; other. 


integration of eastern and central 
European countries into the west 
European .market This means, as 
Mr Attali said, that the west Euro- 
pean market-must be opened now. 
A secondary but important function 
would be to seek a more harmoni- 
ous relationship between its mem- 
bers and their southern neighbours, 
notably tbe Maghreb countries. 

In order to carry out both those 
functions effectively the EU would 
need, among other things, a com- 
mon imnfofo&tion policy, based on 
the requirements of its internal 
labour market and backed by appro- 
priate housing and social policies; A 
common Immigration policy is 
unworkable unless it includes a 
common policy on asylum for politi- 
cal refugees. The EU would, in any 


Among those nation-states Ger- 
many wwdd be tbe*iftrongest/ and 
the rally way for oSier v states:: to 
avoid falling under Germany hege- 
mony .would be. to fa ted ho g eth e iv in 
tfoe-tamoured fashion* os att. anti- 
Germany alliance. But If Britain 
and .France framed such as aBhmnft, 
it fa hard to imagine that Germany 
would long aDow them the monop- 
oly of nuclear weapons: Thus 
Europe would experience, at be*t;a 
new balance of terror or, at worstra 
downward- slide towards.- a new 
world war. . 

Edward Mortimer's Adeiptn Paper, 
European Security after th&ASatd 
War, t mil be published on Friday 
September 18, by Brassey's for. the 
International Institute of Strategic 
Studies. £S.Sa ... V 
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High -stakes power play 
in the homelands 

Monday’s massacre in Ciskei has damaged the prospects for 
compromise in South Africa, says Patti Waldmeir 


S ooth-African politicians 
spend -a ' remarkable 
amount of time vowing 
not to .-speak to one 
another, end Monday’s massa- 
cre in theGiskel black homo- 
in™* has prompted yet another 
round of dark threats from 
bed sides about the future of 
c&nstitatibhaT negotiations. 

Indeed, for most of the two 
and a half years since Mr Ndr 

son Mandela was released from 
. prison' In February 1990, the 
official position has been that 
the 'African National Congress 
(AN© and the government are 
not -negotiating. Meanwhile, 
there has been-ahnost continu- 
ous contact between officials 
from both sides, discussing 
everything from political pris- 
oners to- constitutions. But 
; those contacts axe described in 
faflks about talks, or talks 
about why there are ho talks. 
Officially, the ANC and the 
‘ government are not speaking. 
That, is- the situation now; 
the ANC says it cannot talk to 
' the "regbne*. because it holds 
Pretoria responsible for the 
Monday kUUnjgs, carried out by 
the -security forces of. Ciskei, 
one. of the hiack homeland gov- 
ernments which survive only 
through South African sup- 
put The government says it is 
"reassessing" talks with the 
ANC because the organisation 
i seeks to impose its will by vio- 
lence, through the kind of pro- 
vocatjve mass action which left. 
23 dead in CiskeL - 
There is fault to be found on 
both sides, and each is now 
busy finding iL But indepen- 
dent politicians believe the real 
fault lies in the fact that nei- 
ther side Is serious about nego- 
tiation — not sariOUS mmig h 
to face real political compro- 
. mises over power sharing; not 
serious' enough to agree on an 
interim government which . 
alone can restore stability; and 
- not isorinus . enough to settle 
theifotme _rk the /homelands. 
Put simply, neither side yet 
-feels enough pain to make 
compromises aimed at stop- 
ping it 

.-.Monday’s march in Ciskei, 
organised by the ANC with the 
aim rtf overthrowing the gov- 
ernment of. military dictator 
’Brigadier Onpa Gqozo, was 
meant to step:iip the govecnr : 
mart's pain. ANC affidals dis- 
. agreed oyer- whether such a 
strategy was worth the- dak, 
but- the strategic gain for the 
ANC is now obvious. 

■ tar Ciskei is rightly seen, 
internationally and domesti- 
cally, as South Africa’s respon- 
sibility. Pretoria created the 
homelands, and Pretoria sus- 
tains them with fi nancial secu- 
rity and political support With 
Monday’s deaths the govern- 
ment of Mr F W de Klerk can 
no longer delay dealing with 
the homeland problem. 


SouthAfrica: restive homelands 
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In r eality , of course, the home- 
lands are not one problem but 
many for the 10 "homelands’' 
created as segregated tribal 
states under apartheid each 
have their own political iden- 
tity and their own aspirations 
to power in the new South 
Africa. .. 

Transkei, the second-largest 
homeland with <L5m inhabit- 
ants, has proved fertile ground 
for ANC mo bilisation. Its- resi- 
dents are Xhosas - the tribe of 
Mr Mandela and other top ANC 
leaders - and its leader, Gen- 


pered in its attempts to organ- 
ise politically in Ciskei, so it is 
hardly surprising that the 
organisation should target Brig 
Gqozo for protest But as the 
Johannesburg daily Business 
Day pointed ont yesterday: 
“Gqozo’s sin... is not that he 
heads an unrepresentative 
homeland regime spawned by 
apartheid, hut that he does not 
agree with the ANC.” 

The problem for the ANC is 
. that the two other most power- 
ful homeland leaders - Lucas 
Mangope of Bophuthatswana 


The homelands have their own political 
Identity and their own aspirations to 
power in the new South Africa 


oral Bantu Holomisa, is the 
staunchest ANC supporter 
among homeland leaders. Gen 
Holomisa seems to have cho- 
sen his ally wisely, for he has 
escaped the ANC’s campaign 
against the repressive practices 
of homeland leaders. 

Instead, the ANC has chosen 
to target Ciskei, the much 

ff jnaller Yhnsa h omalanri tn the 

eastern Cape, with a popula- 
tion of 800,000. Ciskei has suf- 
fered Increasing repression 
since Brig Gqozo took power in 
a March 1990 coup. Undoubt- 
edly, the ANC has been ham- 


and Chief Mangosuthu Buthe- 
lezi of KwaZulu - also dis- 
agree with the ANC. Official 
ANC strategy is to seek their 
overthrow by force. 

Neither is a negligible foe. 
President Mangope’s govern- 
ment has been accused of wide- 
spread corruption and repres- 
sion against members of the 
ANC. But as host to the second 
largest platinum mine in the 
world and with the strongest 
economy among the home- 
lands, any move to overthrow 
him would be resisted by 
business and government 
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leaden In South Africa. 

The risks of taking on Chief 
Buthelezi are even greater. The 
KwaZulu homeland which he 
beads is 5m strong, with the 
most powerful security forces 
of any homeland government 
Furthermore, Pretoria is count- 
ing on Chief Buthelezi as a cru- 
cial ally in the first multi-racial 
elections (officials of the ruling 
National party believe he could 
deliver lm votes to a moderate 
alliance). The government can- 
not afford to do without him. 

So the risk is great that the 
ANC’s plan to overthrow the 
governments of Ciskei. Bophu- 
thatswana and KwaZulu could 
lead to violence. ANC leaders 
knows this, and are using it to 
pressure Pretoria for a solution 
which would bring the home- 
lands back into a multi-racial 
South Africa and destroy them 
as ethnically-based centres of 
power. 

The outline of such a solu- 
tion was agreed four months 
ago at the Convention for a 
Democratic South Africa 
(Codesa). There, the 10 home- 
land governments (except 
Bophuthatswana, which 
reserved its position) agreed to 
separate referenda on the issue 
of reincorporatlon into South 
Africa. Church leaders spent , 
much of yesterday trying to 
persuade Brig Gqozo to agree ! 
to such a referendum for Cis- | 
kei but he later rejected their 
proposal Still, Pretoria could 
regain strategic ground lost to 
the ANC by persuading home- 
land leaders to agree to such a 
test of popular wilL 
By so doing, the government 
would risk losing some impor- 
tant allies for its planned elec- 
toral coalition of whites, col- 
oureds, Indians and moderate 
homeland blacks. But after 
Monday's events, Pretoria will 
Anri it increasingly difficult to 
resist nails to determine the 
homelands’ future democrati- 
cally. through referendums. 

But if negotiations cannot 
resume without an act of 
statesmanship of this sort from 
Mr FW de Klerk, the same 
demand must be made of Mr 
Nelson Mandela, the ANC 
leader. For whatever the suc- 
cesses of the ANC’s recent 
campaign of mass action 
against the government, it 
remains very unlikely that Pre- 
toria can be overthrown by the 
ANC. The ANC can raise the 
temperature of negotiations, 
but not to a level which would 
force substantial concessions 
on the central issue of 
distributing power in the post- 
apartheid South Africa. 

Both men will be called upon 
to rise above the fray and act 
as statesmen rather than politi- 
cal streetfighters. The risk is 
that if they foil to do so soon 
there will be nothing of value 
left to inherit 


Small share 
no longer 
seems to be 
beautiful 

From Mr Paul R King. 

Sir, My company is one in 
which Warburg suddenly 
ceased to be a marketmaker 
last week. 

My immediate reaction is 
that this decision and other 
similar ones recently taken by 
other market makers must 
mark the beginning of the end 
not only of marketmaking in 
smaller companies such as our 
own, but also of such listings. 

It seems to me that there will 
be little virtue in being a listed 
company. 

Why should we be treated 
like second-class citizens, rele- 
gated to The Stock Exchange’s 
Bulletin Board? Presumably we 
shall still have to comply with 
the same stringent listing 
requirements and pay the same 
fees as hitherto. 

It will offer little encourage- 
ment to budding entrepreneurs 
to come to the market, yet the 
government and the stock 
exchange would have us 
believe that small businesses 
are the life-blood of the 
nation. 

In our own particular case, 
while the trade in our shares is 
not large, we have many small 
local shareholders who to date 
have been able to deal readily 
in our stock. Executors have 
been able to market their 
shares when the need has 
arisen. 

Members of our company's 
successful Save As You Earn 
Share Option Scheme have had 
no problem in being able to 
deal in options when these 
were granted. The ability to 
transact business via the Bulle- 
tin Board, where bargains have 
to be matched, is bound to be 
much more difficult. The 
attraction of holding shares in 
smaller companies will decline, 
as, presumably, will their 
value. 

In the corporate world it 
seems sadly that small is no 
longer beautiful. 

Paul R King, 
chairman arid managing 
director, 

Property Partnerships, 

Noverre House Theatre Street, 
Norwich NR2 IRH 


Education: mixed messages 
and incompatible grades 


From Mr K W Ruddarum. 

Sir, Last week the Engineer- 
ing Council told us that it 
wanted to add technology to 
the list of A-levels ("Engineers 
warn on A-level courses”, Sep- 
tember l). This week, the Brit- 
ish Institute of Management 
tells us that it wants to replace 
all A-levels ("Patten steps up 
GCSE attack”, September 7). 

The post- 16 further education 
sector is totally flexible and 
willing to be demand-led, but it 
would be helpfUl if the con- 
sumers could get together and 
articulate for us a consistent 
and coherent message. 

Is it not now time for a 
national forum to identify this 
demand with the Department 
of Education and the Depart- 
ment of Employment acting as 


facilitators rather than gate- 
keepers. 

K W R uddimnn, 
principal, 

Wakefield District College. 
Margaret Street, 

Wakefield, 

W Yorkshire WFl 2DH 

From Dr W Petzny. 

Sir, In the debate on a broad- 
based examination I would like 
to offer a few comments on the 
International Baccalaureate as 
compared with A-levels. 

There is no doubt that the IB 
offers a demanding but flexible 
mix of numerate, social and 
scientific subjects, . with three 
subjects on a higher level and 
three on a subsidiary level in 
addition to training in the 
basics of philosophy. A very 


satisfactory level of Allgemem- 
bildang. or general education, 
is achieved, allowing direct 
access to all university 
systems. 

There Is, however, a real 
objection to the IB as far as UK 
university admissions are con- 
cerned: the grading levels 
range from 7 to 1, with 7 being 
the best grade. In the UK 7 is 
equivalent to A, 6 to B and 5 
corresponds to a C in the 
A-level system. This puts IB 
students clearly at a disadvan- 
tage in the admission proce- 
dure. It would be highly desir- 
able if admission officers took 
account of that. 

W Petzny. 
managing director, 

Erdoeicfiemie, 

Cologne. Germany 


Root of problem facing Shias in southern Iraq 
has yet to be addressed, despite no-fly zone 


From MF Rma. 

Sir, Security Council Resolu- 
tion 688, based on Chapter 7 of 
the United Nations Charter, is 
a mandatory resolution. It 
“demands that Iraq immedi- 
ately end... the repression of 
the Iraqi civilian population”. 
It calls on the United Nations 
and member states to address 
humanitarian needs and pro- 
vides enforcement mechanisms 
for dealing with internal 
man-made disasters in Iraq 
which threaten international 
peace and security. 

Recently, your columns have 
suggested that a plausible 
explanation for roaring across 
southern Iraq is missing . The 
question is not to ask why a 
no-fly zone is being established 
at this time, but rather why 
the UN and the international 
community are not doing more 
regarding the human rights sit- 
uation in Iraq. 

Since last year, the UN has 
provided assistance in Iraq on 
the basis of a memorandum of 
understanding (MOU). It is 
clear from the UN’s failure to 
convince Baghdad to extend 
the MOU that the UN cannot 
pursue its aims based on such 
an agreement An MOU should 
perhaps never have been pro- 
posed, especially as 688 is a 
legal basis for the UN's human- 


itarian mandate in Iraq. 

It Is time to enforce 688. It is 
a dear instruction, requesting 
the UN's secretary-general to 
“use all the resources at his 
disposal... to address urgently 
the critical needs of the refu- 
gees and displaced Iraqi popu- 
lation . . . [and] demands that 
Iraq co-operate with the sec- 
retary-general to these ends”. 
Failure to carry out the resolu- 
tion will result in further suf- 
fering. 

In the absence of effective 


Take a risk 
on sterling 

From Mr Rowan M L Marsh. 

Sir, The UK chancellor's pro- 
testations, the Bank of 
England's intervention in the 
market and the government’s 
latest heavy borrowing of for- 
eign currency all seem unable 
to achieve the ohject of raising 
sterling from its ERM limit or 
just above it 

Why does the chancellor not 
reduce the base rate by, say, 2 
percentage points? Such a dra- 
matic move might immediately 
bring sterling straight down to 
its HIM limit, but the govern- 
ment is in any case committed 
to defending it at that leveL 


UN action, the allies have cho- 
sen not to wait. The no-fly zone 
is unlikely to deter Saddam 
Hussein from launching a 
ground offensive in southern 
Iraq. What will happen then? 
The allied aircraft are a 
short-term solution. The aim is 
to provide comfort to besieged 
Shias. but the root of the prob- 
lem has yet to be addressed. 

M F Ruiz, 

CP 2580, 

1211 Geneva 2, 

Switzerland 


On the positive side a drop In 
the base rate (and it would 
have to be of the order 1 have 
indicated) should revive the 
UK economy (it is so depressed 
that the danger of inflation 
seems minimal); encourage the 
purchase by foreigners of Brit- 
ish equities (and thus the pur- 
chase of sterling); generally 
renew confidence in the UK 
and its currency; reduce the 
cost of UK government borrow- 
ing; and perhaps encourage the 
Bundesbank to consider reduc- 
ing its rates. 

This may seem a risky solu- 
tion, but the conventional ones 
do not seem to be working. 
Rowan M L Marsh, 
rue de Moillebeau 52, 

£209 Geneva, Switzerland 
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■ PooroldSirlanMacGregor. 

Tin man who so assiduously 
pr une d the workforces of - 
British Steel and British Coal 
has not taken kindly to bring 
sacked for U» first time. 

He's suing HunterPrint, the 
specialist printer that he 
helped to rescue In December 
1990, for at least £300,0® 
following his ejection from the 
chair. He was on one’s year . 
notice and describes his- 
saddng as “grosslngratitude". 
Given that he is less than a 
fortnight away from his 80th 
birthday and has had a heart 
by-pass operation. It could be 
argued that it’s time to hand 
over to a younger generation. 

However, MacGregor 
continues to jet to and fro 
across the Atlantic and 
business colleagues outside 
HunterPrint have been keen 
to vouch that his. faculties are 
in full working order. “Iam - 
better than Ihave been for five 
years," Sir Ian told Observer. 
He stressed that ageism is 
illegal in the US. 

MacGregor’s rid pals in the 

City are puzzled why he keeps 
soldiering on. One merchant 
banker said that MacGregor's 

work ethic was a Mt like the 
malaria bug. It never goes 

away. But Nicky Wilson, boss 
of the Scottish NUM, was less 
kind. “It’s appropriate that 
a person who has sacked so 
many miners should now have 
the tables turned against Urn. . 
I don’t wish him luck - the 
minersgot nothing." 


Tongue-tied 

■ It has not been an entirely 
idle summer for Labour’s 
publicity machine; it has 


in Japanese. 

Featuring shadow 

environment secretary Jack 




Straw.it concerns the bid by 
Japan's Shirayama property 
company for County Hall in 
London. “We wanted to be sure 
the Japanese trade press could 
use it,” says a Labour offi c i al . 

Straw himself does not speak 
Japanese and Is refusing to 
reveal the Identity of his 
translator. But whoever it is 
has helped to put Labour 
ahead of toe Tories in the 

qt flfrptg 

According to Conservative 
Central Office, even at Lady 
Thatcher's peak as a world 
statesman. It never deigned 
to sending out begging letters 
in any language but Rngifah 


Out-prayed 

■ TTie mother of Brazil’s 
President Fernando Collar 
resorted to prayer yesterday 
in an attempt to hrip her 
embattled son withstand the 
expected impeachment vote. 
The family matriarch Dona 
Leda held a mass in Rio 
Cathedral for his survlvaL 
Measured by numbers of 
supplicants to heaven, 
however. Conor's opponents 
seem to have the edge. Total 
attendance at the mass was 
under 2,000, despite a large 
advertising campaign. By 
contrast, over 50,000 pilgrims 
were at the church of 
Apareddo do Norte in Sao 
Faria to hear the head of 
Brazil’s Catholics call far the 
president's impeachment. 


Ex-adviser 

■One company that’s glad 
it doesn’t have to listen to any 
more financial advice from 
the Duchess of York's adviser 
John Bryan, Is Oceonics. 

In 1988 Bryan and his dad 
bought 20 per cent of Oceonics’ 
equity, got a couple of seats 
on the board, and took the 
North Sea firm into the 

German property maitei It 
could hardly have picked a 


\ 


,p53 

Ijjmluiiir 

iiiiiiiiniil 

iiHuimiil 

llllllllllllll 

111 * til 


“If we bad a referendum, 
would the French care?” 

worse time to diversify. 

The Bryans quit 18 months 
ago and a new management 
team is nursing the company 
back to health. Oceonics 
(Deutschland), whose 
involvement in Frankfurt’s 
Messeturm tower nearly 
busted the parent, was sold 
to young Bryan for £1 and the 
group reckons that the ill-feted 
venture probably cost it £3m. 

Hardly the most reassuring 
record for a financial adviser. 


Poor show 

■ One sign that outside 
Interest in the TUC has 
reached a pretty low ebb is 
that staff from the European 
Commission didn’t show up 
to open their exhibition stand 
in Blackpool till half way 
through the conference. 

TUC officials stress that the 
EC's late arrival is the result 
of staff shortages and has 
nothing to do with EC 
indifference. But the Eurocrats 
might have been persuaded 
to put in an earlier appearance 
if the TUC itself had shown 
more interest in Brussels. 
After all. the CBI has had an 
office there since 1971 and the 
TUC is only now getting round 


to opening its own little room. 

Tipped to head the TUC’s 
new outpost is Belinda Pyke. 
now working for EC 

nnmiiiiiwinne r Bruce MHlan 

- who will be out of work if 
Nell Klzmock gets his job. 


Photo call 

■ Hard times in the Tory party 
ahead of its conference in 
Brighton n eat m onth. The 
activists' newspaper, 
Conservative Newsline, carries 
a poignant ad offering a signed 
black and white photograph 
of Margaret Thatcher. 

The vendor, obviously a . 
victim of the recession, 
vouches that the photo comes 
with a letter of authentication 
from Downing Street 
“Serious” offers only are 
invited. Observer guesses the 
price of a second-class return 
to Brighton would do the trick. 


Off-putting 

■ The proliferation of 
regulators called Ofthis and 
Ofthat is getting seriously out 
of hand. Oftel, Olgas, Offer 
and Ofrail are now to be joined 
by Ofisted, the Office for 
Standards in Education - 
which is the name for the 
revamped schools inspectorate 
launched yesterday. The old 
title, Her Majesty’s 
Inspectorate, was a 
well-established brand name 
with an honourable history 
which no sensible marketeer 
would lightly abandon. 

Where will it all end? The 
Test and County Cricket Board 
could become Offstump. The 
Lord Chamberlain, Offetage. 
The Commission for Racial 
Equality, Offcolour. The Press 
Complaints Co mmissi on could 
become Offlicence; the new 
national lottery, Of&hance. 
The immigration service, 
Offlimits. David Melkjr. 

Offside. (That’s enough Off.. . 
Ed) 
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Transcontinental aoubte-steck trains in 
North America synchronized with ship 
arrivais are part of NYK’s innovative 
sea, rail and air transport networks. 
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Borders -between nations, between carriers . borders between products and 
oetween people and ideas are, being dissolved. NYK's integration of giccat 
logistics and megacarrier capabilities opens fresh vistas on the borderless society. 
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Massacre threatens resumption of talks on a post-apartheid constitution 

Mandela urges 
dismissal of 
Ciskei leader 


IMI 


drinks dispense, 
fluid powers 


IMI pic, .Bimrfnghwi, England. 
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Fisons’ doubtful cure 


By Pattf Waldmeir 
in Johannesburg 

MR Nelson Mandela, president of 
the African National Congress, 
yesterday called on the South 
African government to remove 
Brigadier Oupa Gqozo, the mili- 
tary leader of the Ciskei “home- 
land ", from power as a condition 
for resuming talks on South 
Africa’s political future. 

Mr Mandela was speaking after 
laying a wreath at the site where 
at least 23 people were shot dead 
on Monday by Ciskei security 
forces. The massacre has pro- 
voked a crisis in relations 
between the ANC and the govern- 
ment, and could threaten the 
early resumption of talks on a 
post-apartheid constitution. 

Britain condemned the killings 
and expressed fear that recent 
massacres threaten prospects for 
peaceful change. Mr Douglas 
Hurd, the UK foreign secretary, 
called on the South African gov- 
ernment to “exert control over 
the security forces in the Ciskei 
and other homelands”. 

While Mr Mandela said the 
incident was a “serious stumb- 
ling block" to resuming negotia- 
tions, his tone was far less con- 
frontational than statements 
issued by more radical members 
of the ANC leadership, including 
Mr Cyril Ramaphosa, its sec- 
retary-general. 

Mr Ramaphosa led Monday's 
march on the Ciskei capital 
Bisho, along with Mr Chris Hard 
and Mr Ronnie Kasrils of the 
South African Co mmunis t party, 
who are also ANC officials. They 
have been criticised by the gov- 
ernment and others for going 
ahead with the march In spite of 
the risk that It would lead to 
violence. 

Church leaders, including 
Archbishop Desmond Tutu, spent 



most of yesterday in talks with 
Brig Gqozo aimed at defusing the 
crisis. Church sources said they 
had proposed that Brig Gqozo 
hold a referendum to test his sup- 
port among the homeland's 
500,000 population, but he later 
rejected this proposaL 

However, Mr Mandela made 
dear that the ANC's target was 
not only Ciskei. but other black 
homelands where the ANC Is pre- 
vented from mobilising political 
support by conservative leaders. 

“A climate of free political 
activity throughout the whole 
country, including the bantu- 
stans (homelands), is an Impor- 
tant condition for a return to 
negotiations," he said. 

The South African cabinet was 
expected to meet later today to 
seek ways of rivaling with the 
crisis, while officials of the gov- 
ernment and ruling National 
party continued to attack the 
ANC publicly for using mass 
action to further its political 
aims . 

About 1,000 ANC supporters 
who had remained close to the 
scene of the shooting, the border 
between Ciskei and South Africa, 
for much of the day. later left the 
area to attend an address deliv- 
ered by Mr Mandela in a nearby 
sports stadium. 

Mr Hurd added that Britain 
was deeply disturbed that vio- 
lence and intolerance had again 
claimed innocent lives and 
added: “The government also 
condemns the killing of 10 people 
at a political gathering in Natal 
on 4 September. These terrible 
massacres threaten the prospects 
for peaceful change in South 
Africa.” He called for decisive 
leadership now from all the 
parties. 

Editorial Comment, Page 16 Nelson Mandela lays a wreath at the site where at least 23 
High-stakes power play, Page 17 people were shot dead on Monday by Ciskei security forces 



UK official probe of 
private medical fees 


British poll groups 
to change techniques 


By Richard Donkin and 
Andrew Jack In London 

BRITISH doctors' fees for private 
medical treatment done outside 
the state-run National Health 
Service are to be investigated by 
the government for the first time. 

Mr Bryan Carsberg, director 
general of fair trading, yesterday 
ordered the Monopolies and 
Mergers Commission to investi- 
gate guideline charges published 
by the British Medical Associa- 
tion, UK doctors’ main profes- 
sional association. 

The announcement carried the 
underlying although unstated 
suspicion that doctors who carry 
out private work have been 
organising an unofficial fee 
monopoly under the umbrella of 
the BMA. Health service profes- 
sionals have noticed private fees, 
many of which were below BMA 
guidelines, creeping up to the 
published figures since they were 
first introduced three years ago. 

The rising fees have particu- 
larly concerned the big private 
medical insurers who are finding 
themselves under increasing 
pressure from patients demand- 
ing their services. They claim the 
schedule will have the effect of 
increasing medical rates and 
reducing competition. 

Mr William Laing, director of 
Laing and Buisson. a specialist 
medical publisher and consul- 
tant. estimated that 12,000 of 


Britain's 19,000 consultants car- 
ried out private work in a market 
with an annual turnover of about 
£5Q0m (SI bn). “On average they 
earn as much from private prac- 
tice in a day as they do for the 
rest of the week in the NHS". 

Behind the investigation lies a 
concern to contain private health 
charges familiar in the US and 
other European countries, where 
insurance-based systems have 
sent costs spiralling for decades. 
Britain's Office of HealLh Eco- 
nomics estimates that private 
health care expenditure per head 
in the UK in 1990 was £88; in the 
US it was £827, in Germany £290 
and in France £270. 

The BMA said it would co-oper- 
ate fully with the 12-month 
inquiry but rejected the OFT 
assertion that its guidelines were 
“recommended fee rates”. It said: 
“We have always acted in the 
spirit of competition in producing 
these guidelines and our publica- 
tion serves the public Interest". 

The BMA recently carried out 
its second review of the guide- 
lines which were first published 
in 1989. The guideline fees have 
risen by about 16 per cent for 
many procedures in the latest list 
although a Tew have dropped in 
price. 

The most expensive operation 
on the list is a liver transplant at 
£8,115, slightly higher than a 
heart and lung transplant at 
£7,385. 


By Richard Evans In London 

A LEADING UK opinion poll 
organisation is to change its sur- 
vey methods radically, following 
the disastrous performance of 
pollsters at the general election 
in April Other polling organisa- 
tions may follow. 

ICM, one of the big five poll- 
sters in the UK, said yesterday it 
would abandon oral questioning 
of electors on voting intentions 
In favour of a system of confiden- 
tial ballot papers. 

Extensive research since the 
election has convinced ICM that 
this would produce more accu- 
rate results as it is more likely to 
disclose true voting intentions 
than a face-to-face interview. 

The final polls before the April 
9 election recorded, on average, a 
Labour party lead of L3 per cent 
and varied between a 05 per cent 
and a 3 per cent swing to Labour. 
In the event, the Tories won by a 
margin of 7.6 per cent, gaining 
4JL8 per cent of the vote com- 
pared with Labour's 35.2 per cent 
It was described by one leading 
pollster as “the worst result for 
the opinion polls since they were 
invented”. 

Mr Brian Gosschalk, director of 
Mori, an other polling organisa- 
tion, is still looking at methodol- 
ogy, but said: “We are consider- 
ing introducing a secret ballot-” 
Mr Bob Wybrow. director of Gal- 
lup, said the idea of a secret bal- 


lot was being studied, but no 
decision had been reached. 

ICWs research involved re in- 
terviewing those who took part 
in Its final pre-election survey. 
This confirmed a high degree of 
reluctance among Conservative 
supporters to say how they 
would vote. When the election 
polls were adjusted in the light of 
the new information, and the 
confidential ballot paper substi- 
tuted, the outcome was very 
close to the actual election result. 

Only 1 per cent of those ques- 
tioned refused to take part in the 
secret ballot compared with 7 per 
cent when using conventional 
polling methods. 

Under the new method, anyone 
who declines to take part in the 
secret ballot will be asked to say 
which party has the best policies 
on the economy. This answer 
would then be used to determine 
how they would probably vote. 

There are already signs that 
other polling organisations will 
change in line with ICM. Mr Nick 
Moon, director of NOP, said the 
research was encouraging. “We 
are reaching no decision yet, but 
it could be a sensible thing to 
do." 

In the US, virtually all political 
opinion polls are conducted by 
telephone. There appears to be 
less reluctance to declare voting 
intentions than with the 
face-to-face questioning method 
prevalent in the UK. i 


Waigel sets out plan to help German industry 


Continued from Page l 

limit his room for manoeuvre. 

In spite of his insistence that 
the government's austerity mea- 
sures, limiting budget spending 
growth to just 2L5 per cent next 
year, “correspond to the expecta- 
tions of our partners," Mr Waigel 
was attacked by the opposition 
Social Democrats (Or failing to 
make adequate allowances for 
eastern Germany, and falling to 
curb the growth In the state debt 

The finance minister warned of 
the continuing gloomy interna- 


tional economic outlook, with no 
sign of a lasting upturn in the 
US, and no significant improve- 
ment in Britain. France or Italy. 
While sticking to his forecast of a 
1.5 per cent real growth rate in 
the west German economy, and 2 
per cent for the whole country, 
be said it would be wrong to base 
tax revenue forecasts on any pos- 
sible improvement. 

He also warned that any fur- 
ther weakening of the dollar 
would have adverse effects on 
Germany’s exports, hitherto seen 
as the principal motor of eco- 


nomic recovery. 

The enterprise taxation reform 
Mr Waigel announced has been 
long awaited and will help to 
bring basic German enterprise 
taxation down towards the levels 
of other European Community 
member states. He said the cost 
of the concession would be some 
DM8.8bn ($6-28bn) which would 
be financed by reductions in 
depredation allowances on mov- 
able assets (down from 30 to 25 
per cent), and on fixed property. 

The main focus of the budget 
debate, however, remains on the 


cost of financing unification, and 
in particular the burden of debt 
on the state in the coming years. 

Mr Waigel suggested that a 
special fund be established to 
repay the debts inherited from 
the former East Germany, includ- 
ing some DMlOObn in state debts, 
and an estimated DM250bn from 
the Treuhand privatisation 
agency. 

Ms Ingrid Matthaus- Maier, the 
deputy leader of the opposition 
Social Democrats, said the budget 
glossed over chaos in the plan- 
ning of state finances. 
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After yesterday's interim results, the 
market lost all patience with Fisons. 
The proximate cause of the 14 per cent 
share price fail was a further reduc- 
tion in analysts' estimates of full year 
profits, but behind that are worries 
that the new team also suffers from a 
habit of producing nasty surprises. 
Historically, shocks have centred on 
the pharmaceuticals division and its 
spat with the US Food and Drug 
Administration. Now it transpires that 
the scientific instruments business 
has been badly hit by recession and 
the company has not hedged for 1993 
against the effects of a weaker dollar. 

Although same of this can be put 
down to bad luck, such developments 
will hardly help management shed its 
reputation for treading on banana 
skins. Fisons has some good products 
and there is a market for them. The 
balance sheet will be further strength- 
ened this year by disposals which 
should eliminate net borrowings. But 
credibility is the key to the company's 
revival. To prosper as a small player 
in pharmaceuticals, and to find favour 
In the City, the company must be seen 
to have mastered Its difficulties - most 
notably the production problems 
which have slowed sales and soured 
relations with the US authorities. 

Of course there are props for the 
share price. The dividend looks secure, 
and the yield of 1.5 times the market 
average is more commonly found 
among recovery stocks than drug com- 
panies. The businesses have real value 
- broken up the company is worth 
more than its present £lbn market 
capitalisation. But with no bidder in 
sight, investors must decide when or 
whether that value will be realised by 
the current management The judg- 
ment is still finely balanced. 

Currencies 

One must either gape in admiration 
or in horror at the behaviour of the 
Swedish central bank. To raise its 
overnight emergency lending rate by 8 
percentage points to 24 per cent when 
inflation is only 2 per cent and the 
economy is in deep recession takes, to 
say the least determination. But it is 
also a vivid illustration of the price 
that peripheral countries in Europe 
are paying to align themselves with a 
fixed-rate currency system centring 
around the D-Mark. Weaker countries 
already inside the system must he 
wondering whether they will eventu- 
ally be called on to pay a similar price. 

There is some consolation in the 
thought that the Nordic currencies are 
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a special case. All are outside the for- 
mal system and defended by central 
banks with limited reserves. Sweden's 
rate rise was prompted by Finland’s 
decision to float the markka - and 
Finland’s troubles are compounded by 
its heavy dependence on forest prod- 
ucts priced in dollars. 

The implications for struggling ERM 
members like the UK are disturbing 
nonetheless. Sweden's action is a rude 
reminder that a small rate increase 
will be insufficient if it does become 
necessary to use the interest weapon 
to defend the pound. Then again, such 
a drastic move seems so perverse as to 
make the whole effort at European 
currency stability look absurd. Inves- 
tors could be forgiven for doubting 
whether European politicians will 
have the stamina to stay the course. 

Wimpey 

It speaks volumes for the bleak out- 
look in the building sectors that even 
after halving its interim dividend yes- 
terday Wimpey shares were trading on 
a 10 per cent yield. Investors are not 
sure whether the lower level of payout 
can be sustained, and who can argue 
with them? Tarmac, for one, must be 
all too painfully aware that a single 
cut In the current recession may not 
be enough. 

To some extent Wimpey has only 
itself to blame for the market’s disen- 
chantment. The company was not 
alone in raising expectations earlier 
this year, but a less than informative 
presentation at the half way stage is 
hardly calculated to placate sharehold- 
ers who have lost 50 per cent of their 
investment in the last six months. Nor 
does it do to over-sell the strategy. 


Wlrapey has rightly been given credit 
for pursuing a survival -plan without 
recourse to a rights issue. But interim 
gearing - 23 per cent post the £U0m 
" Little Britain property proceeds'- will 
be nearer 30. per cent byJtoa.ywir end. 
it will almost oertainty continue to 
rise in 1963 even if the company com- 
pletes its £l00m disposal programme 
and achieves its target of. being-cash 
neutral. ... 

The bigger worry, though. Is where 
the earnings impetus will, come from, 
Wimpey is surely right tn. dispose of 
the sort of low yielding assets which 
were so fashionable in the 1960s, but 
its remaining businesses wlQ continue 
to feel the chill for some time. Further 
provisions look inevitable in housing, 
contracting margins will be wafer thin 
however choosy the ccunpaoy be- 
comes, and pricing pressure in miner , 
als can only InteusifyvWUnpey will be 
a survivor, but hardly an exciting .one. 


DdZ might feel a touch piqued about 
yesterday’s 8 per cent fall in Its share 
price. After all, it managed to contain 
the drop in. first half profits to 9 pec 
cent Capital spending is up 16 per 
cent to £24m and, despite a further 
£14m in acquisitions, gearing is still 
only 31 pec cent The share perfor- 
mance. however, has to be taken in 
the context of a steep run-up over the 
past month. Assuming full year earn- 
ings little changed on fast year’s I5p, 
IMI Is still trading on a prospective 
multiple slightly above the market 
average. Hie question is whether it 
boasts sufficient , growth, prospects to 
justify such a rating. 

Parts of its business are highly 
geared to recovery. But IMTs strength 
through the recession has been the 
breadth of its diversification both geo- 
graphically and in terms of product. 
That could work against it in a recov- 
ery. The company expects to eradicate 
titanium losses by the end of the year, 
but revival hopes there, rttilst be lim- 
ited by the weak dollar,: the parioue 
state of the civil aircraft market and 
falling defence orders. 

The only real fizz is to be found in 
drinks dispensers, , which Is hardly 
enough to sustain the' whole aroup. 
Yet, if it persists fa rating IMS' so 
highly, the market may be pointing 
towards a different sort of growth 
opportunity. IMI could use its own 
paper to mount a sizeable acquisition - 
providing a sufficiently attractive tar : 
get can he found to tempt its innately 
cautious management . . 
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Corporacion Banesto 

to make provisions 

Corporacion Banesto, the industrial holding 
controlled by Banesto, the Spanish bank, will 
make provisions against the losses by subsid- 
iaries for the second consecutive year. It 
expects to pot^side PtalSbn ($l93m) for 1992 
write-offs ; and bad debts. Page 20 

Up and down in Latin America 


Argentina 

tfCfhdex r’ : 
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Latin America provided 
the best and worst per- 
formers among the 
emerging markets In 
August According to 
data from the IFC, part 
ol the World Bank, 
Argentina fell 13.7 per 
cent and Venezuela rose 
9.9 per cent In dollar 
teems. Venezuela's 
advance was more due 
to an absence of bad 
news, which encouraged 


investors to pick up bargains. Back Page 

Asia switches to Dresden 

Asta Medica, the pharmaceuticals subsidiary of 
the Oegussa metals and chemicals group, went 
one step further than other companies expand- 
ing into eastern Germany. It was so taken with 
Its Arznaimlttelwerk Dresden acquisition that it 
decided to shift its headquarters there. Page 20 

De Beers’ stocks mount up 

De Beers' rough diamond sales would have to 
rise to about $5bn a year before the South Afri- 
can group, which controls about 80 per cent of 
world trade, could start to reduce growing 
stocks, according to analysts. However, one 
analyst suggested that Oe Beers' rough dia- 
mond sales would be about $3.4bn this year, 
that its cash balances would be seriously 
reduced and “it might even have to borrow 
money". Page 28 

Not so choap cheep 



British poultry producers face a gloomy future 
-as imports from countries with lexer legislation 
and lower costs eat intolhe'Uk market, 
according to. a' report Food from Britain, which 
promotes British products, estimates that the 
cost of UK legislation on top of EC regulations, 
adds more than 4p per bird to UK costs, mak- 
ing the UK one or the highest-cost producers. 
Page 28 

FT-Actuarles Share Indices 

Estimated earnings yields and p/e ratios for 
some of the sectors in the FT-Actuarle® Share 
indices table have been published incorrectly 
in past issues. The tabje In tonight’s paper Is 
correct. Tabte, Page 29; Correction; Pago 26 
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Heinz profits 
fall 44% in 

first quarter 


David Marsh and Bethan Hutton on demand for banknotes 

Scramble for 
a licence to 
print money 

Making banknotes^ 
the big players 
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US Banknote: Founded in 1780s. Recently merged with 
International Banknote, whose subsidiary, American Banknote is 
also about 200 years old. 1991 turnover around Si 70m. About 
1,100 staff, mostly in the US. 

“***“*»' , SS a S£S^f«^| o > ,s anxmi s® " 

at8d 83,88 Ws year are CSfOOm. 

' ■ Tumo ^r unknown 


By Martin Dickson In New York 

H.J. HEINZ, the US foods group, 
yesterday announced a 44 per 
cent Ml in first-quarter net 
income - due to a one-off gain 
last year - but reported higher 
sales volume and underlying 
operating profits as its 1991 
restructuring began producing 
results. 

The company reported a 
decline in net Income, which 
totalled $143.79m. or SS cents a 
share, in the quarter to July 29, 
compared with $254.43ra. or 95 
cents, in the same period last 
year. The fall was due to a one- 
time $221.5m pre-tax gain last 
year from the sale of Hubinger. a 
com- starch business. 

The disposal was part of a 
“quiet restructuring'’ announced 
by Mr Tony O’Reilly, chairman, 
to keep profits growing strongly 
in spite of a mature US market 
Other initiatives have included 
cost cutting, increased marketing 
and a realignment of the group’s 
fast-growing Weight Watchers 
diet foods business. 

Heinz reported operating prof- 
its In the latest quarter of $259m, 
compared with $2l2m a year ago 
when the Hubinger gain is 
excluded. 

Analysts estimated its earnings 
per share in the first quarter last 
year totalled 44 cents. 

Heinz shares last night fell S% 
to close at $41%. 

Mr O’Reilly told yesterday’s 


By William Dawkins In Paris 

BSN, France's largest foods 
group, yesterday reported an 
underlying 12.9 per cent rise in 
first- half profits. 

The group published net profits 
of FFrl.95bn ($400m) for the first 
halt up from FFrl.72bn a year 
ago, excluding profits from the 
champagne sale. 

However, including exceptional 
gains, BSN made a FFr3.4bn 
profit in the first half of 1991, on 
which yesterday’s results showed 
a 43 per. cent decline. 

Sales rose 14 per cent from 
FFr31 Jbn to FFr38 .Sbn, or 4L2 per 
cent after stripping out acquisi- 
tions and exchange rate fluctua- 
tions. These include first-time 
contributions from Danone 
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annual meeting that the earnings 
figures were “on track and In line 
with expectations'* and reiterated 
his forecast of last March that 
earnings for this year would 
reach $2.60 a share compared 
with $2.40 last year. He added 
that sales were expected to 
exceed $7bn, up from $6.58bn. 

Sales in the first quarter 
totalled $156bn, up $64m, or L3 
per cent, from $1.5bn last year. 
The company ^n id this was due 
mainly to a 3 per cent increase in 
volume, with the fall In the dollar 
contributing around 1 per cent 

Heinz said volume in its pet 
products business was up 10 per 
cent with a s imilar increase for 
Ore-Ida frozen potatoes. 

It said Weight Watchers food 
operations produced a 4 per cent 
increase in volume. 


Espage, France Plats Cuisines, 
Pycasa. a Spanish pasta and gro- 
ceries producer, and W and R 
Jacobs, an Irish biscuits supplier. 

Operating profits rose from 
FFr3.49bn to FFr3.76bn. The 
dairy products division was the 
star performer, with a rise in 
profits from FFrl.009bn a year 
ago to FFrl3J8bn. 

The mineral waters division 
reported operating earnings up 
from FFr457m to FFr577m, an 
“excellent performance," said 
BSN. Operating earnings in the 
packaging division rose to 
FFr436m against FFr426m, while 
profits on beer rose from 
FFr425m to FFr511m. 

Biscuit division operating earn- 
ings fell from FFr536m to 
FFr485m due to a Call in demand. 


T he cluster of international 
companies supplying 
banknotes, paper and 
printing technology to central 
banks and governments faces one 
of the biggest upheavals since the 
birth of the paper currency busi- 
ness 250 years ago. 

In spite of falling inflation, cen- 
tral banks in the big industria- 
. Used countries are issuing many 
more banknotes, as they seek 
cleaner, better designed and 
higher-security notes for cash 
dispensers and other automatic 
banking operations. 

Heavy demand for “parallel'’ 
currencies in politically and eco- 
nomically distressed countries is 
also increasing demand for the 
dollar and the D-Mark. The US 
Bureau of Engraving, which han- 
dles dollar printing, expanded 
banknote output by 25 per cent 
last year to S.5bn notes, and is 
due to raise production to I8.2bn 
by the year 2000. 

Outside the industrialised west 
a sizeable group of new custom- 
ers - freshly independent repub- 
lics of the former Soviet Union 
and former members of the com- 
munist bloc previously bound to 
the rouble zone - has entered 
the banknote market 
Mr Philip Conway, managing 
director of the paper-making sub- 
sidiary of Portals, the world’s 
largest supplier of banknote 
paper, says former eastern bloc 
countries “have recognised that 
their currencies were old-fash- 
ioned and insecure against coun- 
terfeiting. To have within one or 
two years around 20 new coun- 
tries [as potential customers] is 
something rare In our business." 

Mr Tiimann Otto, managing 
director in charge of marketing 
at Giesecke & Devrient, the big 
German banknote printer which 
supplies half the roughly 2bn 
D-Mark banknotes in circulation, 
sums up the new aggressiveness 
in the industry. “We don’t simply 
want to defend our market share, 
but also to maintain growth. 
Everywhere there is a chance for 
orders, we are present" 

The company recently won an 
order to produce banknotes for 
Latvia. It has also printed new 
zloty notes to distribute when 
Poland's long-awaited currency 
reform takes effect. 

In another sign of scrambling 
for eastern contracts. Canadian 
Bank Note Company (CBNC). the 
Ottawa-based group which prints 
half of Canada's banknotes, last 
month agreed to produce new 
currency for the former Soviet 
republic of Tajikistan in central 
Asia. It has also clinched the 
largest eastern deal so far, a 
CS36m (USS30m) order to print 
the new Ukranian currency, the 
hryvnia, to be issued next year. 
De La Rue. the UK-based com- 
pany which is the world's biggest 
security printer, will share the 
printing to increase stability of 
supply. “Many former Soviet 
republics outside Russia are con- 
sidering using their own curren- 


cies," says Mr Jeremy Marshall, 
De La Rue's managing director. 
“We are closely in contact with 
all the countries interested in 
doing this.” 

Uzbekistan, in central Asia, 
also appears to be pondering a 
break from the rouble. According 
to industry reports, Harrison and 
Sons, the High Wycombe-based 
security-printing company owned 
by the Lonrho trading group, is 
negotiating a Joint security and 
currency printing venture with 
Uzbekistan. 

Another company which has 
been turning its attentions to the 
former communist lands is US 
Banknote, the biggest US secu- 
rity printer. Mr Stanley Kreit- 
man, president, says: “Banknotes 
normally wear out in 18 months, 
so you are always soliciting new 
business." 

The main problem in wooing 
new eastern customers is arrang- 
ing the financing. “It is a huge 
potential market, but the only 
problem is that they have no 


money,” says Mr Peter Caithness, 
a market consultant for BA 
Banknote. 

The top corporate names pur- 
suing such orders are nearly all 
old-established companies from 
Europe and North America with 
far-flung international activities. 

M any banknote makers 
have been pushed 
towards exports by the 
dominant position of state-owned 
banknote printing companies in 
their home territories. Of the top 
seven industrialised countries, 
only two - Germany and Canada 
- use private sector companies 
for large amounts of banknote 
printing. Of world banknote pro- 
duction of roughly lOObn notes a 
year, only around 10 per cent is 
supplied by commercial, as 
opposed to state-owned, printing 
works. 

With estimated annual produc- 
tion of around 5.5bn banknotes. 
De La Rue outstrips its competi- 
tors by a large margin. “It is a 


world power, a war machine." 
sighs Mr Michel Aime, managing 
director of the Paris-head- 
quartered Frangois-Charles Ober- 
thur group, a fast-growing secu- 
rity printing company which 
produces Ibn banknotes a year. 

Obertbur relies for its staple 
customer base on about 13 or 14 
Francophone African countries, 
whose banknote orders are chan- 
nelled through the Banque de 
France. 

But Oberthur has also been 
active in picking up business 
elsewhere, aided by manufactur- 
ing in its French plants, which 
also make stamps, lottery tickets 
and identity documents. 

But De La Rue has set a tough 
pace. It has shifted production to 
ion-cost plants in Hong Kong. 
Singapore. Malta and Sri Lanka. 
It Is also building a £l0ra cur- 
rency printing plant in Nairobi. 

Through its subsidiary De La 
Rue Giori, which accounts for an 
estimated 95 per cent of annual 
sales of banknote machinery, De 
La Rue is also a dominant force 
in printing presses. It supplies 
competitors such as G&D and 
central banks with their own 
printing works. De La Rue Giori 
machines are being used to re- 
equip the Bank of England plant, 
which has produced its own 
notes since 1791. 

By contrast, when West Ger- 
many restarted its own banknote 
production after the Second 
World War, the Bundesbank 
allotted a 50 per cent share in 
banknote manufacturing to 
G&D. The other half is taken by 
the Bundesdruckerei, the state 
printing works. 

The international jostling to 
sell paper money looks certain to 
increase. Harrison's Mr Stuart 
says competition is now coming 
increasingly from state banknote 
printers, under pressure from 
central banks to subsidise their 
own production with export 
orders. 

"The thing that concerns us 
most is those subsidised, large 
printing works trying to get in on 
what was a market for privately- 
owned companies. There are 
quite a number of them doing it,” 
he says. 

The bigger commercial bank- 
note printers hope eventually to 
turn the tables. The Bank of 
England, for example, is taking 
seriously a behind-the-scenes 
campaign by De La Rue to try to 
win political approval for privat- 
ising Britain's banknote manu- 
facturing. 

De La Rue claims that it could 
do the Bank of England's work 
more cheaply and with no loss of 
security. No one imagines De La 
Rue will have an easy job in 
breaking through the Bank's por- 
tals. Compared with the task of 
clinching a deal for English 
pounds, winning banknote orders 
from Ukraine and Uzbekistan 
may turn out to be child's play. 
Additional reporting by Christia 
Freeland in Kiev. 


BSN reports underlying 
12.9% rise to FFrl.9bn 


GPA to ask shareholders to 
support $300m share issue 


By Roland Rudd In London 

GPA Group, the world’s largest 
aircraft leasing group, will today 
ask some of its biggest sharehold- 
ers to support a new issue of 
shares aimed at raising about 
$3QQm. 

For the first time since the 
group's international flotation 
was pulled in June, GPA has 
asked its big shareholders to its 
headquarters in Shannon, the 
Irish Republic, for a two-day 
meeting. 

GPA will tell shareholders that 
an injection of fresh equity is 
part of a recovery programme 
which includes two more asset- 
backed securitised issues and the 
renegotiation of its aircraft acqui- 
sition programme. 

The group has placed $l2bn of 
aircraft orders for the rest of the 
decade. 


Institutional shareholders said 
they may be willing to partici- 
pate in a new issue of shares 
providing the price was right and 
all of GPA's shareholders took 
part 

In contrast to its earlier 
attempt to raise finance, which 
was preceded by a disagreement 
between GPA and its advisers 
over the pricing of new shares, 
the group yesterday said it had 
an open mind about the pricing 
of new shares. 

One institutional shareholder 
said: “GPA appears to have 
learnt some lessons from the 
aborted flotation. Whereas in the 
past GPA fixed the price on a 
take-it-or-leave-it basis, it is now 
asking us at what price the new 
shares should be offered." 

Since GPA’s aborted flotation, 
when it tried to raise 8800m by 
offering shares at a price ol S20, 


most of its shareholders believe 
the value of their shares have 
fallen by at least $5 to 515. 

The shares are also being 
quoted on the Dublin grey mar- 
ket at between S6 to 88, although 
no transactions have taken place. 

Shareholders will also be given 
an update on the recent manage- 
ment changes. These resulted in 
Mr Maurice Foley being replaced 
as chief executive by Mr Tony 
Ryan, who founded the company 
17 years ago. as executive chair- 
man and chief executive. 

Some shareholders have 
expressed concern about the 
move. Mr Foley, who was well 
regarded by many institutional 
investors, was responsible for the 
day-to-day running of the group. 

GPA said Mr Ryan had taken 
charge because of his expertise In 
leasing and selling aircraft and in 
dealing with aircraft makers. 


Fisons chief warns of slow recovery 
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SALE OF 

ZAKLADY 

CELULOZO WO -PAPIERNICZE S.A. 
w KWIDZYNIE (“KWIDZYN”) 

TO 

INTERNATIONAL PAPER COMPANY 


“The privatisation transaction of the year” 

Jantisz Lewarulowski. Minister of Privatisation 

Kwidzyn is (he largest and mast modern integrated bleached pulp and paper company 
in Ccniral/Eastcm Europe and the second largest paper manufacturer in Poland. 

International Paper has acquired 80% of the shares in Kwidzyn for US 5120 million, 
the remaining shares in Kwidzyn to be taken up by International Paper subject to 
the statutory requirements of the Employee Share Offer. In addition. International Paper 


By Daniel Green In London 

FISONS. the UK pharma- 
ceuticals. scientific instruments 
and horticultural products com- 
pany, will not return for years to 
the near 25 per cent growth it 
enjoyed in the 1980s, Mr Cedric 
Scroggs, the new chief executive, 
warned yesterday. The statement 
accompanied the company’s first- 
half figures which showed a 58 
per cent fall in profits to £40.4m 
(S80Sm). 

Fisons shares dropped 24p to 
I50p, as analysts cut their profits 
forecasts for the full year by 
about £20m to around £100m. 

Mr Scroggs hoped to announce 
disposals over the next few 
months which should eliminate 
the company’s £239m borrowings. 

He said the company was “in 
advanced discussions” with other 
drugmakers over joint develop- 


ment, manufacture and market- 
ing of new and existing products. 
Talks were being held with US 
and European companies. 

The profits decline was partly 
the result of a 13 per cent fall in 
drug sales to £206m which cut 
almost £l6m from profits. “The 
sales decline is unusual and 
unpalatable.” said Mr Scroggs. 
adding that the first two months 
of the second half showed an 
improvement on 1991. 

At the operating level, profits 
from the pharmaceuticals divi- 
sion fell to £23. im from £S8.lm in 
the first half of 1991. Profits were 
again damaged by the absence 
from the US market of the eye 
treatment Optlcrom which was 
withdrawn two years ago after 
the Food and Drug Administra- 
tion (FDAj, the US drug licensing 
body, criticised production meth- 
ods. 


Mr Scroggs acknowledged that 
the company had a difficult rela- 
tionship with the FDA. He visited 
the head of the FDA earlier this 
year as part of moves to “rebuild 
confidence” in the company. The 
costs associated with improving 
production standards to meet 
FDA rules, and lower profit mar- 
gins, cost ElSim in lost profits. 

Turnover from its biggest sell- 
ing drug, the asthma treatment 
total, fell 10 per cent to £72m, in 
spring 1992, the company had 
supply problems with Intel as a 
result of more stringent quality 
control measures introduced to 
meet FDA requirements, but 
these have now been overcome. 

Sales of the newer asthma 
treatment, Tilade, rose 9 per cent 
to E12m. The company is still 
waiting for FDA approval for 
Tilade. 
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has committed further investment of US S17S million over the next four years. 


HAMBROS BANK LIMITED 

acted as lead adviser to the 
Ministry of Privatisation on this transaction. 


Hambros, in conjunction with KPMG, is advising the Ministry of Privatisation 
on the sector privatisation of the Polish pulp and paper industry. 
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Banesto group 
makes provisions 
for second year 


By Tom Bums in Madrid 

CORPORACION Banesto. the 
industrial holding controlled 
by Banesto. the big Spanish 
retail bank, will make provi- 
sions against the losses by sub- 
sidiaries for the second consec- 
utive year. 

Mr Arturo Romani, chief 
executive of the holding, said 
he expected PtaiSbn ($190m) to 
be put aside for 1992 write-offs 
and bad debts. 

Last year provisions totalled 
Pta28.6bn. 

Corporaclon Banesto has 
been hard hit by the spiralling 
losses of its mining division 
Asturiana de Zinc which has 
posted a six-month shortfall of 
PtaS.5bn against losses of 
Pta3.2bn in the corresponding 
period last year. 


Losses at Tudor, the hold- 
ing’s battery producer, rose in 
the first six months of this 
year to Ptal.Sbn against a 
shortfall of Pta798m In the 
same period last year. 

The holding’s main money 
earners have posted lower 
first-half earnings. 

Profits at the construction 
company have fallen to 
Pta7S4m from PtaLfflra and the 
steel manufacturer Acerinox 
earned Ptal.lbn against 
Pta4.1bn In the first half of 
1992. 

A spokesman for Corpora- 
cion Banesto said the 1992 pro- 
visions would be covered by 
the Pta35bn earned by the 
holding through the disposal 
made midway through July 
of Sanson, its cement 
unit. 


Wimpey shares fall on 
cut in interim dividend 


By Andrew Taylor, 
Construction Correspondent 

WIMPEY, Britain's second 
largest housebuilder, yesterday 
announced a £7.2m (J 1 4. 32 m) 
first-half pre-tax loss and 
halved its interim dividend to 
2p. 

The company proposed to 
halve its final dividend to 3.25p 
but did not rule out a deeper 
cut if trading conditions deteri- 
orated further. The share price, 
which fell a fifth the previous 
week, fell anotber 6p yesterday 
to 7lp compared with a peak of 
188p four months ago. 

It was Wlmpey's first divi- 
dend cut since going public. 
The first-half loss compared 
with £200,000 pre-tax profit a 
year ago. Turnover fell from 
£887m to £73 lm. 

Mr Roger Wood, finance 
director, said every division 
apart from commercial prop- 
erty had made lower profits. 

In particular, he blamed fur- 
ther weakness in the OK and 
North American housing mar- 
kets. UK house sales, which 
began the year well, but Cell 


after the general election, 
declined from 3,131 to 2.803. US 
sales fell from 673 to 540. 

Margins remained under 
pressure with house prices con- 
tinuing to fall and with the 
group working through land 
bought in the late 1980s. The 
average price of a UK home 
had declined from £65,000 to 
£60.000 since the first half of 
last year, said Mr Dwyer. 

The value of the group’s con- 
struction order book fell to 
£60Gm from £800m during the 
12 months on the decline in 
residential and commercial 
property markets and a Call-off 
in work on the Channel tunnel. 

Property profits were helped 
by the sale for £45m in Febru- 
ary of St Alphage house, a Lon- 
don office block. 

Interest paid fell from £15.4m 
to £12£m. Net debt of 2232m, 
representing gearing of 43 per 
cent, would be reduced further 
In the second half following 
the receipt of £ll0m for the 
company’s 50 per cent stake in 
the Little Britain office devel- 
opment in London. 
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Third year 
of losses at 
GE unit in 
Hungary 

By Nicholas Denton 
in Budapest 

GENERAL Electric, the US 
engineering company, is fac- 
ing a third successive year of 
losses at GE-Tungsram, Its 
Hungarian lighting subsidiary. 

The Hungarian govern- 
ment’s reluctance to devalue 
the currency in line with cost 
inflation means that GE- 
Tungsram is continuing to 
lose money in 1992, Mr George 
Varga, the subsidiary’s chief, 
said yesterday. 

Recession in GE-Tungs ram’s 
main west European markets 
has depressed prices for light- 
ing products and compounded 
the effects of rising local costs. 

Mr Varga admitted that GE- 
Tungsram was under pressure 
to make money from its parent 
company. 

The earnings outlook 
remains gloomy in spite of a 
far-reaching cost-cutting exer- 
cise which the unit announced 
this March. 

GE-Tungsram announced at 
the time that it would reduce 
by 25 per cent employment 
and the investment that It had 
planned for 1992 and tempo- 
rarily halt some production to 
draw down excess stocks. 

The retrenchment came in 
the wake of figures showing 
that GE-Tungsram lost Ftl.lbn 
($13. 6m) on 1991 sales of 
Ft26.6bn on a Hungarian 
accounting basis. 

However, this did not make 
allowances for restructuring 
costs. 


Charges rise at 
Generate Bank 

GENERALE BANK. Belgium's 
biggest bank, said 1992 first- 
half depreciation and loan loss 
provisions rose from the first 
half of 1991, Reuter reports 
from Brussels. 

Depredation, provisions and 
write-offs rose to BFrS.Sbn 
($200m) from BFr5J2bn in the 
first half of 1991. Consolidated 
depreciation, provisions, tax 
and minority interests rose to 
BFr7.7bn from BFrfi^bn in the 
same period last year. 


When expansion leads to a change of home 

Andrew Fisher looks at a German chemicals company that found success in the east 

W hen Asta Medica, the per cent to DM33m, was also and other countries would save 7* Awn *■'*”'*“ r_ 

pharmaceuticals sub- attracted by AWD's facilities hard currency and have 
sidiary of the for chemical synthesis; the employment.” 


W hen Asta Medica, the 
pharmaceuticals sub- 
sidiary of the 
Degussa metals and chemicals 
group, made an acquisition In 
the state of Saxony, it went 
one step further than other 
companies expanding into east 
Germany. So taken was it with 
Arzneimittelwerk Dresden that 
it decided to shift its headquar- 
ters there. 

In fact. Asta, which plans to 
float a minority of its shares 
on the Frankfurt stock market 
in 1993, had been contemplat- 
ing moving from its narrow 
site in Frankfurt The purchase 
of AWD, the biggest pharma- 
ceuticals concern in east Ger- 
many, from the Treuhand pri- 
vatisation agency last 
December gave it the opportu- 
nity to do this and also to be 
close to the extensive scien- 
tific, research, and medical 
facilities in and around the 
Saxony capital. 

Since Asta had been looking 
to expand its research activi- 
ties, the purchase of AWD, 
employing 2,200 people (includ- 
ing 450 scientists), enabled it to 
fulfil another ambition. Asta, 
which had a turnover of 
DM900m ($642Am) in its finan- 
cial year to September 30 1991 
and raised net income by 14 


per cent to DM33m, was also 
attracted by AWD's facilities 
for chemical synthesis; the 
company had supplied most of 
the East German industry's 
needs for synthesised materi- 
als. 

Another important reason 
for the deal was access to east- 
ern Europe. Although the eco- 
nomic travails of the former 
Comecon area have weakened 
this argument temporarily, Mr 
Rolf Kramer, Asta’s chief exec- 
utive, has no doubt of the pos- 
sibilities. “In the medium term, 
there is enormous potential for 
pharmaceuticals, since eastern 
Europe's knowhow and infra- 
structure is not well developed 
in this field.” 

He sees fixture opportunities 
for co-operation and joint ven- 
tures in Russia and the rest of 
eastern Europe once the 
region's economies develop suf- 
ficiently to allow them to start 
building up their own pharma- 
ceutical industries. 

“State agencies will ask 
western exporters to come up 
with investments in Russia 
and elsewhere and to transfer 
knowhow.” he says. Companies 
such as Asta could supply raw 
materials and semi-finished 
products, or begin with local 
packaging operations. “Russia 


Newcomer to head 
Granada TV unit 


By Raymond Snoddy 
in London 

GRANADA the UK television 
and leisure group, yesterday 
alarmed some of its pro- 
gramme makers by appointing 
Mr Charles Allen, an accoun- 
tant with no background in 
television, as chief executive of 
Granada Television. 

Mr Allen, 35, worked at Brit- 
ish Steel and GrandMet, the 
UK leisure group, before 
becoming group managing 
director of the Compass 
Vending Group. 

He said yesterday he was on 
his way to Granada Television 
to listen and learn and work 
out over the next six months 
the best way to take the busi- 
ness forward. 

He said he was committed to 


the ITV company remaining 
a leading producer rather than 
a commissioner of pro- 
grammes. 

Earlier this year, Mr Gerry 
Robinson, chief executive of 
Granada Group forced the res- 
ignation of Mr David 
Plowright, chairman of Gran- 
ada Television and one of the 
most respected figures in ITV. 
He was replaced by Mr Andrew 
Quinn, who had the title of 
chief executive and who 
recently resigned to become 
chief executive of ITV. 

Mr Allen has worked closely 
with Mr Robinson since 1983 
and in 1991 was appointed 
chief executive of Granada Lei- 
sure, which groups motorway 
services, hotels, night clubs 
and theme parks. 
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and other countries would save 
hard currency and have 
employment.” 

In order to keep up the previ- 
ous links with the east, Asta 
also bought the former East 
German state trading company 
in pharmaceuticals. Like AWD, 
this had been part of the big 
Germed pharmaceutical con- 
cern, now dissolved. Fortu- 
nately for AWD, and unlike 
many other east German 
operations, its business was 
not dominated by eastern 
Europe. About a third of its 
sales were made there, a pro- 
portion which is falling 
steadily. 

None of these various argu- 
ments in favour of AWD, 
which has nearly 10 per cent of 
the east German market, 
would have weighed much 
with Asta If the east German 
business hod not been in solid 
shape. 

I n contrast to much of east 
German industry, the phar- 
maceutical sector did not 
collapse with the coming of the 
D-Mark and exposure to west- 
ern cost levels. Nor was it hit 
by the preference of cast Ger- 
mans for western goods after 
reunification. 

“There is a very close rela- 

Bols advances 
despite decline 
in turnover 

By Ronald van do Krol 
In Amsterdam 

BOLS. the Dutch spirits and 
beverages group, reported a 
small increase in net profit for 
the first half of 1992, in spite of 
a moderate decline in both, 
turnover and operating results. 

Net profit in the period rose 
by 3.6 per cent to FI 55m 
($34 -3m) from FI 53.1m in the 
same period of last year. Turn- 
over fell by 2.9 per cent to 
FI 640.0m from FL 659.3m, while 
operating profit eased by 33 
per cent to FI 74.3m from 
FI 773m. 

In spite of the lower operat- 
ing profit, Bols turned in a rise 
in net profit becauso of a 
decline In financial charges to 
FI 5.4m from FH0.3m in the 
first half of 199L 



Rolf Kramer, opportunities 
for pharmaceuticals 

tranship between the east Ger- 
man medical profession and 
local products," Mr Kramer 
explains. “Doctors are used to 
these brands and have strong 
loyalty to them.” Even before 
Asta appeared, AWD had hod 
the funds to start modernising 
Its facilities in the hope of 
being acquired by a western 
company. 

Asta has invested about 
DMIOOm in AWD's plant and 
spent a further DMIOOm on 
repairs and maintenance. The 
funds came from the cash flow 


of AWD, whose turnover fa 
about DM4Q0m a year. 

It aims to continue investing 
at the rate of about DMSOm a 
year. Sales revenues are being 
eroded, however, by the gov- 
ernment's requirement that 
some pharmaceutical. prices be 
cut by 25 per cent to take 
account of the fragile, east Gor- 
man economy. 

This Is apart from the Bonn 
government's efforts to save on 
soaring west German health 
costs by making extensive 
savings in medical spending. 

With more than 16m people 
in east Germany, AWD, whose 
specialties Include circulatory, 
‘ alimentary, and analgesic 
drugs, expects market share to 
shrink as competition hots up. 

Rising wages win also eat 
into profits. Because wages are 
generally rising faster than 
productivity in east Germany, 
Mr Kramer warns About 
. escalating cost levels. “This Is 
the most vulnerable part of the 
whole economic development 
there," he says. 

Yet he remains confident of 
AWD's earning power, not 
least because of the skills and 
attitudes of the £axon work- 
force. “Motivation is extremely 
high. I’m always over- 
whelmed." , - 


Cimpor approved to 
bid for Spanish group 


By Patrick Blum in Lisbon 

CIMENTOS de Portugal 
(Cimpor), one of Portugal's 
largest manufacturing compa- 
nies, has won approval from 
the Spanish government to 
launch a takeover bid for Cor- 
poration Noroeste, the cement 
producer from Galicia. 

The Portuguese company 
which holds almost 25 per cent 
of CN, will pay about Pta24.3bn 
($266m) on the basis of an offer 
of Pta37,l00 per CN share for 
over 654.000 shares. If success- 
ful, it will give Cimpor control 
of CN. The bid is supported by 
a financial syndicate including 
Portugal's Banco de Foment© 
Exterior which will provide 
Ptal2J26bn v Banco Bilbao Viz- 
caya (PtaSbn), Banco Luso-Es- 
panhol (Ptal.TSbn), and Banco 


de Extremadura (Ptal^Sbn). 

At the end of August, CUa- 
por bought 24.9 per cent of CN 
for about PtaSbn. The company 
says that it has reached agree- 
ment with shareholders con- 
trolling 25.7 per cent of CN." 

Cimpor must . formally 
announce its hid in a national 
Spanish newspaper, after 
which It wOf have 30 days to 
complete the transaction. As 
part of its takeover offer, the 
Portuguese company under- 
takes to launch within six 
months a bid for Cementos 
Cosmos, another Spanish 
cement producer, in which CN 
has a large stake. ' 

. • Cimpor 1 s decision to acquire 
manufacturing facilities out- 
side Portugal came as a sur- 
prise in view of its forthcoming 
privatisation. 
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International Offering of Z^XLOOO B Shares 
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ACCESS 


In Frankfurt, easy access to markets, people, knowhow 
and information from around the globe is a natural part of 
the City's time-saving infrastructure. That's why more and 
more international businesses and financial institutions 
prefer Frankfurt. 

They benefit from the City’s central location and superb 
global transportation and communication links, including 
Continental Europe's largest airport and railway station. 
And they have access to a flourishing local marketplace in 
one of Europe's most dynamic economic regions. 

Access. Every day. 




Frankfurt, the natural * choice 

***** ■ 

For International Business 
and Finance. 
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Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 


ISTITUTO 
BANCAJRIO 
SAN PAOLO 
DE TORINO 

LONDON BRANCH 

¥7,000,000,000 

Floating Rate 
Depositary Receipts 
Due 1994 

Isnml by The Low Debenture TnatCorpo- 
ration p.lf. evidencing entitlement to pay- 
raent rtf’ prinripal and mterev in rcapcct of 
depndts with Etthuto Bencario San Paolo di 
Torino. London Brandi. 

Notice thereby given that the Rate of 
Interest for the Interest Period from 
9rfi September. 1992 to 9th March. 
1993 is 4.54% per annum. Interest 
payable on 9th March, 1993 will 
amount 1.125^.7 1 per ¥50.000,000 
principal amount of the Receipts. 

Agent Bunk 

The Lrag»Tcnn Credit Bank 
of Japan, Limited 
Tokyo 
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US 3500,000,000 

|X) ESankAmerica 
131 Corporation 

Floating Rata Notes 
Due September 1995 

For the period from September 9. 1992 to 
December 9, 1992 Ow Notes wW cany an 
Mew# rate of 3.84375% par annum with 
an Interest amount of US 597.16 par 
US $10,000 principal amount of Notes 
payable on December 9, 1992. 

AwntBuUtt 

Bank of America NT S 5A 
London 


The securities have not been registered under (ha Securities Act of 1933 and are 
subject to US. ta* law requirements. Accordingly, subject to certain exceptions, Ihe 
securities may not be offered, add or daUverod In the Unned Slates or to U.S. peraons 

and this notice (snot an offer the securities. The securities have been previously 

sold. This announcement appears as a manor ol record. 
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Banco Quilmes S.A. 

U.S. $20,000,000 

10.00% Notes due 1994 
Price 99.5580 

Lead Manager 

Chemical Investment Bank Limited 

Co-Manager 

Banco Quilmes International (Cayman) Lid. 
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Some risks are clearly visible. Others hide from sight. 

The unexpected is the one thing you can 
always expect. 

Suppose that overseas political upheaval thins 
out the flow of a raw material you can’t do without. 
That’s a risk Bankers Trust can help you contain. 

Or suppose a natural disaster cripples your 
payments -system. Again, with our merchant banking 
help, that risk can be dealt with. 

■ Like every financial institution, we trade. 


arrange financing, close deals. But everything we do is 
done with an eye to helping you profit from risk. 

Our greatest strength is putting ail our skills to 
work at managing every kind of global risk. 

Life can never be risk-free. Leadership isn’t 
built on sure things. But with BankersTrust behind you, 
you’ll be leading from unparalleled strength. 


BankersTrust 

LEAD FROM STRENGTH. 
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INTERNATIONAL COMPANIES AND FINANCE 


Profits leap to HK$ 1 . 62 bn 
at Hopewell Holdings 


By Simon Davies 
in Hong Kong 

HOPEWELL Holdings, the 
Hong Kong property and con- 
struction group controlled by 
local entrepreneur Mr Gordon 
Wu, yesterday announced a 126 
per cent jump in net profits to 
HKS1.62bn (USS2Q9.6m)Cor the 
year to June, compared with 
HKS7 18.9m a year earlier. 

However, the bulk of the rise 
in earnings was from one-off 
property sales and interest 
income from the proceeds of 
last year's HKSS.Sbn rights 
issue; their combined contribu- 
tion came to more than 
HK6900TIL 

The figures were in line with 
expectations, having been arti- 
ficially boosted by the sale of 
the group's Broadwood Road 
luxury residential development 
site just before the year end. 
This helped nudge up earnings 
per share by t cent to 42 cents, 
despite the dilution from the 
rights issue. 

Hopewell is going through a 
lull, while investors await 
returns from its big infra- 
structural projects in China 
and Thailand. 

Earnings are expected to 
increase in 1992, but only 
through further property dis- 
posals; and then In 1994, it will 
receive the first returns from 
its long-awaited Shenzhen- 
Guangzhou super-highway. 


HONG Kong and China Gas, the local monopoly supplier of 
piped gas, yesterday announced a 21.5 per cent increase in net 
profits to HK$472-2m (US$61. lm) for the six months to June, 

writes Simon Davies. 

The results for the company, which is better known as Town- 
gas and Is controlled by Mr Lee Shau-kee's Henderson Land, 
were in line with stock market expectations. 

Turnover Increased 12 per cent to HK$1.53bn. Mr Lee said he 
was confident of further increases in sales for the full year. In 
the past year, Towngas has connected 65.057 new customers. 

The company's expansion of its Tai Po plant Is proceeding 
according to schedule, and upon completion in the first quarter 
of 1993, it will double overall production capacity. 

It will “be adequate to meet Towngas demand into the next 
century", said Mr Lee. The new plant will leave another site 
redundant and available for redevelopment into a residential 
property complex. 

The company will pay an interim dividend of 36 cents. This 
compares with the payout of 36 cents in 1991, adjusted for the 
company’s bonus share issue. 


The company said the first 
phase of the toll road would be 
open to traffic next year. This 
would ensure a sizeable early 
completion bonus equivalent to 
the toll revenue up to the con- 
tract completion date of June 
30 1994. Analysts believe this 
could contribute about 
HK$500m. 

Hopewell is developing com- 
mercial centres in 10 of the 
interchanges on the first 
phase. Meanwhile, it Is finalis- 
ing negotiations for the second 
stage of the highway which 
will stretch from Guangzhou to 
Zhuhai. 

The size of Hopewell's 
Shajiao “C” power project was 


recently expanded from two to 
three 660 MW units, as a result 
of soaring demand for power in 
Guangdong Province; the turn- 
key construction contract has 
just been signed. 

Power stations, transport 
networks and related property 
projects have become the 
three core operations of the 
group; other non-core assets 
will be sold to fund the 
company's aggressive expan- 
sion programme and provide 
some profit in the interim 
period. 

Hopewell will pay a final 
dividend of 16 cents, making 
a full-year payout of 30 
cents. 


Australian insurer cuts losses to A$49m 


By Bruce Jacques in Sydney 

FAI Insurances, the Australian 
financial services group, 
remained in the red hi the 12 
months to June, but reduced 
its net losses by 76 per cent to 
A$48.7m (US$37.4m), from 
A$204-2m a year earlier. 

Mr Rodney Adler, chief exec- 
utive, expects a further 
Improvement in the group's 
performance this year, 


although it is still budgeting 
for underwriting losses. 

He said the main reason for 
the lower losses was a reduc- 
tion in the group's underwrit- 
ing deficit to A$79m, from 
A$191m. “This improvement 
has not come without cost, and 
our premium income, net or 
reinsurance, has dropped from 
A£65lm to A$5l8mr he said. 

"The insurance market 
remains very difficult, and 


despite the withdrawal and 
merger activities of various 
underwriting companies both 
here and abroad, premium 
rates remain generally insuffi- 
cient." 

FAI in passed its dividend. 

The latest losses came on a 
fall in revenue to A$1.03m from 
A$1.07m. Tax took A$3m 
against a credit of A$S4.1m, 
while depreciation was 
A$31.6m, against AS24.6m. 


Bombardier 
to create 
special air 
sales unit 

By Bernard Simon In Toronto 

BOMBARDIER, the Canadian 
transport equipment maker, is 
creating a single business unit 
to sell its new Canadair 
Regional Jet and the de Haril- 
Jand Dash 8 commuter air- 
craft . 

The combined marketing 
effort arises from Bombar- 
dier’s purchase earlier this 
year of a controlling Interest 
in Toronto-based de Havilland, 
which was previously owned 
by Boeing, the US aircraft 
maker. Bombardier also owns 
Short Brothers of Belfast, and 
the US business jet maker. 
Leaflet. 

The 50-seat Regional Jet 
(RJ), an expanded version of 
the Canadair Challenger, Is 
dne to enter service next 
month with Lufthansa's City- 
Line. 

Bombardier currently has 36 
orders and the same number 
of options for the RJ, more 
than half from Comair, a US 
regional airline. 

De Hav illan d has delivered 
329 Dash 8 aircraft and has 
orders for another 54. 

Combining sales and cus- 
tomer support services will 
enable Bombardier to reduce 
costs and to offer customers a 
wider variety of products in 
the highly-competitive com- 
muter aircraft market. 


Merrill to upgrade 
brokerage in Seoul 

MERRILL Lynch, the US 
brokerage, has obtained per- 
mission from the Korean min- 
istry of finance to upgrade its 
Seoul representative office into ; 
a full branch, the sixth over- 
seas securities house to do so, 
Reuter reports. The branch ! 
will provide Woniobn 
(USJi2m) in operating funds, 
allowing Merrill Lynch to 
engage only in broking. 




Building Products — profits maintained 
Drinks Dispense — excellent first half 


Fluid Power 


— results reflected worldwide recession 


Special Engineering — good performance from components 
companies 


INTERIM RESULTS 1992 


1992 

Pi rat six months 


1991 

First six months 


Sales 

Profit before tax 
Earnings per share 
Dividend per share 


£515m £496 m 
£36.5 m £40. lm 


7.3p 

4.2p 


8.1p 

4.2p 


"Our balance sheet remains strong and results for the 
full year will benefit from past restructuring, cost 
savings and recent acquisitions" 

Sir Eric Pountain, Chairman 


Genting takes an overseas gamble , 

Kieran Cooke examines the Malaysian group’s move on Lonrho _ 
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Kuala Lumpur into involved not only in gaming the late 1960s with the stated nate behind Genting s^move 
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D rive 35 miles out of 
Kuala Lumpur into 
the bills and you come 
across one of the most success- 
ful money making ventures in 
modern Malaysia. 

In the cool air, 6,000ft above 
sea level is the Genting High- 
lands resort: a complex of 
hotels, condominiums, sporting 
and amusement facilities. Most 
people do not go to Genting to 
enjoy the mountain air or play 
tennis - they go to gamble at 
Malaysia's only casino, a 60.000 
sq ft emporium - one of the 
biggest such centres in East 
Asia, patronised by about 
10,000 punters dally. 

The resort is owned by Gent- 
ing Group, one of Malaysia’s 
biggest and richest companies, 
which last month confirmed it 
and associate companies had 
spent MS 150m (USS60m) build- 
ing a 5.83 per cent stake in 
Lonrho, the troubled UK con- 
glomerate. Gen ting’s move on 
Lonrho has prompted specula- 
tion about a possible takeover 
bid: analysts point to Genting's 
cash hoard estimated to be 
about MSlbn. Genting bas said 
it made the Lonrho share pur- 
chases for “investment pur- 
poses". 

Lonrho has been at the cen- 
tre of controversy since it sold 
a one-third stake in the UK- 
based Metro pole Hotels group 
for £177 ,5m lS353.2m) to the 
Libyan Arab Finance Com- 
pany, the main investment 
vehicle of Colonel M uamm er 
Gadaffi, the Libyan leader. 

The US Treasury Depart- 
ment's Office of Foreign Asset 
Control (OFAC) recently 
warned Lonrho could be placed 
on the US government’s list of 
banned companies if Libya 
acquired a shareholding giving 
it significant influence in 
the running of a Lonrho com- 
pany. This has concerned Lon- 
rho's second-biggest share- 
holder, Fidelity Management 
Research, the US mutual insti- 
tutional investor. Lonrho’s 
shares yesterday closed at 
68 Vip close to its eight-year low 
of 65'Ap. 


BUILDING PRODUCTS - DRINKS DISPENSE « FLUID POWER ■ SPECIAL ENGINEERING 


Genting is a diversified group 
involved not only in gaming 
and leisure activities but also 
in plantations - manufactur- 
ing palm oil and rubber prod- 
ucts, paper mills, property and 
financial services. But the 
Genting Highlands casino is 
Genting's core business, a cash 
cow viewed with envy by many 
a corporate rustler. 

Genting's main companies, 
listed on the Kuala Lumpur 
Stock Exchange, are Genting 
Berhad, the group's investment 
holding company. Resorts 
World, which looks after the 
gaming and hotels business, 
and Asiatic Development, 
which oversees the plantations 


Genting Berhad was Formed in 
the late 1960s with the stated 
aim of developing the high- 
lands above Kuala Lumpur 
into an integrated hill resort. 
In 1971 Genting was granted 
the sole licence in Malaysia to 
run a casino. Recently large 
sums have been spent by the 
group in efforts to attract what 
are called “high roller" gam- 
blers from the increasingly 
affluent East Asia region. 

Genting is controlled by Mr 
Lim Goh Tong, the Malay. si a n- 
Chinese multi-millionaire and 
his family. Like Mr “Tiny” 
Rowland, head of Lonrho, Mr 
Lim is in his mid-70s. 

Both men share a highly per- 


il! Islam, gambling is “haram” or 
unlawful. Genting does not give 
breakdowns of profits accrued from its 
gaming activities. Its annual report does 
not even mention casinos or gambling. 


sector. Genting is one of Mal- 
aysia's biggest corporate tax 
payers and employers and as a 
group accounts for more than 6 
per cent of the total market 
capitalisation of the Kuala 
Lumpur Stock Exchange. 

In the year to December 1991 
Genting Berhad' s pre-tax prof- 
its came to M$581.5m, a 22 per 
cent increase on 1990. Resorts 
World contributed M$459.7m or 
□early 80 per cent of that fig- 
ure. almost all of it believed to 
have come from gaming activi- 
ties. 

Genting is what Malaysian 
analysts describe as “a highly 
sensitive company". Malays, 
who make up over 50 per cent 
of Malaysia's population and 
dominate government, are 
Moslems. In Islam gambling is 
“harara” or unlawful. 

While the Genting resort is a 
magnet for thousands of Chi- 
nese who flock there from Mal- 
aysia. Singapore and elsewhere 
in Asia, Malays are not sup- 
posed to enter the casino com- 
plex. 


sonalised approach to running 
their businesses. But while Mr 
Rowland is known for his flair 
and what at times is deemed to 
be his rather eccentric corpo- 
rate behaviour. Mr Lim is part 
of the tradition of family orien- 
tated Chinese businessmen. 

A member of the Hokkien 
Chinese dialect group Mr Lim 
is known as one of Malaysia's 
cleverest property developers. 
Mr Lim and one of his sons, 
runs Genting tightly: he rarely 
appears in public and although 
he and other Genting directors 
were recently awarded band- 
some retirement gratuity pay- 
ments, Mr Lim is not known 
for following a lavish lifestyle. 

Apart from his Genting inter- 
ests, Mr Lim has other ven- 
tures. He recently gave a $55m 
loan to an American Indian 
tribe - the M as ha n tucket 
Pequot - to build a casino on 
reservation land in Connecti- 
cut. Mr Lim is also believed to 
have secured substantial min- 
ing rights in Vietnam. 

Many of Malaysia's corporate 


elite are questioning the ratio- 
nale behind Genting's move 
into Lonrho. With a positive 
cash flow of about M$3O0m per 
year Genting is actively 
looking at invcsttnezB opportu-' 
nities. But moves overseas, arc 
hampered by domestic political 

considerations. 

The Malaysian government, 
on whom Genting depends for 
the quarterly renewal of its, 
gaming licence, might not look 
kindly on a leading Malaysian 
company investing overseas 
substantial amounts of capital 
generated within the country. 

It appears there are those in 
Genting who feel Lonrho's 
third-world connections have 
been treated unfairly by the 
western financial establish- 
ment and media: Lonrho, they 
feel. Is undervalued. Thn gov- 
ernment of -Dr Mahathir 
Mohamad, the Malaysian 
prime minister, sees itself as a 
leading spokesman or the third 
world. Lonrho’s extensive con- 
nections and business interests 
in the under-developed regions 
might make a Genting invest- 
ment more politically accept- 
able at home. 


O thers say Genting is 
chasing a trading 
opportunity. In the late 
1980s it purchased a substan- 
tial stake in Cooper's Tires, 
one of the US’s biggest tyre 
producers. There was specula- 
tion then about a takeover bid. 
In the event. Cooper's shares 
rallied and Genting sold at a 
considerable profit. A similar 
strategy might be under way at 
Lonrho. 

The Malaysian corporate 
community has not given a 
friendly reception to Genting’s 
latest foray. “They have been 
very good on their own home 
territory but 1 doubt their abil- 
ity to mix it with the big boys 
overseas,” said one leading 
Malaysian financier. 

But no one doubts the 
shrewdness of Mr Lim and his 
close circle of advisers. 

. Additional- reporting by 
Roland Rudd. 


Normandy Poseidon rises 46% 


NORMANDY Poseidon, the 
Australian resources group, 
yesterday reported a 46 per 
cent rise in net profits to 
A$33.6m (US$24m)-for the year 
to June 30, up from AJ23m a 
year earlier, AP-DJ reports 
from Adelaide. 

However, the company noted 
that comparisons with the pre- 
vious year were not meaning- 
ful, due to new accounting 
standards and the merger 
between Normandy Resources 
and Poseidon in May 1991. 

Sales advanced to AS680.9m 
from A*58.5ra. Earnings per 


share, however, were down 33 
per cent at 6.8 cent compared 
with 10.1 cents and the divi- 
dend is being cut by 27 per 
cent to 5.5 cents a share from 
7.5 cents. 

Normandy Poseidon, said 
that the comparisons with the 
previous year were distorted 
by new accounting standards 
on consolidation and by the 
fact that the former results 
included the merged Nor- 
mandy and Poseidon groups 
for only two months: “The 
group believes that this is an' 
excellent result in a year 


which saw significant diversifi- 
cation through acquisition and 
- internal reorganisation aimed 
at providing a sound base for 
the future." 

Normandy Poseidon is con- 
trolled by Mr Robert Champion 
de Cresplgny. It controls Posei- 
don Gold, an Australian gold- 
mining concern, and Gold 
Mines of Kalgoorlie, which 
owns half of the Super Pit gold 
mine in Western Australia. It 
also controls Mt Leyshon Gold 
Mines. 

Normandy Poseidon also has 
diamond and oil interests. 


Federal Mogul pays $213m in TRW deal 


FEDERAL Mogul, the US 
vehicle components manufac- 
turer, says it is to pay $2L3m to 
acquire the automotive after- 
market business of TRW, the 
US technology group, and 
plans to take a $14m charge In 
the fourth quarter of 1992 to 
cover job cuts, relocations and 
asset disposals connected with 
the deal Reuter reports from 
Detroit 

Federal Mogul, which 
announced the acquisition on 
August 23, disclosed the infor- 
mation in a filing with the 
Securities and Exchange Com- 
mission. 

Federal Mogul also said it 
estimated that total expenses 
for the rationalisation of the 


purchase would reach about 
S28ra. The remaining $14m not 
taken In the fourth quarter 
charge would be capitalised, 
the company said. 

The expenses relate to the 
costs of eliminating duplica- 
tion between the two compa- 
nies' aftermarket parts 
operations in personnel, ware- 
housing, information manage- 
ment, shipping, marketing and 
administration. 

Federal Mogul also said it 
believed that by e limin atin g 
such duplication It could save 
about $21m a year during and 
after 1995, with about 95 per 
cent of that figure realised dur- 
ing 1994- 

The deal for the TRW after- 


market parts distribution busi- 
ness, which has annual sales of 
more than 8300m, also includes 
a long-term supply and trade- 
mark agreement which makes 
Federal Mogul the exclusive 
supplier of TRW-brand engine 
and chassis parts to the inde- 
pendent automotive aftermar- 
ket business. The transaction 
is expected to dose by the end 
of October. 

Federal Mogul said it would 
finance the acquisition with a - 
combination of equity and 
bank debt but had not deter- 
mined the amount of each. 

Chemical Banking had 
agreed to provide senior bank 
financing under a term loan. 
Federal Mogul said. 
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FOCUS ON EASTERN EUROPE 


NUMEROUS INTERESTING 

POSSIBILITIES 


I SATISFACTORY ANNUAL 
RESULT EXPECTED FOR 1992 

As against increased results in Electricity 
and Trading/Transportation/Services, 
earnings in the Oil Division were down. 

In the Chemicals Division, the earnings 
situation was unsatisfactory. Due to our 
well-balanced Group structure, we never- 
theless expect an overall satisfactory result 
for 1992. 

I CAPITAL SPENDING IN THE 
EXTENDED GROUP ROSE BY 17.4 % 

Capital spending in the Electricity Division 
applies to the expansion and modernization 
of the production equipment. Emphasis in 
Trading/Transportation/Services is on the 
integration of SCHENKER and the expan- 
sion of the RAAB KARCHER building 
materials trading and the STTNNES build- 
ing markets in the new federal states. 

I FOCUS ON 
EASTERN EUROPE 

In view of a European power grid at the 
system level, the cooperation between 
Western and Eastern companies is be- 
coming increasingly closer. 

Via its Group company PREUSSEN- 
ELEKTRA, VEBA holds a central position 
in this power grid. Partnerships with util- 
ities in France and Scandinavia already 
exist, others are in preparation. 

VEBA proposes to the Eastern European 
and the C.I.S. states to progressively put 
their power industry onto a modem, 
ecological, and economical ground. Here, 



our broad variety of activities in Energy, 
Services, Transportation, and Logistics is 
a very good basis. Eastern European 
experts contribute to the development of 
all projects. The complexity of the tasks to 
be done makes the participation of further 
Western European companies necessary. 

I FIRST STEPS 
TAKEN 

In Hungary, the C.S.F.R., and the C.I.S., 
analyses of the power stations, the distribu- 
tion networks, and the energy require- 
ments are being made. In Poland, too, 
power stations are to be constructed and 
networks to be expanded. In the C.I.S., 
VEBA OEL has started to restore oil wells 
closed down at a too early stage. 

DEMINEX (VEBA interest 63%) waits 
for the approval of the cooperation agree- 
ment signed with the production company 
at Volgograd and tries to find other inter- 
esting projects in the C.I.S., above all in 
the Tyumen Area. Besides activities in the 
new federal states, ARAL (VEBA interest 
56%) prepares the building up of a filling 


station network in Hungary, Poland, and 
the C.S.F.R. BRENNTAG, a STINNES 
company, has opened offices for chemicals 
trading in Warsaw and Prague. 
SCHENKER is represented in Hungary, 
Romania, and Bulgaria to establish for- 
warding activities. 

RAAB KARCHER makes considerable 
progress with its businesses in Poland and, 

V 

in particular, the C.S.F.R. Moreover, first 
steps have been taken toward Hungary. 

I VEBA 
TODAY 

The VEBA AG oversees a group of 
companies that are well-balanced and 
prepared for the future. 

VEBA stands for 

- energy, chemical and petroleum products 
- trading and services 
- integral transportation and logistics 
systems. 

The capital of VEBA is held by approx. 
540,000 shareholders. Some 45% 
of the capital is owned by foreign, pre- 
dominantly Western European investors. 


Copies of the 

- Interim Report as of June 30, 1 992 
-1991 Annual Report 

- “News from the VEBA Group” 
may be obtained from VEBA AG, 
Public Relations, Bennigsenplatz 1, 
4000 Diisseldorf 30, Germany, 
Telephone ++49-21 14579-460, 

Fax ++49-2 114579-532 


Group Key Figures 

Sales ....; DM million 

Net Income DM million 

Capital Spending (Ext Group) DM million 


Personnel (Dec. 31, 1991/June 30, 1992) 


1.1.-30.6.1992 1.1.-30.6.1991 Change 


.33,553 29,847. .. + 12.4% 

...424 449...- 5.6% 

. . 2,430 2,070. . . + 17.4% 

131,080 116,979. .. + 121% 
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INTERNATIONAL CAPITAL MARKETS 


Flotation of Finnish markka causes investor confusion 


By Sara Webb and Tracy 
Corrigan in London 
and Patrick Harverson 
In New York 

THE Nordic government bond 
markets were dominated by 
Finland's decision to allow the 
markka to float freely against 
other currencies, abandoning 
its link with the Ecu. 

The markka fell by about 13 
per cent against the Ecu yes- 
terday, and short-term interest 
rates jumped in Finland. Swe- 
den and Norway. 

Dealers in Helsinki said trad- 
ing In the Finnish government 
bond market was "extremely 
hectic" as investors were in a 
state of confusion about the 
implications for bond yields. 

GOVERNMENT 

BONDS 

Bond yields rose initially, 
but fell later in the day to end 
lower. The ll per cent bond 
due June 1995 opened at a yield 
of 14.13 per cent and ended at 
13.62 per cent, while the 11 per 
cent bond due January 1999 
saw a drop in yield from 13.12 
per cent to 12.76 per cent. 

The Swedish Riksbank, the 
country’s central bank, was 
forced to raise its marginal 
rate from 16 per cent to 24 per 
cent in an attempt to prevent a 
massive outflow of capital. 

There were rumours in the 
financial markets that some 
SKr30bn flooded out of Sweden 
in the morning, although the 


Benchmark bond yields 
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Riksbank would not comment 
on bow much had left Sweden. 

The marginal rate, which 
sets the terms for Swedish 
banks' borrowing with the 
Riksbank. had been raised to 
16 per cent Cram 13 per cent 
only two weeks ago in an 
attempt to reverse capital out- 
flows from Sweden. 

Swedish bond yields soared 
with the 10K per cent bond 
due 2003 yielding 10.80 per cent 
at the close, against 1081 per 
cent at the end of the previous 
trading day. At the short end, 
the yield on the 11.2 per cent 
bond due 1994 rose from 1285 
at the opening to 13.65 per 
cent. 

■ OUTSIDE Scandinavia, the 
impact of Finland's decision to 
float the markka was most 
keenly felt in European mar- 
kets which are seen as poten- 
tial victims of currency devalu- 
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ation. Prices in gilts and Ital- 
ian bonds were the hardest hit, 
as the realisation that the 
Finnish central bank appeared 
to be using up its currency 
reserves to no avail further 
undermined confidence in the 
ability of the UK and Italy to 
defend their currencies in diffi- 
cult market conditions. 

Italian bond prices bore the 
brunt of growing fears about 
potential currency devaluation, 
due to an innreaging awareness 
of the scale of structural prob- 
lems in the Italian economy. 
Ten-year Italian bonds fell 
more than a point yesterday as 
the lira came under renewed 
pressure, despite Friday’s dis- 
count rate rise to 15 per cent. 
Yesterday’s short-term repo 
rate was set at over 20 per 
cent, up nearly 2H points from 
Friday. 

The gilts market lost close to 
a point yesterday, with the 


gilts market closing at 96.26, 
down point, as the news 
from Scandinavia put sterling 
under renewed pressure. 

"Foreign investors decided 
that maybe last week's bril- 
liant package [the Treasury's 
EculObn loan designed to sup- 
port sterling] was not so bril- 
liant alter all," said Mr John 
Kendal, economist at Baring 
Sterling Bonds. "Some of the 
benefit of tbat news has been 
unwound." 

The German bond market 
out-performed most other 
European bond markets yester- 
day. to end just slightly lower 
on the day. The yield spread 
between 10-year gilts and 
bonds widened substantially 
from 160 basis points to 174 
basis points. The bund market 
is providing a safe haven for 
many Investors ahead of the 
Maastricht referendum In 
France on September 20, since 
it is likely to be well underpin- 
ned whatever the outcome of 
the vote. Further, although the 
Bundesbank is still not expect 
to cut official interest rates, 
hopes of some easing of money- 
market rates soon are growing. 

The French market contin- 
ues to track the constant flow 
of opinion polls on the outcome 
of the Maastricht referendum. 
The OAT future on the Matif, 
the Paris futures exchange, 
closed 10 basis points lower, 
but lost further ground after 
the latest polls showed a nar- 
rower lead for the yes camp 
than other recent surveys have 
suggested. 


BENCHMARK GOVERNMENT BONDS 
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Dealers said a slim yes vote 
Is now discounted in the 
French bond market, but the 
market is likely to continue to 
fluctuate as conflicting poll 
results emerge. 

■ US Treasury prices yesterday 
retained the firm tone they 
adopted last week following an 
unexpectedly bad August 
employment report. A big 
move out of mortgage- backed 
securities and into intermedi- 
ate-term government paper 
was also behind the market's 
big gains. 

In late trading the bench- 
mark 30-year government bond 
was up g at lOOja, yielding 7.211 
per cent. At the short end of 


Council of Europe and LKB dollar issues meet strong demand 


By Richard Waters 

THE market for fixed-rate US 
dollar Eurobonds, comatose In 
recent weeks, was shaken back 
into life yesterday with strong 
demand for large issues from 

INTERNATIONAL 

BONDS 

the Council of Europe and the 
Export Development Corpora- 
tion of Canada. 

With a third big dollar issue 
promised for today from 
Landeskreditbank Baden-Wurt- 
temberg (LKB), the continuing 
weakness of the US currency 
appears to have done little to 
dent the interest of investors 


willing to believe the dollar is 
near its bottom. 

The Council of Europe's 
$250m deal, launched at a 
spread of 32 basis points over 
US Treasuries, met good 
demand equally from the far 
east and Europe. 

The joint lead managers, 
which took SI 64m between 
them, reported a sell-out soon 
after launch. 

Although there was reported 
to be stronger demand for five- 
year paper, the Council of 
Europe's seven-year bonds 
found a ready home and were 
trading late in the day at a 
slightly narrower spread, 
despite a rally in Treasuries. 

The proceeds were swapped 
into fixed rate yen: however, at 


least one other big issuer is 
planning to come to the Euro- 
yen sector directly. The Euro- 
pean Investment Bank is 
reported to be planning a 
YSObn, five-year issue, perhaps 
before the end of this week. 

The second large dollar deal 
of the day from a top-rated bor- 
rower, EDC, caused some sur- 
prise in being pitched at a 
maturity of 12 years, against 
the general view that most 
demand was for shorter-dated 
bonds. However, several banks 
reported good demand for the 
Issue, which was formally 
announced after the close in 
the far east 

Meanwhile, barring a disas- 
ter in the US dollar market, 
LKB is due tomorrow to 


NEW INTERNATIONAL BOND ISSUES 
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f Final terms t Floating rate note a) Non-calfabta. b) Coupon pays 2t below 6 month Libor. Minimum ooupon 596. Maximum 


launch its much-trailed S500m, 
10-year issue. 

The spread over Treasuries 
will be set at 33 to 35 basis 
points, said J.P. Morgan, which 
is leading the issue. 

• IN a rare mortgage-backed 
issue from a continental Euro- 
pean institution, Svensk Fasti- 
getskredit, a wholly-owned 


subsidiary of the Skandina- 
viska Enskllda Banken, 
announced plans for a $384m 
deal through Goldman Sachs. 

The third issue of its type 
through the special purpose 1 
vehicle Osprey Mortgage Secu- 
rities. the AAA-rated bonds, 
issued in four tranches, will be 
priced today. 


The first two tranches, total- 
ling more than Ji60m and with 
average lives of 3 years and 3J9 
years, will be priced to yield 77 
to 80 basis points and 61 to 65 
basis points over US Trea- 
suries respectively, Goldman 

said. 

The remaining tr anche s are 

being placed privately. 


Liffe abandons plan 
for second gilt future 


the market the two-year note 
was up Vi at lOOg to yield 3.786 
per cent. 

Dealers and investors 
remained optimistic about the 
outlook for the market in the 
wake of the big decline in 
August non-farm payrolls and 
the Federal Reserve’s subse- 
quent easing of monetary pol- 
icy, which came in the form of 
a quarter-point cut in the Fed 
hinds rate to 3 per cent 

Speculation centred on 
whether the Fed would follow 
that with a cut in the discount 
rate, but the consensus of opin- 
ion was that no further easing 
was likely, partly due to the 
continued weakness of the dol- 
lar. 


By Tracy Corrigan 

THE London International 
Financial Futures and Options 
Exchange has abandoned plans 
to launch a second gilt future, 
following a survey of market 
participan ts which revealed a 
lack of confidence in the mar- 
ket's ability to sustain two 
liquid gflt contracts. 

Instead, Liffe has decided to 
amend the contract terras of its 
existing gilt future, in order to 
meet growing international 
demand for a contract which 
mirrors other European gov- 
ernment bond futures. 

From the June 1993 delivery 
month, gilts will qualify as 
deliverable only if they have a 
maturity of 10 to 15 years and a 
single redemption date. 

‘Hie existing contract, known 
as the long gilt contract, is 
based on gilt issues which 
mature between 2003 and 2009. 

“On balance, the market felt 
we should stick with what we 
have, but modify the struc- 
ture," said Mr Philip Bruce, 
head of non-equity product 
development at the exchange. 

Other European government 
contracts are based on 10-year 
bonds, which facilitates spread- 
trading between different Euro- 


pean markets. 

Although the new contract- 
terms specify a lfr to 15 year 
maturity range, In practice the 
future will be priced off the 
10-year gilt because the short- 
est maturity will be the cheap- 
est to deliver, unless the 9hapo . 
of the yield curve changes. 

Liffe had considered Introdu- 
cing a second gilt futures con- - 
tract - based on -gilts matur- 
ing in 15 years or more - in 
order to meet growing demand 
for a means of hedging longer- 
dated gilts, following the. 
launch earlier this year of new 
gilts maturing (ri 20 and 25 
years. 

Ironically. Liffe’a medium 
gilt contract introduced in -.1967 
- which was based on 10-year 
gilts - foiled to take off and 
was suspended in 1990. 

The exchange will review the 
potential for the introduction 
of a longer-dated contract once 
the amended contract has 
established itself;, but a slgnifi- _ 
cant boost in confidence 
among market participants 
will be needed before plans for 
a second contract are revived, 
liffe said. 

■ The existing long gilt ftiture ' 
has an average dally turnover 
of 50,000 contracts. 


Italy ready to open new 
domestic bond exchange 


By Tracy Corrigan 

ITALY'S domestic bond futures 
market is finally ready to open 
on Friday, alter several delays 
caused by technical problems. 

The new exchange - the 
Mercato Itallano Futures (MIF) 
- will have to compete with 
the London International 
Financial Futures and Options 
Exchange's successful BTP 
futures contract, which records 
an average daily volume of 
more than 16,000 contracts. 

Liffe has already seen off 
competition from a rival 
contract on the Matif; the 
Paris-based exchange. 

The timing of the launch - a 
week ahead or the French 
referendum on Maastricht - 
has caused some raised 
eyebrows among traders. 

The Italian bend market has 
been one of the worst victims 


of Denmark’s rejection of the 
Maastricht treaty in June. 

Last Friday, the Bank of 
Italy hiked the discount rate to 
15 per cent and fears of 
a currency devaluation 
continue to undermine the 
bond market / 

But the high level of 
volatility in the Italian 
government bond market could 
attract some market 
participants. 

In practice, the new market 
will have to count on 
attracting domestic 
participants, many of which 
have not been active in the 
Liffe contract - or any other 
futures contracts. 

However, such a base could 
take some tube to build. 

MIF has been added to Italy's 
existing Telematico system, a 
screen-based government bond 
trading system. 
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RISES AND FALLS YESTERDAY 


LIFFE EQUITY OPTIONS 



TRADITIONAL OPTIONS 


9 First Dealings 
• Last Dealings 
9 Last Declarations 
9 For settlement 
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Sepl 11 8,80 shown on this page. 
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Shares drop 19p as margins in metals operations remain under pressure 

IMI shows 9% decline as recession bites 


By Paul CtiMMrighfc 
Midlands Correspondent 

THE STOCK market, yesterday 
cut more than 7 per cent from 
the value of IUI following the 
announcement of a 9 per cent 
reduction in interim profits. 

. The diversified engineering 
group reported pre-tax profits 
of £38.5ra in the six months to' 
June 30, compared with £40.1m, 
as it continued to wrestle with 
trading losses on. its titani um 
and copper alloy tube, 
operations and sought rational- 
isation of its fluid power divi- 
sion. 

in a generally' weak market, 
the shares lost I9p to 228p, 
reversing gains in the period 
shortly , before the announce- 
ment, and reducing the group’s 
market value to £742m. 

The profit outcome reflected 
the problems of the UK reces- 
sion. Domestic sales accounted 
for 50 per rant of turnover of 



Gary Allen: metals area had a very rough time 


Asttey Aihwootf 


£515m (£496m), but the UK was 
the only geographical area 
where sales were lower than in 
the 1991 first half. 

Trading profit held up at 
£40.9m (£42 .6m), supported by 
contributions from companies 
acquired in 199L 


The drinks dispense business 
remained strong internation- 
ally , producing a rise in trad- 
ing profits. The building prod- 
ucts division held steady, 
sustained by strong demand 
for copper plumbing equip- 
ment in east Germany. 


However, markets for fluid 
power products were sluggish. 
The group has spent £3m 
rationalising plants and reor- 
ganising a business which in 
recent years has grown rap- 
idly. 

‘The metals area had a very 
rough time,” said Mr Gary 
Allen, chief executive. Tita- 
nium selling prices have been 
low, battering margins, IMl’s 
titanium operations should 
break-even by the end of the 
year, he said. 

Orders have been coming in 
and Rolls-Royce, the aero 
engine manufacturer, which is 
IMl’s largest customer, has 
evidently finished its de-stock- 
ing. 

Difficulties with copper alloy 
tube are likely to take longer 
to resolve. There is a world- 
wide excess of capacity and Mr 
Allen did not expect 

break-even point to be reached 
this year. 


Mowat goes into receivership 
as banks refuse further funding 


Harland Simon may 
sell core businesses 


By Michael Ska pinker, 

Leisure Industries 
Correspondent 

MOWAT. the USM-quoted 
leisure and property group, 
was last night placed in receiv- 
ership after a consortium erf 13 
banks, led by Lloyds, refused 
to provide It with further fund- 
ing. 

The group’s shares had yes- 
terday morning been 
suspended at 2Kp at its own 
request. Touche Ross, the 
accountants, have been 
appointed receivers with effect 
from this morning. 

Mowat, whose activities 
include UK-based holiday 
parks and cruises on the Nor- 
folk Broads, - said receivers 
were called In after the com- 
pany had failed to raise £&5m 
in new working capital, as 
demanded by the banks. 

Mr Ian Birch, regional direc- 
tor of Lloyds Bank Commercial 
Services, said last night that 
problems over the group's 
property business and its high 
level of debt had proved insur- 
mountable. -He added: "The 
first priority will be to reassure 


those customers who have 
booked and paid for holidays in 
September that those holidays 
will be honoured. The receivers 
will he urgently looking at the 
situation and a helpline will be 
set up.” 

Mr Brian Dunlop, Mowat’s 
chairman, said It had 20,000 
holidays booked for September 
and 43.000 for October. The 
company was not a member of 
the Association of British 
Travel Agents (Ahta) and the 
holidays were not protected by 
a bond. * 

Mr Dunlop expressed disap- 
pointment that the banks had 
decided to place the company 
in receivership after what he 
described as a successful 
attempt to resolve some of its 
problems. He said that of 
Mowat’s £54m of debt. £30m 
was secured against property. 
This was owed to 10 of the 
banks, which had agreed in 
principle to take ownership of 
the property concerned. 

He said die remaining £24m 
was owed to the three remain- 
ing banks. led by Lloyds. They 
bad demanded that the com- 
pany come up with £6 .5m in 


working capital, of which it 
bad obtained £2j>m with the 
promise of Elm more. 

Lloyds said, however, that 
Mowat had not managed to 
obtain the level of funding it 
had required. 

The downturn in the UK 
property market led to Mowat 
announcing a pre-tax loss of 
£L97m for the 15 months to the 
end of September 1991. Its 
property interests included 
commercial property develop- 
ment and housebuilding. 

Following the announcement 
of the loss, the company said it 
planned to withdraw from 
property development and 
housebuilding and concentrate 
on the holiday business. 

Last July, Mowat said it was 
selling its Potter Helgham 
boatyard and more than 200 
cruisers and pleasure boats to 
Broads Tours, a private com- 
pany, for £L9m cash and £2m 
worth of property. 

The first cash instalment of 
£lm is due at the end of Octo- 
ber. Mr Len FunnelL Broads 
Tours’ chairman, said yester- 
day be still expected the deal 
to go ahead. 


By Angus Foster 

HARLAND SIMON, the control 
systems company where share 
dealings were suspended last 
Friday pending “clarification” 
of its financial situation, is 
urgently reviewing its business 
plan and may decide to sell 
core operations. 

Harland is conducting the 
review with Hamhros Bank, its 
financial adviser, after Bar- 
clays, the group’s main com- 
mercial banker, indicated last 
week that its banking facilities 
were being cut by up to one 
third. 

A source close to the com- 
pany said its survival was still 
not guaranteed. “But it looks a 
good deal more hopeful than 
four days ago,” he said. Bar- 
clays said discussions were 
continuing. 

Harland's problems began 
when it received the proceeds 
from the sale of Vickereys, a 
specialist blade and eq uipmen t 
maker. It expected about half 
the £6.9m proceeds would 
remain with Barclays, which 
extended most of Harland's 
£14m overdraft, while the 
remainder would come back to 


it as working capital 

However, Barclays appeared 
to be concerned by the recent 
collapse in Harland's share 
price, as well as rumours about 
declining orders, and kept all 
the money. Harland’s overdraft 
was repayable upon demand. 
Its shares were suspended at 
20p, compared to a high for the 
year of 653p. 

The latest review of business 
strategy goes further than a 
similar one in February by Mr 
David Mahony, who returned 
as chairman following the 
departure of Mr Roy Ashman 
ahead of unexpected losses. 

The first review led to the 
sale of Vickereys and the 
intended disposal of Contra ves, 
an electronic control company 
bought last year. 

Harland hoped these sales 
would leave it free to concen- 
trate on its remaining core 
businesses of controls, 
automation and image process- 
ing. 

However, the working capi- 
tal crisis has forced the com- 
pany to consider further dis- 
posals, withdrawing from some 
markets or other ways to scale 
back operations. 


Medeva trebles to £14. lm 
and beats expectations 


The group has been attack- 
ing the costs of these and other 
operations. Some 300 jobs were 
lost in the first six months of 
the- year, half of them in the 
UK, and more could be lost in 
the current half. There have, 
however, been 300 recruit- 
ments in the drink dispense 
sector. 

Although the group noticed a 
pick-up in its US businesses, 
the relative optimism it exhib- 
ited about prospects for the UK 
economy at the annual meet- 
ing last April has evaporated 
and there is little hope of any 
recovery this year. Although 
order books have not slimmed 
further, “there is a sense of 
disillusionment which puts a 
freezer on confidence,” Mr 
Allen said. 

The interim dividend is 
maintained at 4.2p, covered 1.7 
times by earnings per share of 

7.3p (8.1p). 

See Lex 


By Richard Gourlay 

MEDEVA. the rapidly growing 
pharmaceuticals company, yes- 
terday beat market expecta- 
tions with a trebling of profits 
and a doubling of earnings per 
share. 

Mr Bernard Taylor, chair- 
man, described the first half as 
a “corker" and a sound plat- 
form from which the group 
could develop into a significant 
international pharmaceuticals 
company within the decade. 

Pre-tax profits for the six 
months to June 30 rose from 
£4.02m to £14.1m on sales up 82 
per rant at £57.7m as the bene- 
fits of recent acquisitions came 
through. Earnings per share 
were 4.77p basic (2-26p) or 4£8p 
fully diluted. The interim divi- 
dend is raised 50 per cent to 
0.75P- 

The profits comfortably 
exceeded the highest market 
expectations but the shares 
slipped I2p to ISSp, following a 
strong recent run ahead of the 
announcement. 

The group also reported a 
sharp increase in profit mar- 
gins from 38 per cent to 58 per 
cent, reflecting an improve- 
ment in the product portfolio. 
Mr Taylor said. 

The results included another 
difficult period at the intensely 
competitive Evans-Kerfoot 
unbranded generics business 
which incurred losses. Sales 
fell 28 per cent to £12m due to 
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price decreases, product line 

rationalisation and some stock 
siiortages. 

Mr Taylor said the board bad 
resolved to return this division 
to profitability in the second 
half. “We must not just restrict 
ourselves to shaving costs fur- 
ther,” be said. 

The group enjoyed particu- 
larly strong growth in the US 
where advances at Adams Lab- 
oratories and MD Pharmaceuti- 
cal led to sales of £25 ,5m, an 80 
per cent increase on a like-for- 
like basis. 

Mr Taylor tried to respond to 
some criticism that Medeva 
has little more to offer than 


acquisition-led growth. “We 
are able to get growth from 
what we buy with the result 
that we are not simply the sum 
of the parts." he said, 

• COMMENT 

The impressive doubling of 
earnings per share suggests, 
perhaps for the first time, sub- 
stantial short term organic 
growth potential from recent 
acquisitions, particularly those 
In the US. This hint of Inner 
strength was essential given 
that sizeable paper and debt-fi- 
nanced acquisitions will be 
much harder to make at the 
current share price and follow- 
ing recent increases in debt. 
Probably Medeva should be 
trading at a premium to the 
market, rather than roughly in 
line, as is implied in full year 
forecasts of earnings of lliSp 
from pre-tax profits of £34.5ra, 
though not at the kind of pre- 
miums commanded by main- 
stream pharmaceutical compa- 
nies with greater security and 
quality of earnings. But It will 
be difficult for Medeva to 
regain the momentum it found 
earlier this year while riding a 
wave of US infatuation with 
the sector. On the other hand, 
the bulls could soon stir again 
if Medeva extricates itself 
gracefully from its unbranded 
generics business, which would 
be no small feat witb the 
intense competition in the sec- 
tor. 


Bimec calls in company doctor 


By Jane Fuller 

BIMEC Industries, the 
acquisitive engineering and 
. waste treatment company, has 
called in a company doctor to 
replace Mr Sam Smith as chair- 
man and chief executive. 

The appointment of Mr Roy 
Barber, who has worked on the 
Thomas Robinson engineering 
group and Astra Holdings, the 
munitions concern, comes less 
than a month after Bimec can- 
celled its final dividend. 

Mr Smith arrived in 1989 and 
BLmec’s subsequent expansion 
sent the share price up to a 
peak of 80p last October. The 
company said yesterday that 
the skills required to build a 
business in an expanding econ- 


omy were different from those 
called for in a recession. 

The dividend cancellation, 
which was accompanied by the 
news that production had 
fallen by 20 per cent in the first 
few months of this year, sur- 
prised the market The shares 
plunged from 19 '/»p to 6‘/«p. 

Bimec had raised pre-tax 
profit from £5. 4m to £6m in the 
year to March 31 on turnover 
of £103m (£74J>m). 

Only four days before the 
bad news on the dividend. 
Bimec had announced the pur- 
chase of Pearl Contracts Hold- 
ings. a building and mainte- 
nance services concern, from 
Cannon Street Investments. 

The consideration comprised 
3.25m shares, then valued 


at 19'/3P each. 

Mr Smith earned £120,000 
last year and waived his right 
to £25,000 of his remuneration. 
A wire service report that his 
pay-off could be about £500,000 
was last night described as 
“absolute rubbish” by Mr Bar- 
ber. 

Mr Smith's pay-off was “rea- 
sonable and realistic", be said. 

In March net debt amounted 
to about £7.4 m, including 
finance leases - about 60 per 
cent of shareholders' funds. 
However, gearing has risen 
since then and the proposed 
sale of the aero and industrial 
division had fallen through. 

After yesterday’s announce- 
ment, the shares rose lVip to 
9p. 
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mce Waterhouse j_L conference organisation 

present 

I MANAGING 

[financial 

[risks 

12 & 13 October; 

30 November & 1 December 1992 

The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course will give advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits, how 
to identify operational and systems risks and how to use risk adjusted profitability 

measures^ . . 

^ Visiting speakers include |[ 

I Jonathan Britton 11 Crispin Southgate k 


Jonathan Britton 

Director, Tteasmy & Fixed Income 
Swiss Bank Corporation, London 

Peter Donnelly 

Managing Director 
The Ghicargo Board of Trade 


Director and Head of 
Financial Engineering 
Charterhouse Bank 

Tim Pettit 

Head of Derivatives Marketing 
Sanwa Financial Products 


Resident speakers from the Price Waterhouse specialist Financial Risk Management 
Group include Steve Watson, Roger Bartley, Jeff Thompson and Chris Taylor. 

d Course Director Andrew Stott h 


Please send 
me farther 
details: 


MANAGING 

FINANCIAL 

RISKS 


To: Financial Times Conference Organisation 
102-108 Gerkenwd! Road, London EC1M 5SA Tele: 071-251 9321 
(24-hr answering service) Telex: 27347 FTCONF G Fax: 071-251 4686 

Name Mc/Mrs/Ms/Other 

Position 

Company. 


Postcode 

Tel 

Type of Business. 


_City 

.Country, 



ARAB 

BANKING 

CORPORATION (B.S.C ) 

FINANCIAL HIGHLIGHTS - HALF YEARLY RESULTS 
AS AT JUNE 30TH 1992 


FINANCIAL HIGHLIGHTS 

(US$ MILLIONS) 

HALF YEARLY RESULTS - 1992 

June JO 

June 30 


1992 

1991 

Total Assets 

20,109 

19,644 

Total Loans & Advances 

11.083 

10,136 

Marketable Securities 

2,818 

1,768 

Deposits with Banks Sc other Financial Institutions 



(Placements) 

4,663 

6,160 

Total Deposits 

16,877 

16,208 

- Deposits from customers 

10,542 

9,787 

- Deposits from Banks 8c other Financial Institutions 

6,335 

6,421 

Total Capital Resources 

1,976 

1,978 

Shareholders' Fuads 

1.463 

1,408 

Pre-tax Profits 

65 

57 
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Arab Banking Corporation (B.S.C. ) 

The bank with performance and potential. 

Head Office: AEG Tew-ar, Dipic-n.jtic Area. P.Q. Sot 5595 . Manama. Bahre'r. 

Telephone: 532235. Tetefen: S33163. Tei&r $432 A3C3AK SS 
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n "' ■Ji/inniraimr n innnl in jaunhatre with the reftulaMm Tip /nJrrauftmirf Stock Exrhonxr of it* Uaiml Klnfdax and the Rrpubiii uf 
Ireland Ijamed 1 “rtf lond.ni Swri Ha haunt"). Application has been mode la rtr bmdtm Swe* ilirrtmjr/uf off rtf OnftanySftiwW f/ wrt 
111 BuumtHOMlt Water Pk 10 be odtuiital u ritr Official IJu. foilmnug the rr^iaraiion iff The Raamewuenh and iXurtB Water Company as a 
JwWn mt Itr rtr Camfwitn Art 19X5. h it riper red that ajaui.hm fi> ihe Official IJu wUl betoun effect"* and rttu rfnrtw •" rtr 

iJnWn 5Au»n ui/f riwuerm v Jfl Tue*4u\ i 5th September, 1992. 

THE BOURNEMOUTH AND DISTRICT WATER COMPANY 

(incucpriRiicd with I united liability by Act of Parliament Registered No. 76 England) 
k cipsifd Ui be icgt.iacd uihkr the Cumponks Act 1 W5 on Monday 14th September. 1992. in 

BOURNEMOUTH WATER Pic 

(Registered in England with Number 2745054) 

BCH.IKNKMOUT1I WATER Pic's .share capital following Ihe regisiration becoming effective will be: 

Authurised Issued and 

£ fully paid 

£ 

1.176.254 Ordinary Shares or£I each 1.176,234 

2J500.000 10.2% Redeemable Preference Shares 1990/1994 2.500,000 

This application is sponsored by 

SEYMOUR PIERCE BUTTERFIELD LIMITED 

The Circular relating to the regisiraiion of floumemouth Wuicr Pie will be included in the Companies Hchc Service available 
from Excel Financial Ltd. 3745 Paul Street, London EC2A 4PB from 3pm on Thursday 1 0th September. 199Z It may nlso be 
obtained during normal hUMness hour*, by collection only, on Friday 1 1 eh September. 1992. from the Companies 
Announcements Office. The Lumlon Stock Exchange Tower. Capet Coorr Entrance, Off Sanhoioraew Lane, London RC2. 

The Circular relating lo the Conversion wav pwh.il (o stockholders on Slh June 1 992. and was approved by stockboldas on 
Thursday 2nd July. 1992. Copies of the Circular are available at the fallowing addresses during normal loftiness. hours until 
Friday 2nd October. 1992:- 
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Bournemouth Water Pfc 
George Jesse! I tone 
Francis Avenue, Bournemouth 
BHII SNB 


Seymour Pierce Butterfield Lid 
24 Chiswdl Street 
London 
ECIY4TY 


Thu oJvrrlncmrut ii lined in mrcarjance with the renhlatiaai of The haemaiimal Shirt Ktekonge of the United Kingdom and ihe 
ttriuHn of heboid Ijmitni \ "die UmJea Sbtk Kuhonge "1 4/yrtmrMn hut hern made to the Ij/rukm Steel Kutnmgejur att the Ordinary Shares 
>4 (I r'ji-ti iiihl the \onVaiing Ordinary Shorn of Cl eaeh in Wen Hampshire Water pic lo be atlndUed ru rtf Official Ida. fbltinmg the 
reci annum ,■/ Writ Ikmtpxhire Water Company a< a pubhc limited eimtpmy under the Companies Act W. ft it etpeeteJ that odmsuon to 
ibr UKJimii l.i\t Rill hevnaie effective and that ilraJuijf, in the Ordinary Shores and the Non-Voting Ordinary Shorn will tenon cure an 
Wrdneuhr /Art September. 1092 

WEST HAMPSHIRE WATER COMPANY 

(incorporated with limited liability by Act of Parliament Registered No. Z106 England) 
ii mpeered to he regWcretl wider the Componto Aet 1983 on Tuesday I5ib September. IW. as 

WEST HAMPSHIRE WATER Pic 

i Registered in England with Number 2745059) 

WEST HAMPSHIRE WATER Pic's shore capital following the registration becoming effective will be: 


Authorised 

£ 

622,980 

173,640 


Issued and 
fully paid 
£ 

622.980 

173.640 


Ordinary Shares of £ [ each 
Non- Voting Shares of £1 each 

This application is sponsored by 
SEYMOUR PIERCE BUTTERFIELD LIMITED 


The Circular relating to the regisuation of West Hampshire Water Pic will be included in the Companies Ficbc Service available 
from Exrei Financial Ltd. 37-45 And Street. London EC2A 4PB from 3pm on Thursday I Oth September, 1992. It may also be 
obtained during normal business hours, by collection only, on Friday lilh September. 1992. from the Companies 
Announcements Office, The London Slock Exchange Tower. Cupel Court Entrance. Off Bwthotomew Lone, London Kd 

The Circular relating to the Conversion was posted to stockholders on 5th June. 1992, and was approved by stockholders on 
Thursday 2nd July. 1992. Copies of the Circular are available at the following addresses during normal business hours until 
Friday 2nd October. 1992:- 


Wcst Hampshire Water Pk 
Watermill Road 
Christchurch 
Dorset BH23 2LU 


Seymour Pierce Butterfield Lid 
24Chiswcll Succt 
London 
ECIY4TY 


This advertisement is Issued In compliance with the requirements of The International Stock 
Exchange of the United Kingdom and the Republic of Ireland Limited (the “London Stock Exchange") 
and dotss not constitute an invitation to any parson to subscribe for, or purchase, any securities. 
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BUILDING SOCIETY 


(Incorporated in England as e building society and registered with the Central Office 
of the Registry of Friendly Societies in London under number 233 B) 


Placing by 


CHARTERHOUSE 

Charterhouse Bank Limited 

of 

£10 f 000 f 000 

1 2% per cent. Permanent Interest Bearing Shares ("PIBS") 

Application has been made to the London Stock Exchange for the PIBS to be admitted 
to the Official List. It is expected that the PIBS will be admitted to the Official List and 
that dealings will commence on 16 September 1992. 

Listing Particulars dated 8 September 1992 relating to Newcastle Building Society will 
be included in the Companies Fiche Service available from Extel Financial Limited, 37-45 
Paul Street, London EC2A 4PB from 15.00 hours on 10 September 1992 and may be 
obtained during normal business hours by collection only until and including 1 1 September 
1992 from the Company Announcements Office of the London Stock Exchange, OW 
Broad Street. London EC2N 1HP and until and mdtKfing 23 September 1992 from: 


Newcastle BulkHng Society, 

Hood Street. 
Newcastle upon Tyne 
NE1 8JP 


SAMANTHA 
INVESTMENTS PLC 

£15 million Subordinated 
Floating Rate Notes 
Due 2001 

In accordance with 
the provisions of the 
Notes, notice is hereby 
given that for the 
interest period from 7th 
September, 1992 to 5th 
March, 1993 the Notes 
will carry interest at the 
rate of 12.125 per cent 
per annum. 

Interest payable on 
5th March. 1993 will 
amount to £5,946.23 on 
each £100,000 Note. 


Chartarihouae Bank Limited, 
1 Paternoster Row. 
St.Paur*. 

London EC4M7DH 
9 September 1992 


Chartered WesU-B Limited 
Agent Bank 


31 Group pic 

S125.000.000 
Guaranteed Boating rate 
notes J997 

For die three months period 
7 September. 1992(0 
7 December, 1992, the rote of 
interest has been determined 
by SG Warburg A Go. Ud at 
10.625 per cent per annum. 
Interest payable on 
7 December, 1992 wiU be 
5264.17 per 510,000 note and 
52641.73 per Si 00, 000 note. 

A gene Morgan Guaranty 
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Buoyant performance from chemicals dominates results 

Croda advances 40% to £14.3m 


By Paul Taylor 

CRODA International, the 
chemicals group, yesterday 
reported a rebound in first-half 
pre-tax profits, which expanded 
40 per cent, from £10.2m to 
£14Jm. 

Despite market conditions 
which Mr Michael Valentine, 
chairman, described as “uni- 
versally testing.” turnover in 
the six months to end-June 
increased by 5.8 per cent to 
£ 183.7m f£173.7m). 

The company, which cut its 
1991 dividend after profits col- 
lapsed In the face of the reces- 
sion, attributed the recovery to 
Improving overseas sales and 
“the sizeable productivity 
improvements made in the 
UK.” 

Earnings per share rose to 
7.2p (5.1p) from which a main- 
tained interim dividend of 
2.75p is declared. 

The results were dominated 
by the record performance of 
the chemical companies, which 
produced a 35 per cent 
Improvement in trading profits 
to £l5.5m (£11 5m) on a 12 per 
cent increase in turnover to 
£122.Bm (£l09.6m). 

The larger UK divisions. 
General Chemicals, Colloids 
and Universal, which are big 
exporters and beneficiaries of 
recent capital expenditure, 
together increased sales by 21 
per cent. 



LyCOa van am Mtar 

Keith Hopkins, group chief executive (left), with Michael Valentine, chairman 


Coatings operations also 
recovered from last year's set- 
back to achieve trading profits 
of £3.3m (£2.7m) on turnover 
which slipped by £lm to £42m. 
Productivity gains at UK 
Paints more than offset a fur- 
ther decline in sales, but Cro- 
da’s sizeable Australian indus- 
trial paint business was unable 
to match last year's perfor- 
mance. 

The cosmetics and toiletries 
business, which accounted for 
10 per cent of group sales, had 
a “disappointing first half even 


allowing for the normal sea- 
sonal weakness," and reported 
a £200.000 trading loss (£200,000 
profit) on turnover down from 
£2l.lm to £18.9ra. 

Croda said falling demand on 
both sides of the Channel 
undermined sales and put pres- 
sure on margins, hi addition 
the company's French opera- 
tion suffered disruption follow- 
ing a fire. 

• COMMENT 

Croda' s first half profits were 
ahead of market expectations 


and underline management's 
success in taking out costs. The 
company has invested in new 
UK plant and although there 
were early teething problems, 
the sharp profit improvement 
from the chemicals operations 
indicates these have now been 
overcome. Providing the sales 
gains in overseas markets are 
maintained, full year pre-tax 
profits of about £30.5m and 
Minings of I5.5p a share look 
possible. On that basis Croda Is 
trading on an attractive pro- 
spective pfe of about 11.4. 


MBO at Massey Ferguson offshoot 


By Andrew Baxter 

MF INDUSTRIAL, the 
Manchester- based construction 
equipment company which is 
part of the Massey Ferguson 
Group, is to be acquired by a 
management buy-out team in a 
$18m (£9m) deal agreed in prin- 
ciple yesterday. 

The deal ends several 
months of uncertainty over the 
future of MF, a producer and 
distributor of backhoe loaders, 
light industrial tractor loaders 
and skid-steer loaders. 


Peek falls 
7% but sees 
improvement 

IN THE FIRST half of 1992 
Peek, the traffic and field data 
systems company, reported 
pre-tax profits down 7 per cent 
This, however, was considered 
a creditable performance and 
the interim dividend is main- 
tained at 1.05p. 

-Mr Ken Maud, chairman, 
said that In the second half the 
current order book and the 
successful conclusion of antici- 
pated new orders would result 
In an Improved result 

On turnover of £39.1m 
(£38 Jm) first half profits were 
£2.81m (£3.02m). Earnings per 
share came out at L74p (2-01p). 

During the period road traf- 
fic activities were acquired in 
Scandinavia and the sale of 
Greenpar Connectors and 
Dubilier ended its connectors 
Interests. As a result future 
trading will be weighted 
towards the second half. 

At the end of the period net 
cash stood at £6m. 

Better margins boost 
Adscene to £1.61m 

Improved margins enabled 
Adscene Group, the Canter- 
bury-based newspaper pub- 
lisher, to show annual pre-tax 
profits more than doubled on 
decreased turnover. 

For the year to May 31 prof- 
its increased from last year's 
depressed £705,000 to £l.61m. 
Turnover fell 11 per cent to 
£15m (£Z&9m)- 

A proposed final dividend of 
2Jjp returns the total to the 4p 
paid in the year to May 1990 
and doubles the 2p paid last 
year. Earnings per share were 
&5p (3.6p). 

Gearing had been reduced to 
32 per cent (59 per cent) 
enabling net interest costs to 
be cut to £481,000 (£774JW0). 

Mr Harry Lambert, chairman 
and chief executive, said that 
publishing margins had 
improved from 7.1 per cent to 
12.9 per cent helping that divi- 
sion almost double profits. 
Printing margins were main- 
tained although there was a 26 
per cent fall In turnover. 

On the present year be said 
there was no sign of a return of 
consumer confidence but total 
advertising revenue in the first 
quarter had stayed at the same 
level as the previous year. 

£9m losses at 
Estates & General 

Estates & General, the prop- 
erty group, had a poor first 
half. It moved into a trading 
loss which was exacerbated by 
a significant write-down 
through pulling out of a devel- 
opment In Norwich. 

As a result it will not be pay- 


MF, which has annual sales 
of about £50m and 440 employ- 
ees, is a self-contained unit of 
Massey Ferguson, best known 
for its farm equipment and 
itself part of Varity, the US 
corporation which also pro- 
duces vehicle components and 
diesel engines. 

Varity has said it would be 
interested in selling non-core 
businesses, but MF will retain 
links with its current parent 
after the dear is finalised. 

It will continue to use the 
MF trademark under license, 


ing the half yearly dividends 
on the two classes of cumula- 
tive preference shares, nor on 
the ordinary (L225p last time). 

The loss for the half year 
ended June 30 worked through 
at £156m (profit £l.48m) and 
the writeoff at £?.4m pushed 
the pre-tax deficit to £9 36m. 

Mr Peter Prowting, chair- 
man, said the principal nega- 
tive factor was the reduced 
level of sales activity from 
investment and trading stock. 
The profit on both showed a 
decline of £2.77tn and £504,000 
to £529,000 and £130,000 respec- 
tively. 

Gross investment rental 
income rose by 3 per cent over 
last year. 

Regarding the development 
of the Castle Mall Retail Centre 
at Norwich, Mr Prowting said 
it became clear that the ongo- 
ing commitment could not be 
met given the group's increas- 
ingly restricted financial posi- 
tion. 

Accordingly, the partners 



will take over the interest, 
although the group will still be 
involved as project managers. 

Mr Prowting said the bank- 
ers had agreed in principle to 
provide continuing support. 

Herring Baker holds 
decline to 10% 

First half pre-tax profit at Her- 
ring Baker Harris Group, the 
chartered surveyor, declined 10 
per cent to £l-63m. 

Margins declined from 26 per 
cent to 15 per cent Mr Nick 
Owen, chairman, said they 
were unlikely to be restored to 
the levels of more than 25 per 
rent enjoyed in the last three 
years until there was some 
measurable upturn in both the 
agency and Investment mar- 
kets. "That may well still be 12 
months away." 

The half way profit - to 
July 31 - included a full con- 
tribution from Baker Harris 
Saunders and compares with 
£1.8lm last time. Turnover 
expanded to £10.6m (SfiUIm). 

Earnings per share were 
6.24p (9.74p) and the Interim 
dividend Is held at &25p on the 
increased capital 

Computer systems 
side buoys Instem 

A good six months from the 
computer systems division 
helped Instem increase interim 
pre-tax profits 9 per cent from 
£507,000 to £551,000. 

Turnover in the period to 
July 3 was lower at £7.06m, 
against £757m. 

However activity in the elec- , 
ironies division of this 
USM-quoted company was 
lower because of recession. 


and will use axles from Mas- 
sey, diesel engines from 
Perkins and hydraulic cylin- 
ders from Pacoma, ail Varity 
units. 

Mr Richard Robson, leader of 
the buy-out team and manag- 
ing director of MF, said that, 
thanks to support from Varity 
and Massey, MF had been able 
to carry out a significant 
investment programme in new 
product development and man- 
ufacturing modernisation. 

MF is the third biggest com- 
pany in the UK backhoe mar- 


ket, behind the dominant JCB 
and JI Case, and last year 
exported SSL per cent of produc- 
tion. 

Its headquarters and manu- 
facturing plant is located at 
Stretford. 

Equity and loan financing 
for the acquisition and future 
working capital requirements 
is being arranged by Arthur 
Andersen Corporate Finance, 
and the management team is 
being supported by an interna- 
tional equity syndicate led by 
Granville Development Capital 


NEWS DIGEST 


Earnings per share were 
7.96p (7.21p) and the interim 
dividend is raised to 1.3p (lJ2p>. 

Shipping bears brunt 
of Ropner’s decline 

Ropner, the engineering, prop- 
erty investment and shipping 
group, saw mid-term pre-tax 
profit fall 24 per rent, but said 
all divisions traded profitably. 

From turnover up to £826m 
(£7.64m), profit for six months 
ended June 30 came to £1.72m 
(£2 .27m). Earnings per share 
were 4.4p <6J2p) and the interim 
dividend is again 35p. 

In engineering, profit before 
interest was £170,000 (£177,000), 
while Property produced 
£440.000 (£450,000). 

Shipping had a setback In 
making £372,000 (£829,000). 
Including its 28.6 per cent 
share of the associate’s interim 
figure of £278,000 (£L06m). 

GaskeD halves 
interim to l.5p 

Gaskell, the carpet and floor 
revering manufacturing group, 
Is still suffering from being 
largely tied to the building and 
housing mar kets. 

In Us latest results - for the 
half year ended July 3 - turn- 
over has fallen 10.5 per cent to 
£15m while pre-tax profit plum- 
meted 73 per cent, from £55,000 
to £15,000. 

The interim dividend is 
halved to l^p. as earnings per 
share worked through at 0.2p 

(0.6p). 

Mr Edward Andrew, chair- 
man, said costs had been 
reduced, enabling tbe group to 
operate profitably at lower 
turnover levels. 

Weak currencies fait 
Record’s strategy 

Despite an increase of 4 per 
cent in sales, pre-tax profits at 
Record Holdings were cut by 48 
per cent in the half year to 


June 30. 

The group makes hand and 
bench tools, and non-portable 
power tools. The competitive 
advantage it created by reduc- 
ing prices had been largely 
eliminated by weakened cur- 
rencies in its principal' over- 
seas markets, particularly 
North America, the Far East, 
Australasia and South Africa, 
explained Mr Michael Mallett, 

chairman 

Turnover was £14m (£13.4m) 
and within that volume 
increases included North 
America 24 per cent, UK 
exports 41 per cent, and power 
tools 66 per cent. 

Operating profit came to 
£801,000 (£1.79m) and the pre- 
tax balance to £809,000 
(£1.57m). Earnings per share 
fell to l.22p (3.32p) and the 
Interim dividend is again L15p 
on higher capital 

Somerset Trust net 
asset value ahead 

Somerset Trust, formerly the 
Children's Medical Charity 
Investment Trust, reported a 
net asset value of 86.2p per 
share , as at June 30, up from 
84 .3p 12 months earlier and 
82.6p at its December year-end. 

Ihe trust currently holds the 
bulk of its funds in short-dated 
gilts but is seeking to expand 
its activities. 

Earnings per share for the 
six months to the end of June 
emerged at 2p. 

Exceptional lift 
for Home Counties 

The poor economic situation, 
particularly in the south-east 
of England, was blamed by 
Home Counties Newspaper 
Holdings for a fall into operat- 
ing losses in the six months to 
June 30. 

On turnover of £ii.3m 
(ElQ.Sm) the company reported 
operating losses of £203.000, 
against profits of £199,000. 
However, investment income 


Correction 

FT-Actuaries Share Indices 

ERRORS IN the treatment of nine companies' reported earnings 
have led to the publication of several incorrect estimated earn- 
ings yield and p/e ratio figures in the FT-Actuaries Share Indices 
table. 

The sectors affected are those which include companies whose 
large secondary lines of stock have been eligible for separate 
inclusion in the Indices since tbe beginning of 1992. 

Tbe table printed on the London Stock Market page tonight is 
correct Corrected estimated earnings yields and p/e ratios for the 
Indices dated Monday September 7 1992 are shown below for each 
sector and sub-index. The erroneous figures are shown in brack- 
ets; p/e ratios are shown in italics; 

1. Capital Goods: 8.51 (8-54); 15.04 (14.38) 

3. Contracting, Construction: 5.62 (637); 46.13 (35.44) 

21. Consumer Group: 7.63 (8.04); 16.19 (1528) 

27. Health and Household: 5.57 <7.04); 20.56 (16.20) 

30. Media: 6.76 (636); 18.49 (17.91) 

48. Miscellaneous: 6.81 (6.85); 18.40 (18.32) 

49. Industrial Group; 8.68 (8.89); 14.39 (14.01) 

59. 500 Share Index: 8.57 (8.76); 14.64 (1428) 

62. Banks: 5.74 (7.07); 2813(2038) 

69. Property: 1L14 (1L99); 11.96(11.10) 


Reduced 
costs help 
Plantsbrook 

jump 40% 

By Richard Gourisy- 

PLANTSBROOK Group, the 
UK's largest quoted funeral 
services company, formerly 
■ known as PPG Hodgson Ken- 
yon. yesterday reported a 40 
per cent increase in Interim 
profits. 

The improvement was 
helped by a fall in administra- 
tive costs, lower Interest 
charges following the March 
rights issue an da one-fifth' 
rise in operating margins to 23 
per cent. 

Pre-tax profits -in the six 
months to June 3b rose from 
£3.5 lm to £4.9im on sales 7 
per cent lower at £26. 2m. 

Administration -Costs were 
cut by 16 per cent to £11 .5m 
and Interest charges foil from 
£2. 03m to ElJMm. 

The interim dividend is 
maintained at lpj fully diluted 
earnings per share were 4.31p. 

The group has now sold, or 
dosed 39 of the funeral Ironies 
bought In a burst of acquisi- 
tions in 1990 and 1991 which 
boosted debt and took'gearing 
before the rights issue to 4tS 
percent. 

Gearing has now been 
reduced to 75 per cent from 
108 per cent after the rights 
issue. 

The group Is planning to 
focus on funeral homes in 
urban oonuxbatlonSv a change 
from the. policy that greatly 
expanded its network, 


Rationalisation at 
Enterprise Computer 

All activities at Enterprise 
Computer are to be consoli- 
dated Into one computer ser- 
vices company, reducing oper- 
ating sites from 10 to three 
and staff from 203 to 142. 

Mr Shaun Dowling, who 
became chairman In May. said 
that results were Improving iu 
the first half but “we are not 
yet back in profit 1 '. 


of £237,000 (£470,000) and an 
exceptional gain of £512,000 
(£33400 charge) on the sale of 
Reuters' shares left the pre-tax 
figure at £546,000 (£636400). 

-- Earnings per share were 
3.66p (4J25p) and the interim 
dividend. 1 ts ^maintained . Tit 
2.75p. 

Cost controls help 
Bletchley rise 49% 

Tight cost control and a strong 
performance from contract hire 
activities enabled Bletchley 
Motor Group to raise interim 
profits by 49 per cent 

Mr David Dunn, chairman, 
said the pre-tax outcome for 
the six months to June 30 - up 
from £406,000 to £601,000 - was 
achieved despite “continuing 
economic recession, high inter- 
est rates and intense pressure 
on margins". 

Turnover amounted to £35m 
(£30. 3m). Mr Dunn said new 
vehicle sales were still “very . 
disappointing” but sales to the 
corporate sector had. improved. 

The interim dividend goes up . 
to 4.4p (4.1p). payable 'from 
earnings of U.4p (Rip). 
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COMPANY NEWS: UK 


£50m European buy for Hillsdown 


By Maggie Urry 

ItlU-SDOWN HOLDINGS, the 
Fotid group, is paying FI I57m 
(EiGm) Tor the Kuropoan chilled 
foods activities: of Ucledia, a 
private -Dutch company. Hills- 
<lmvn shares ruse 2p to I06p. 

* Mr John Jackson, deputy 
chairman of Hillsdown, said 
that the purchase provided the 
ideal start for the group's aim 
of building a European chilled 
food business. 

He said that chilled foods 
was a fast-growing sector of 
the food market throughout 


Europe, and that HiUsdown’s 
UK chilled food business bad 
boon expanding quickly. 

The acquisition should at 
least cover its interest costs in 
its first year, he added. Sales in 
the year to the end of Septem- 
ber 1991 were FI 500m for oper- 
ating profits of FI 14m. 

The acquisition is the latest 
in a number or deals following 
a £28lm rights issue a year 
ago- At the time Hillsdown 
said it wanted to make a num- 
ber of purchases in ILs existing 
product areas In its chosen 
regions of the UK, continental 


Europe and North America. 

Mr Jackson said that so Ear 
about £140m had been spent. 
The largest deal before this 
was the £37m purchase of JP 
Wood, the UK poultry company 
bought from Unigate. He added 
that there were no other size- 
able deals under discussion at 
present. 

The businesses Hillsdown is 
buying include the Johma 
group In the Netherlands and 
Belgium. Kobenhavns Salat in 
Denmark and Nadler in Ger- 
many. Each have leading mar- 
ket positions and together they 


comprise the largest chilled 
salad producer in Europe. 

The operating margin of 2.8 
per cent was low. Mr Jackson 
said, because the German bust 
ness was less profitable than 
the others. However, after six 
months negotiating the deal 
and getting to know the busi- 
ness. Hillsdown believed it 
could tackle trading problems. 

The assets being bought 
have a net value of FI 50m 
(£29m). Mr Jackson said that 
heavy investment over recent 
years had given the business 
"superb" production facilities. 


ASH sees US growth 
following Sonitrol buy 


By Angus Foster 

AUTOMATED Security 
(Holdings).' the supplier of bur- 
glar alarms and other security 
devices, has agreed to buy Son- 
itrol Corporation, the largest 
. franchisor, of audio alarm veri- 
fication systems in the US. for 
$12m (£21. 1m) cash. 

SonitroLhas L70 franchises In 
North America and Europe 
covering 100.000 systems. The 
alarms arc connected to a cen- 
tral station which verifies the 
threat is real rather than a sys- 
tem failure. 

ASH raised £150m in July 
from the sale of its European 
security and specialist CCTV 
business to Sensormatics Elec- 
tronics. This eliminated bor- 
rowings, although the com- 
pany still has £57m of 
convertible capital bonds. 
Some of the proceeds from the 
disposal will be used to ftrnd 
the acquisition, although it 
Intends to refinance the pur- 
chase into dollar borrowings. 

Mr Tom Buffett, chairman, 
said that about one third of 
revenues following the acquisi- 
tion would come from North 



Tom Buffett: more scope 
for growth in the K7S 

America. However, this could 
rise to a half in the next three 
to five years as there was more 
scope for growth in the US 
than in the UK 
Following the acquisition, 
ASH will also own 22 Sonitrol 
franchises, with minority hold- 
ings in a further four. The 
company will have first refusal 
if any are sold. Mr Buffett said 
.the company was keen to 
acquire more franchises, but 
only where they fitted in with 
its existing network. 


Laser-S>can runs up £408,000 loss 


An 18 per cent reduction in 
turnover forced Laser-Scan 
Holdings into a pre-tax deficit 
of £408,000 in the first half of 
1992, compared with profit of 
£246,000. 

Mr Jim Uttfrson, chairman 
of the USM^uoted micro- 
graphic equipment company, 
said the turnover fall from 
£4.87ra to £3. 99m reflected the 
continuation of the adverse 


trading conditions of the latter 
half of 1991. 

Losses per share were SL5p 
(earnings i.5p). 

Pressure on margins had per- 
sisted with geographic systems 
in particular being affected. 

Also imaging systems, which 
depended on a small number of 
relatively large orders, did not 
achieve the same level of ship- 
ments as last year. 


Accbank shows 21% 
improvement to I£3.6m 


By Tim Coone in Dublin 

ACCBANK, the Irish 
state-owned financial group 
that is being groomed for pri- 
vatisation, reported a 21 per 
cent Increase in pre-tax profits, 
from l£L9m to l£3.6m (£3.42m), 
for the half-year to June 30. 

Its loan portfolio has grown 
25 per cent on a year-on-year 
basis to I£482m, while total 
assets have grown 25 per cent 
to 11741m and deposits by 15 
per cent to I£535m, also on an 
annualised basis. 

An interim dividend of lp is 
declared. 

Accbank was the first state 
bank established in Ireland 
after independence in 1922, 
being set up to provide 
long-term credit to the 


agricultural sector. 

After heavy losses in 1987, 
it was reorganised and per- 
mitted to make loans to the 
non-agricultural sector of 
up to 25 per cent of its loan 
portfolio. 

This ceiling was achieved by 
the end of 1991, and new legis- 
lation this year lifted ail 
remaining lending restrictions 
allowing it to diversify. 

The Ministry of Finance said 
yesterday: “Everything is in 
place for a sale. It's Just a mat- 
ter of finding the right buyer”. 

Deregulation of the Irish 
financial sector has resulted in 
keen interest particularly from 
the non-banking Irish financial 
institutions, in any banking 
network coming on to the mar- 
ket 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date ot 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Adscene 

.fin 

2.5 

Oct 22 

155 

4 

2 

Baird (William) 

-int 

3.55t 

Jan 6 

3.55 

- 

8.9 

Blelctitey Motor 

_im 

4.4t 

Oct 15 

4.1 

- 

8.2 

Candover 

.int 

3.75 

Oct 21 

3.5 

- 

9.5 

Croda Inti 

.int 

2.75 

Dec 1 

2.75 

- 

7.5 

Estates A Gan 

.int 

nil 

- 

1.225 

. 

3.75 


■Int 

3.3 

Jan 4 

3.3 

. 

8.7 

Gaskal) _ 

-int 

1.5 

Ocl ig 

3 

. 

8.5 

Herring Baker 

-Int 

3.25f 

Nov 2 

3.25 

. 

7 

Home Counts News 

.int 

2.75 

Oct 22 

2.75 

. 

8.25 

IMI . 

.int 

4.2 . 

Oct 19 

4.2 

- 

10 

htstem § 

.Int 

1.3 

Nov 27 

1.2 

. 

3 

Macro 4 

.tin 

12.61(1 

Nov 9 

7.175 

17.75 

11 

Medeva _ 

.Int 

0.75 

Nov 20 

0.5 

- 

1.5 

Peak . 

.ml 

I.OSf 

Jan 4 

1.05 

- 

3.4 

Ptantsbrook 

.int 

It 

Nov 16 

1 

- 

3 

Record Holdings 

int 

1-15# 

Nov 30 

1.15 

- 

3.6 

Ropner 

int 

3.5 

Dec 31 

3.5 

- 

8.25 

Wimpey (George) — 

int 

2 

Oct 30 

4 

-t 

10.5 

Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. (Total ol 5J25p indicated. ((Includes 
special 5p from cash resources. 

.... 


Candover 
increases 
net assets 
by 2.9% 

By Charles Batchelor 

CANDOVER Investments, an 
investment trust specialising 
in management buy-outs, 
achieved a 2.9 per cent 
increase in net assets over the 
six months to Jane 30, slightly 
ahead of the 2.4 per cent rise 
in the FT-A All-Share Index 
over the same period. 

Mr Roger Brooke, chairman, 
said that in the short term he 
did not expect to record 
increases in Candover's net 
assets at the levels possible In 
the mid to late 1980s. 

Net assets rose to £56. 2m, 
against £54 .5m at December 31 
and £52m a year earlier. Net 
assets per share were 251p 
compared with 244p at Decem- 
ber 31. 

Problems in achieving real- 
istic prices for new buy-outs, 
two large dotations of bay-out 
companies and the raising of a 
new £37.5m fund led to a rise 
in the proportion of net assets 
held as cash or sbort term 
deposits to 40 per cent 
Pre-tax profits rose by 4 per 
cent from £2.I7m to £2. 26m. 
This was due largely to an 
increase in management fees 
resulting from the raising of 
the new fund. Earnings per 
share rose to 6.81p from 6.69p. 

The interim dividend Is 
raised to 3.75p (3.5p). 

Despite a generally difficult 
climate for disposing of com- 
panies. Candover floated both 
Kenwood Appliances and 
Anglian Group with substan- 
tial capital gains. It also has a 
little less than half of the 
£3 19m fund it raised in 1989 
still available for investment 
There was little competition 
from trade buyers for the buy- 
outs backed by Candover bnt 
it was often difficult to per- 
suade corporate vendors that 
the price being offered for 
their company was realistic, 
said Mr Stephen Curran, chief 
executive. 

Candover made three new 
investments In the six months, 
largest was in the buy-ont 
Gaymer Group from 


Group aud Orion 


William Baird ahead 8.5% 
as interest charges decline 


By Daniel Green 

WILLIAM BAIRD, the textiles 
and engineering company, pro- 
duced first half profits 8.5 per 
cent higher at £10m. against 
£9 ,2m, as a result or a lower 
interest charge following last 
year’s rights issue. 

Mr Donald Parr, chairman, 
warned that the economic 
recession was worsening with 
demand continuing to fall 
beyond the end of the half 
year. 

“We experienced a steady 
first quarter followed by a sec- 
ond quarter in which demand 
from all our major UK markets 
declined. There are signs of 
further deterioration during 
July and August." he 
said. 

Turnover tor the six months 
to June 30 was slightly higher 
at £242.7m, compared with 
£239.1m. Earnings per share 
came to 6p (6.4p) and the 
interim dividend is maintained 
at 3.55p. 


Sales at the Darchem engi- 
neering business were hard hit. 
They fell from £50m to £47m. 
partly as the result of the dis- 
posal of three small non-core 
businesses. Operating profit 

fell bv £500.000 to 
£3 .2 m. 

Throe more unprofitable 
business should be sold by the 
end of the year, and these and 
other closure costs will be indi- 
cated by a £3m exceptional 
charge in the full accounts. 

Textiles turnover rose from 
£V8S5m to £lKj.3m but operat- 
ing profit was .static at £S.Hm. 
“Our margins have been 
squeezed across the board," 
said Mr Andrew Mills-Baker. 
finance director. The health of 
second half sales depended on 
the present bout of cool and 
wet weather continuing 

The interest charge Tell from 
£3.13m to £l.56m. partly 
because the proceeds of the 
1991 rights Issue only cut bor- 
rowings from May Df that 
year. 


• COMMENT 

Baird is taking a (louh|i> hii 
from a strung dollar, which 
cheapens textile imjxirtN. and 
from the recession, uhirh culs 
capital goods sales of its engi 
neering division. Disposals <»l 
nun-core operations from Dar- 
t-hum are taking longer than 
expected. It is a hail time to 
sell husi nesses bin delay «, 
mean Baird will It; ue to make 
further provisions and these 
will be taken above the line, ill 
accordance with new Account- 
ing Standards Board rules. 
Thus, the company will strug- 
gle to make much more than 
E!7m at the pre tax level, com- 
pared with £2f>.lm last year. 
Earning* are forecast at about 
I6.5p Tor a prospective p e of 

12, roughly the sector average. 
Longer term prospects are ros- 
ier, given the strong post 
rights issue balance sheet. An 
imaginative acquisition or two 
would bolster investor confi 
donee. 


All-round growth as 
Macro 4 advances 14% 


By Paul Taylor 

MACRO 4, the computer 
systems software developer, 
yesterday reported a 14 per 
cent increase in full year pre- 
tax profits from £?.65m to 
£8.75m. 

Turnover grew to £l9m 
(£!8m) in the year to June 30, 
with the overseas activities 
contributing 76 per cent. 

Earnings per share rose by 
15 per cent to 26.5p (23p). 
slightly outstripping the profits 
advance because of a small 
reduction in the tax rate. 

The proposed final dividend 
is increased to 12.61p, includ- 
ing a special 5p payment, rais- 
ing the total for the year to 
I7.75p (Up). 

The company said the spe- 
cial dividend was being made 
“because of the cash genera- 
tive nature of Macro 4's busi- 
ness and the continuing build 
up of cash reserves.” However, 
it cautioned that it expected 
future dividend payments to be 
in line with profits growth. 

Mr Terry Kelly, chairman, 
said the group had “continued 


to make progress this year, 
against an economic back- 
ground generally as difficult as 
the previous year". 

He added that most of the 
company's important markets 
had experienced severe eco- 
nomic downturns. However, all 
subsidiaries had improved both 
turnover and contribution to 
profits. 

The performance in the US 
was the best for several years 
and there were strong perfor- 
mances in France. Italy anil 
Switzerland. 

The results from the agent- 
run territories had been disap- 
pointing generally, said Mr 
Kelly, even though they had 
shown improvements, in 
Japan, a 36 per cent increase in 
royalty payments reflected a 
successful year. 

Tunstall disposal 

Tunstall has sold the intruder 
and fire alarm manufacturing 
business of Tunstall Security 
and Tann-Synchronome to 
Menvier-Swain for £!.17m cash. 


Lasmo raises 
$85m from sale 
of Ultramar 
US offshoot 

By Angus Foster 

LASMO. the independent nil 
company, hits sold its last prin- 
cipal US upstream assets ns 
part of a programme uf dispos- 
als following last year's £1.1 bn 
takeover nf Ultramar. 

It is selling Ultramar Oil & 
Gas of Houston to Cody 
Resources, a private company, 
for about S85m t£42.5m>. This 
should be completed in Novem- 
ber and includes assets in 
Louisiana and Texas producing 
3,500 barrels of oil and 15m cu 
ft of gas a day. 

Lasmo has also agreed to sell 
its share of the Bright Star gas 
gathering system in Texas for 
$15m, and various other prop- 
erties in Texas and Louisiana 
are expected to bring in 
another S4m. 

The company has now raised 
$1.4bn uf its target or S1.8bn 
from disposals for 1992 and 
1993. They arc designed to 
reduce net borrowings, which 
stood at £914m in July. 
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If you are a financial 
^ usrs? adviser and your clients 

have offshore business you 
qualify for a free subscription 
to Offshore Financial Review . 
Published every month by The 
Financial Times, it’s required 
reading for key advisers worldwide. 
And as Offshore Financial Review is 
published by The Financial Times, 
you can rely on its impartial, 
up-to-date* accurate information. 


Sis 


So if you qualify for a FREE SUBSCRIPTION 
fill in the coupon below. What have you 
got to lose? 


FINANCIAL REVIEW 


For a FREE subscription please return to: 

Kevin Phillips. Offshore Financial Review, Greystoke Place, Fetter Lane, London EC4A 1ND, U.K. 

■ Name ..... Job Title — * 

Nature of Business — Organisation 

Address . — — — 

Postcode... — - Phone - 


Sign here only if you wish to receive a regular copy of this publication. 
Signature — — Date — 


Registered Office: Number One, Southwark Bridge. Loudon SE1 9HL Registered in England No 980896 

OFFSHORE FINANCIAL REVIEW. A Financial Times Publication 



STATISTICS 

Adding up to informed 
Business Decisions 


When you need statistics to help your 
business planning you need them to be: 

• accurate 

• on your desk within hours 

• clear and easy to understand 

The Financial Times Business Research Centre 
helps you with the figures that add up to truly 
informed business decisions. All it takes is one 
phone call to tap into our vast resource of 
statistical data on companies, markets and 
industries world wide. 

You know that you are dealing with a service 
you can trust - after all, who better to provide 
accurate, up-to-date information than the 
world’s leading business newspaper. You don’t 
need an account with us - just quote your credit 
card number. 

We can normally fax back the results within the 
hour and we will present the data exactly the 
way you need it - graphs, tables, spreadsheets. 

To find out more call us on 071 873 4382 or 
alternatively complete the coupon below or 
attach your business card. 


FINANCIAL TIMES BUSINESS 
RESEARCH CENTRE 


Send to: Financial Times Business Research Centre 
Number One Southwark Bridge, London SE1 9HL 

Company: ... 


Postcode: Tel: 



BUSINESS LOCATIONS IN EUROPE 


The FT pfoptHo, 10 pubfah (hi> »uivcy on 
October 21 1992. 

The Financial Time* reaches more senior European biLMitess 
execuinvs whose jub responsibilities involve taking si rn regie 
decision* about the inlcrnatiaiuil operation* of their 
com pan, than any other English Ungunpe nucmanoiul 

publication.* 

For more mlbniuiijan on how to reach Lhj. important 
audience, please contact 

Bixabcih Vaughan 
Tel: 0V-XTS J742 
Fax: 071-87S M28 
or write to her at 
Financial Timet Ltd.. 

Number One 
Southwark Bridge. 

London SEI 9HL 

or contact your usual Financial Times representative 
Ow — - «■/»»* f»/ 
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Gold group warns 
low price may 
force closures 


By Kenneth Gooding, 

Mining Correspondent 

ANGLO AMERICAN 
Corporation of South Africa 
will have to start closing down 
some of its marginal gold min- 
ing capacity In four months 
time unless the local price of 
gold - now at its lowest level 
for Qve years - improves, 
according to Mr Clem Sun ter, 
chairman of Anglo's gold and 
uranium division. 

So far Anglo, widely believed 
to be among the most efficient 
South African gold producers, 
has avoided cutting output. 
However, its gold mining work- 
force fell from 210,000 to 170,000 
over the past four years. 

Mr Sunter said yesterday 
that if the present gold price of 
R30.000 a kilogram (about $340 
a troy ounce) persisted for a 
year, many more marginal 
South African mines would be 


By Leyta Boulton In Moscow 

MR ALEXANDER Shokhin, the 
Russian deputy prime minister 
for foreign economic relations, 
said yesterday that the govern- 
ment had "lost control” over 
state-owned oil exporters and 
that it wanted to recentralise 
purchases to meet obligations 
to foreign states. 

He was responding to a 
query about a report that Ros- 
nefteprodukt, the state 
exporter of oil products, had 
suspended deliveries to Japan 
and Western Europe. An offi- 
cial told the Reuters news 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY; European free 
market 99.6 per cent. $ per 
tonne, in warehouse, 1,700-1.746 
(1.720-1.750). 

BISMUTH: European free 
market, min. 99.99 per cent, 9 
per lb, tonne lots in warehouse, 
2.30-2.60 (same). 

CADMIUM: European free 
market, min. S9.5 per cent, $ 
per lb, in warehouse, 0.65-055 
(same). 

COBALT: European free 
market, 995 per cent, s per lb, 
in warehouse, 19.00-20.00 (19.00- 
21 . 00 ). 

MERCURY: European free 
market, min. 9959 per cent, $ 
per 76 lb flask, in warehouse, 
135-150 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 


forced to close. Anglo believed 
that a gold price of $500 an 
ounce was needed to keep 
South Africa's output stable 
while at $400 the country's 
annual production would drop 
by 100 tonnes over the next ten 
years from about 600 tonnes. A 
price of $600 an ounce was 
needed! if South African pro- 
duction was to increase, be 
told the Association of Mining 
Analysts in London. 

Mr Sunter suggested gold “is 
no longer the doomsday 
metal”, or a hedge against 
world disasters, but an indus- 
trial metal which would move 
up in price as economies in the 
industrialised countries 
improved next year. "And we 
genuinely believe the gold 
price will improve next year." 

He said the industry would 
be better off promoting gold 
jewellery sales rather than 
shutting capacity. 


agency that deliveries had 
been suspended because fuel 
was needed for Russia’s far 
north and to collect the har- 
vest 

Mr Shokhin said the state 
wanted to buy oil, “hopefully 
for roubles”, direct from pro- 
ducers so it could meet deliv- 
eries to former Soviet republics 
and further afield. He did not 
give details of how a new. sys- 
tem would differ from the old. 
But he said that the govern- 
ment was not receiving all the 
oil It was to supposed to obtain 
under the present state pro- 
curement system. 


die oxide, $ per lb Mo, In ware- 
house, 2.30-255 (2.33-258). 

SELENIUM; European free 
market, min 99.5 per cent, $ per 
lb. in warehouse, 4.80-5.50 
(same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WOj, cif, 53-62 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V 2 0 5 - cif, 1.95-2.10 (2.00-2-15). 

URANIUM: Nuexco exchange 
value, $ per lb, U 3 0 H , 8.05 (7.75). 


LME WAREHOUSE STOCKS 
{As sl Monday's dose) 
tonnes 


Aluminium 

4 4,900 

10 1.361.025 

Copper 

+■ 1.62S 

to 277. 100 

Lead 

unchgd 

at 154,850 

Nickd 

-180 

10 43.002 

Zinc 

-4S0 

to 353.300 

Tin 

-too 

to 14.826 


Hungary 
increases 
farm export 
pressure 

By Nicholas Denton In 
Budapest 

HUNGARY, EVEN after 
sacrificing a fifth of this year's 
harvest to drought and heat, is 
Increasing the pressure on 
west European producers. 

Mr Gyorgy Rasko, state sec- 
retary at the ministry of agri- 
culture, yesterday forecast 
that Hungary’s agricultural 
exports would double to $5bn 
within five years. He said that 
Hungary was “the cheapest 
producer in the world" 
because of the large average 
size of farms, low wages and 
the country’s naturally fertile 
plains. 

Hungary estimates that its 
terms, once they are run with 
fewer administrative over- 
heads, can produce wheat at a 
cost of $50 a tonne compared 
with the west European level 
of about $120 a tonne. 

Counting the cost after the 
hottest August on record, the 
government yesterday forecast 
damage of $5 00m or 20 per 
cent to crop output in 1992. 

"We have enormous losses," 
said Mr Rasko warning that 
they could grow even farther 
over the next two weeks. 
Yields are forecast to decline 
most for maize, by about 30 
per cent from the average of 
1989-91, prompting Mr Rasko 
to forecast that less than 

500,000 tonnes wonid be 
exported this year. 

The ministry has granted 
licences for only lm tonnes of 
wheat exports, compared with 
capacity for 2m tonnes and 
last year’s 25m tonnes. 

Bnt Mr Rasko said that the 
biggest surprise was that Hun- 
garian agricultural exports, 
largely to the European Com- 
munity, far from falling, had 
risen 20-25 per cent in the year 
to the first half of 1992. The 
state secretary predicted that 
total agricultural exports in 
1992 would reach $2.5bn 
despite the drought, about the 
same as last year. 

The government ascribes the 
export performance partly to 
the association agreement 
with the European Commu- 
nity, which expanded Hunga- 
ry’s quotas and reduced the 
tariffs and levies to which 
deliveries were subject "The 
EC is not as protectionist as 
many people thought" com- 
mented Mr Rasko. 

Exports have grown too 
because 300 private trading 
companies have set np since 
the state-owned trading 
houses that used to conduct 
Hungary's agricultural trade 
lost their monopolies. The new 
traders axe far more flexible 
and enterprising than their 
predecessors. 


Russia ‘has lost control 9 
over state oil exporters 
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Diamond cartel ‘needs sales boost’ 


By Kenneth Gooding, 

Mining Correspondent 

DE BEERS' rough (uncut) 
diamond sales will have to rise 
to about $5bn a year before the 
South African group, which 
controls about 80 per cent of 
world trade, can start to whit- 
tle away at stocks that are 
growing at an alarming rate, 
analysts believe. 

This compares with its 
record sales of S4.17bn in 1988 
and the second-best level of 
$4.L6bn in 1990. 

Mr Graham Roberts, 
research director at Carr Kit- 
cat & Aitken. part of the 
Banque Indosuez Group, 
pointed out yesterday that De 
Beers' Central Selling Organi- 
sation (CSO) bad contracted to 
buy about S4.4bn of diamonds 
from producers next year. 
Another $300m of rough dia- 
monds would be left with pro- 
ducers this year because De 
Beers had told them it would 
take only 75 per cent of their 
output from September 
onwards - as permitted under 


CSO diamonds 

Sbn 

5 • • 


Sales 
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the terms of the CSO contract. 

The CSO attempts to stabi- 
lise the rough diamond market 
by stockpiling excess gems 
during times of market weak- 
ness and then releasing them 
as conditions improve. So, 
assuming that smuggling from 


Angola, Russia and other areas 
continues but at a reduced 
rate, there may be a further 
S400m of rough diamonds to be 
mopped up if De Beers wants 
to maintain a stable market. 

Mr Roberts suggested De 
Beers' rough diamond sales 
would be about $3.4bn this 
year, that Its cash balances 
would be seriously reduced 
and that “it might even have to 
borrow money." 

The worrying aspect of the 
present situation was that 
many of the problems De Beers 
faced were structural and out- 
side its control, be added. 

Meanwhile, a special report 
today from the Economist 
Intelligence Unit suggests that 
De Beers diamond sales “could 
exceed $5bn by 1996, assuming 
no major disruptions to pro- 
duction and no supply or price 
shocks.” 

It predicts that world dia- 
mond production, which rose 
by 19 per cent from 89.6m 
carats to 106.7m between 1986 
and' 1990, will grow by a fur- 
ther 15 per cent, from 108m 


carats to 119m between 1992 
and 1996. 

Ironically, De Beers’ own 
Vcnetla mine, near Messina in 
the northern Transvaal, which 
is now building up production 
towards its expected annual 
capacity of 4m carats, is the 
main contributor to the pro- 
duction increase. 

The report says De Beers will 
have to absorb more diamonds 
into its buffer stock and the 
market imbalance will be most 
marked in relatively low qual- 
ity, small diamonds which 
have already been accumulat- 
ing at the CSO and cutting cen- 
tres since 1990. 

The E1U expects the diamond 
cartel to survive, however, and 
even suggests that its most 
testing time will come after the 
market revives “and with it 
the Incentive for producers to 
break with the cartel, or at 
least to seek a degree of inde- 
pendence." 

Diamonds to 1995; a cartel and 
its future. £95 from the E1U, 40 
Duke Street, London WJA IDW, 
UK. 


UK poultry losing out to low-cost competition 


By David Blackwell 

BRITISH POULTRY producers 
face a gloomy future as 
Imports from countries with 
laser legislation and lower 
costs eat into the UK market, 
according to a report published 
yesterday. 

Food from Britain, which 
promotes British products both 
at home and abroad, estimates 
that the cost of UK legislation 
over and above European Com- 
munity regulations on the 
industry is adding more than 
4p a bird to UK costs, making 
the UK one of the highest cost 
producers. 

The trade deficit between 
exports and imports, which 


rose from £22m in 1989 to £83m 
last year, was £635m for the 
first half of this year alone. 
Imports could take 20 per cent 
of the UK market for the whole 
of this year. Mr Paul Judge, 
FFB chairman, said yesterday. 

He called on the government 
“to act quickly to ensure the 
poultry meat industry can 
compete effectively and 
equally with its mqjor competi- 
tors”. In addition, British pro- 
ducers should identify and 
exploit niche markets overseas. 
UK exports in 1991 amounted 
to 88,000 tonnes worth ££23m. 

Mr Judge asserted that the 
UK industry faced much 
higher charges for compliance 
with EC legislation than did 


competitor countries, which 
stuck to the minimum pre- 
scribed levels. “Even more 
important is the distorting 
effect of UK legislation which 
was mainly put in place with 
the laudable aim of protecting 
the British consumer." 

The industry fully supported 
this aim, said Mr Judge, but 
the government did not apply 
the same standards to poultry 
imports, some of which were 
produced to standards that 
“would be seriously illegal in 
this country". 

Mr Robert Haynes, chairman 
of Buxted Poultry, part of the 
Hillsdown group, warned that 
the British poultry industry, 
whicb has retail sales of £l.4bn 


a year, was in danger of going 
“the way of British motor- 
cycles, British textiles and 
British fishing". It had already 
suffered substantial closures 
and redundancies in the last 
two years, and “l fear we have 
not seen the last". 

He pointed out that the EC 
had reduced the levies on 
chickens from Thailand, Hun- 
gary, Czechoslovakia and 
Poland, and had ended the levy 
on US imports - "all for politi- 
cal rather than agricultural 
reasons". 

Food front Britain sector group 
report - Poultrymeat. 301-344 
Market Towers, New Covent 
Garden Market, London SWS 
5NQ i 


India faces oilseeds deficit despite bumper crop 


By Kuna I Bose In Calcutta 

INDIA EXPECTS to harvest a 
bumper oilseeds crop of 20m 
tonnes or more in the 1992-93 
season, up from 13.7m tonnes 
in the previous year, following 
good rains since the start of 
August But industry officials 
still expect the yield of edible 
oils to fall short of the coun- 
try’s annual demand of about 
7m tonnes by at least lm 
tonnes. 

The size of Indian imports of 
edible oils will depend on the 
availability of foreign 
exchange and behaviour of 
prices on the domestic market 
- a serious foreign exchange 
crisis restricted Imports to 

177,000 tonnes last year, com- 
pared with 540,000 tonnes in 
199091. 

In the current year India is 


receiving a donation of 50.000 
tonnes of soyabean oil from the 
US Agency for International 
Development and on top of this 
it has decided to import 150,000 
tonnes oE palm olein (the liquid 
portion of the oil) from Indon- 
esia. The country also retains 
the option to buy 300.000 
tonnes of palm oil from Malay- 
sia in the next two years. 

India's per capita consump- 
tion of edible oils, about 7 kg, 
is half Malaysia's. 

The federal government aims 
to make India self-sufficient in 
oils, which will call for produc- 
tion of oilseeds to be raised to 
26m tonnes a year. The extra 
6m tonnes will have to come 
from increasing the area under 
the crops as well as raising 
yields, industry officials say. 
Since 198990, the area under 
oilseeds has increased from 


21.67m hectares (53m acres) to 
about 25m ha but productivity 
has stagnated at about 800 kg a 
hectare. 

Industry representatives are 
urging that the government 
should encourage the cultiva- 
tion of sunflowers and the 
planting of red oil palm, both 
late entrants to the Indian edi- 
ble oils sector. 

Led by ITC some big Indian 
companies are -promoting the 
cultivation of sunflowers, a low 
irrigation crop that can survive 
drought and floods. Farmers in 
the southern Indian state of 
Andhra Pradesh are already 
producing sunflowerseed, 
which has an oil content of 
about 35 per cent, in a big way 
and their success has encour- 
aged large scale planting in 
other states like Punjab, Hary- 
ana, Rajasthan and Uttar 


Pradesh. As a result Indian 
production Is expected to rise 
to 3m tonnes from the present. 

750.000 tonnes in the next few 
years. 

The industry is also showing 
increasing interest in oil palm, 
plantations of which could be 
developed over an additional 

575.000 ha in nine Indian 
states, including Andhra Prad- 
esh. Karnataka and Tamil 
Nadu, according to a recent 
study. Same success with this 
crop has already boon achieved 
in the Andamans and Kerala. 

During the eighth national 
plan period (1992-1997), the 
government proposes bringing 

800.000 ha under oil palm. Use 
of hybrid seeds and Improved 
agricultural practices could 
give a yield of up to 5 tonnes 
of oil a hectare, experts 


Tractor 
makers pay 
heavy price 
for reform 

By Andrew Baxter 

THE UK tractor market. Is 
likely to decline turther over 
the next four years as farmers 
realise they will have to pay 
the heaviest price for the 
reform of the F.uropean Com- 
munity's common agricultural 
policy. 

A market that 20 years ago 
saw annual sales of 25.000 to 

30.000 units has fallen sharply 
since 1988. when 22,521 units 
were sold, and will;, continue . 
downwards to 13,900 units in 
1996, according to a study by 
the London-based Corporate 
Intelligence Group. - 

“Arable formers will be form- 
ing less land and accepting a 
cut in the price which they 
gain for their produce. Fixed 
costs will have to be reduced 
and there will be more inten- 
sive use of the available 
machinery by means - of 
machinery rings and-- contrac- 
tors," it says. 

On a worst case basis, It 
adds, most farmers could 
probably farm 25 per cent more 
land with their available 
machinery. ' - 

Although farm amalgam- 
ations will be slowed by recent 
moves to make Inheritance 
taxes more lenient, there will 
still be a trend to farm in 
larger units, spreading good 
quality “lean management” 
over more hectares. 

On the-other hand, the study 
says, the fiscal changes will 
probably be relatively small 
and there will be ways of 
reducing the damage from the 
CAP reforms, for example by 
moving into other crops. 

The study says formers have 
seen their net incomes fall 
every year and have become 
Increasingly disinclined to 
Invest for the future. ‘ 

.With a huge pool of existing 
tractors to fall back on, they 
have to be attracted by 
uhusual footers if they are to ' 
buy. a new machine. One of the 
best could be a real advance In 
features such as more gears 
-or better controls' . in = the : 
cab. 

The UK Is still one of the 
largest tractor markets in 
Europe, with a preference for 
relatively large; sophisticated 
machines. The average horse- 
power of a tractor fro ught lost 
year was 88.6, tip from 83 bp in 
1987, mainly reflecting a rise in 
Importance of tractors over 100 
hp. 

According to the study. Ford 
now part of the Hat-con- 
trolled NH Geotech, was mar- 
ket leader with a 23 per cent 
share last year, followed by 
Massey-Ferguson (19 per cent), 
John Deere and Case 1H (W per . 
cent each). 


WORLD COMMODITIES PRICES 


MARKET REPORT 

NICKEL prices recovered some 
of their earlier losses during 
kerb trading on the LME in a 
rally away from 212 -year tows, 
but the market still ended weak. 
Dealers said nickel was 
undermined by depressed 
fundamental and negative 
technical factors, with 
investment fund and stop-loss 
selling outweighing producer 
support and Chinese demand. 
There is little physical interest 
or merchant activity at the 
moment, and with prices having 
fallen below 57,000 a tonne, 
declines towards 56,000 a tonne 
on technical considerations are 
possible. Three-month ZINC 
breached downside support 


London Markets 


SPOT MARKETS 

Crude oft (per barrel FOB)(Od) 

»■ Or - 

Dubai 

31620-8-30 

+ C.IO 

Brant Blend (dated) 

420.25-030 

* 075 

Brent Blend (Oct) 

£3X30-0.35 

>0.05 

W.T.I u pm «m) 

621.86-1.00 

+ 126 

06 products 



(NWE prompt delivery par lama GIF 

+ or - 

Premium Gasoline 

3219-222 

+ 0.5 

Gas Oil 

5186-167 

135 

Heavy Fuel Oil 

585-67 

+ 0.5 

Naphtha 

SI94.I9G 

+ 1.0 

Potmlourr Argus SsttmaMs 


Other 


K or - 

□old Iper trey <uHfr 

5342.4 

■0.75 

SUwr (per trey «)♦ 

373.0c 

+ 0.6 

platinum (per trey oc) 

5359 0 

-10 

Palladium (per tray oz) 

591.15 

+ 1.15 

Copper (US Producer) 

1100c 


Lead (US Producer) 

39.4c 


Tin (Kuala Lumpur rnarfcotl re.SOr 

-0.06 

Tin (Now York) 

atasoc 

30 

Zinc (US Prime Western) 

02.0c 


Cana (live wetymr 

108-3 *P 

-tar 

Sheep (live woigm)t* 

72.40p 

+ 059- 

Pigs (live wetghQt 

73.580 

-Z.16- 

tendon d any sugar (raw) 

&<&0* 


London dolly sugar (white) SZ79.0W 


Tate and Lyle expert price 092-5 


Barley (English toed) 

Unq 


Main (US No. 3 yellow) 

Cl 48.8 


Wheal (US Dark Norffiornf 

Unq 


Rubber (Oct)* 

4a rap 


Rubber (New)* 

4a75p 


Rubber (XL RSS No 1 Jul) 216.0m 

+as 

Coconut o/l (PMHppinca)? 

SSiZBt 

+ 2.9 

Palm CUI (Malaysian)? 

5405.0 

■45 

Copra (PWllpptnes]§ 

5332.6 

46 

Soyabeans (US) 

£132. 0Z 


Cotton ’A” index 

saasc 

■0.20 

Wool tops (Ms Super) 

3B8p 



E a tonna unfesa ottwwise stated. p-penco/ka 
c-cents/ib r-rlngaltfkg.t-OeVNav w-Sep/Oet 
y-Sep u-OcL z-ftov. IMeat Com m) salon averago 
faatodi price*.* change mm a woe* ago VLon- 
den physical. §CIF Rotterdam. + Bullion market 
close. m-Molsysian eents/kg.+Shcop prices arc 
now live wetgm puces 


below $1,380 as last week's 
upside momentum petered out. 
London’s robusta COFFEE prices 
continued to edge towards the 
top of their recent $770 to $800 
a tonne range in nearby 
November, although in quiet 
conditions. "We just seem to 
be slowly and regularly moving 
upwards. The question is how 
we manage to get over the $800 
resistance level," one dealer 
said. New York arablca coffee 
was slightly lower at midday. 
Nymex PLATINUM futures 
remained higher at midsession 
following Monday's violence 
in South Africa, the world's 
biggest platinum producer. 

Compiled from Reuters 


SUQAR - London FOX 

(5 per tame) 

Raw 

Close 

Previous 

Htgh/Law 

Out 

204 j00 

205.80 

205.00 

Dec 

202.00 

202.00 

199.80 

Mar 


200.20 

199.00 

WWta 

Close 

Previous 

High/Low 

Oct 

283.70 

28440 

264.50 261.50 

Doc 

299.00 

257 40 

25»JSO 2S7.0Q 

Mar 

261.00 

260.00 

261.00 259.50 

May 

Aug 

263.00 

288.00 

262.80 

243.00 262.00 

267.00 

Turnover: Raw 53 (90) lots ol 50 tonnes. 

Whlla 1670 (47 1) Pans- While (FFr per tonne): 
Oct 1243.49 DOC 1237 05 

cmimtotL - me 

S/barret 


Close Previous Htgh/Law 


Oct 

2037 

20 20 

20.40 20.26 

New 

20.38 

2029 

20 41 2020 

Dec 

20-34 

20-28 

2038 20-28 

Jon 

20.29 

2022 

2021 20-24 

Feb 

20.12 


20.15 20.12 

May 

1050 


19.04 

Jun 

18. 70 


19.75 19.71 

IPfc Index 

20.27 

20.15 


Turnover 24827 (7723) 

GASOIL - 

H 


S/tnnna 



Close 

Previous 

High/Low 

Sep 

185.00 

18429 

18625 182.50 

Oct 

189.00 

18725 

100.75 167.00 

NOV 

191.50 

190.M 

>9350 19025 

Dec 

19320 

19400 

195.00 102.00 

Jan 

193 JS 

192.00 

195.00 192.75 

Feb 

18920 

168.76 

19400 189.50 

Mar 

183.50 

163.00 

IBS 50 183.50 

Apr 

18020 

179.75 

18475 180.00 

May 

17900 

178.75 

179 00 


Turnover 26502 (9862) lets of 100 tonnes 


MHOS 

REUTERS (Base- September IS 1931 - 100) 

| Sep 8 

S«P 7 

mnoi ago yr ago 

>506.4 

15)13 

15354 16708 

| DOW JONES (Base. Dec. 31 1974 * 100) | 

Sep 7 

Sep 4 

mnth ago yr age 

Spot 

118.32 

11703 

Fill urea 

116.17 

t >6.33 


COCOA 

- London POX 

£/torme 


Close 

Previous 

Htgh/Law 

Sep 

583 

596 

533 669 

Dec 

617 

620 

622 613 

Mar 

347 

647 

651 642 

May 

368 

663 

*>5 662 

Jul 

683 

685 

686 680 

Sep 

703 

TOC 

708 698 

Dec 

726 

730 

728 723 


Turnover- 6634 (2313) lob of 10 tonnes 
tCCO indicator prices (SOfis per tonne). Daily 
price lor Sep 7 - (819-59) IQ day overage 

lor Sop B - (809.77) 


COFFEE - London POX S/tonne 



Close 

Previous 

High/Low 

Sop 

770 

768 


768 762 

Nov 

793 

787 


794 782 

Jan 

602 

79B 


802 795 

Mar 

ais 

aor 


810 803 

May 

615 

813 


616 614 

Jul 

629 

830 


620 827 


Turnover 4172 (444J lots or S tonnes 
ICO Indicator prices (US cants per pound) tor 
Sep /■ Comp, daily - 1*7.13} 15 day aver- 
age - (46.92) 


POTATOES - London POX Ertonno 



Close 

Previous 

H/gh/Law 

Apr 

58.4 

60.1 

59.6 58.4 


Turnover S3 (77) lots of 20 tonnes. 


SOVAMEAL - London FOX C/Vtnne 

Close Previous High/ Low 

Oct 1 19.50 - 1I9.SO 

Turnover SO (0) lots ol 20 tomes. 


FHBCHT - London POX SlOflndax point 



Close 

Previous 

High/Low 

Sep 

1100 

not) 

1(00 1094 

Oct 

1183 

1200 

l 195 1180 

Nov 

1180 

1204 

1195 1160 

Jan 

1213 


1221 1215 

Apr 

1268 


1268 

Oct 

1300 


1300 1295 

Jan 

1320 


1320 

BO 

1056 

1059 


Turnover *87 (15} 

GRAINS 

i - London POX 

C/torme 

Wheal 

Close 

Previous 

Hlgh/Low 

Sep 

114.25 


114.25 

Nov 

115.90 

116.00 

11845 11590 

Jen 

11960 

11965 

116.30 119.60 

Mar 

122 76 

12475 

123 US 12470 

May 

125.80 

125 85 

128.15 125 60 

Jun 

127.75 


127.75 


Barley 

Ctoso 

Previous Hgh/Lew 

Sep 

110.00 

110.00 

Nov 

11475 

113.16 112.75 

Jan 

11640 

118.60 11&55 

Mar 

119.05 

119.70 119-65 

Turnover Wheal 322 (118). Barley ISO (0). 
Turnover tots ol 100 Tonnes. 

not - 

London POX (Cash Sontomem) p/fcg 


Close 

Previous Hlgh/Low 

Sep 

- 

•06.5 


Turnover# (0) lots ol 1250 kg 


LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) CRUDE OL (Light) 42,000 US galls S/barral 


Close 

Previous 

Hlgh/low 

AM Official 

Kerb dose 

.Open Interest 

Aluminium, 847% purity (S per tonne) 



Total dally turnover 34,993 lots 

Cash 1275-6 

3 months 1238-83 

1274-5 

1298-9 

1275 

1299.5/T297 

1273 5-6 
1298-&5 

1299-300 

178.080 lots 

Copper. Grade A (E per tonne J 



Total dally turnover 20.412 lots 

Cash 1229-30 

3 months 1257.56 

1241-1.5 

1267-6 

1288/1266 

1228-9 

1257-8 

1257-7.5 

146.074 KHS 

Lead (6 per tonna) 




Total daily turnover 4730 lots 

Cash 3284) 

3 months 335-6 

3265-7.5 

334-4.5 

329 

335 5/333 

329-30 

335.5-6 

332-4 

28.702 lots 

Mdkel (I per tonne) 




Total dally tumovor 14760 tots 

Cash 6910-20 

3 months 9965-90 

7075-85 

7150-6 

7140/8945 

6955-80 

7023-8 

0985-90 

27.047 lots 

Tin (S per tonne) 




Total daily turnover 4037 lots 

Cash 6890-5 

3 months S730-I 

6725-35 

6760-60 

6700 

8760/8730 

6695-700 

6723-30 

6735-45 

11601 Iocs 

Zinc, Special High Grade (S par tonne) 



Total dally turnover 11 Jit lota 

Cash 1411-3 

3 months 1372-3 

1429-31 

1384-5 

1386/1369 

1417-7.3 

1373-0 

1389-70 

60,888 tots 

LIVE Closing C/S rater 
SPOT: 40040 

3 months: 1.9709 

6 months: 19350 

0 months: 1.9046 







LONDON BULLION MARKXT 

(Prices supplied by N U Rodtse/rtfcfl 

New York 



GoM (troy ozl 


S price 


E equivalent 


GOLD 100 troy ozj Srtroy c M. 


Ctoae 342-20-342.80 

Opening 34200-342.40 

MonWng ft* 341.80 170950 

Afternoon fix 342.15 170.990 

Day's Mgh 342.96-343.05 

Day's low 341.70-342.(0 

Loco Ldn Mean Geld Lending Hies (Vs US8) 


1 martin 

2. SO 


447 

2 months 

2.48 


2.60 

3 months 

445 




Sflvor Hx 

p/troy oa 


US CIS. equiv 

Spot 

186 JE 




3 months 

190 85 




6 months 

195.30 


378 JO 


12 in on his 

205.65 


364.75 


COLD COM3 


S price 


£ equivalent 

Krugerrand 

342.00-344.00 


Mapta laai 

35416-354.45 

. 


New Sovereign 82.00-83 00 

4l.OtW2.00 

THADSD OPTIONS 

Alton Mum flS.T’W calls 


Puts 

Str*o price S ion no Oh 

Jan 

OH 

Jan 

1250 

41 

72 

4 

13 

1300 

11 

40 

24 


1350 

3 

20 

64 

59 

Copper (Grade A) Calls 


Puts 

2500 

20 

63 

46 

79 

2500 

7 

35 

83 

111 

2600 

3 

22 

128 

147 

Cedes 

Nov 

Jan 

Nov 

Jan 

750 

59 

74 

16 

22 

900 

30 

45 

37 


860 

14 

27 

71 

70 

Cocoa 

Doc 

Mar 

Doc 

Mar 

600 

39 

70 

22 


650 

17 

43 

50 

46 

700 

7 

25 

90 

78 

Braid Crude 

Oct 

Nov 

OH 

NOV 

2000 

41 


4 


2050 

7 

39 

20 


2100 

2 

23 


65 



Close 

Previous 

High/Low 


Sep 

3445 

341.3 

3449 

3449 

OH 

343.1 

3442 

3443 

3445 

NOV 

343.7 

3449 

0 

0 

Dec 

344.6 

343.8 

344.6 

344.0 

Fob 

348.1 

3403 

348.4 

343.7 


347.6 

348.8 

347.4 

347.4 

Jun 

3494 

348.4 

343.1 

348JS 

Aug 

3509 

350.1 

0 

0 

Oct 

352.7 

351-9 

0 

0 


PLATINUM SO troy ox; S/troy ox. 



Close 

Previous 

High/Low 


Oct 

361.7 

356.3 

361.8 

358.3 

Jon 

358.4 

35 3.1 

3580 

355.5 


358.1 

363.1 

358.0 

3540 

Jul 

3SS.1 

384.1 

359.0 

309 0 

SLYBI 5.000 troy oc cems/troy oz. 


Close 

Previous 

Hlgh/Low 


Sop 

371.1 

3743 

370.5 

3695 

Oct 

371.6 

373.0 

0 

0 

Nov 

3745 

374.0 

0 

0 

Dec 

3742 

376.7 

374.5 

3745 

Jan 

375.4 

377 J) 

0 

a 

Mar 

377.7 

370-5 

378 J 

3740 

May 

380.1 

3841 . 

379.5 

3795 

Jul 

3843 

384.6 

386.5 

383.5 


384.7 

387.3 

385.0 

3840 

Doe 

386.7 

391.6 

388.0 

3840 

HIGH GRADE COPPER 26.000 lb 9; CWUS/lbS 


a oso 

Previous 

Hlgh/Low 


Sep 

1O0.4Q 

11125 

11020 

109.30 

Oh 

109. 80 

11170 

109 80 

109 JO 

Nov 

110 10 

11410 

0 

0 

□ee 

I10 4S 

11450 

11120 

110.00 

Jan 

110.40 

11436 

0 

a 

Feb 

110.40 

11426 

0 

0 

Mar 

I10.3S 

11416 

110 80 

110-30 

Apr 

na iq 

111.SE 

0 

a 

May 

100.7S 

11140 

11020 

10950 

Jun 

100330 

110.80 

0 

0 

SUOAR WORLD 

•11" 112.000 lbs: cents/1 be 


Close 

Previous 

Hlgh/Low 


OH 

9.19 • 

913 

BIG 

495 

Mar 

6.98 

8.96 

9.02 

467 

May 

9.06 

&S9 

901 

6.89 

Jut 

644 

8.35 

9.00 

650 

Oet 

6.87 

487 

497 

497 



Close 

Previous 

Hlgh/Low 


On 

21.96 

21.77 

2158 

21.84 

Nov 

21.77 

2159 

2151 

21.66 

Dec 

2155 

21.47 

21.67 

2154 

Jan 

2153 

21-36 

21.55 

2145 

Feb 

21.40 

2154 

21.38 

21.33 

Mar 

2126 

21.12 

2158 

21-22 

Apr 

21.16 

2151 

2L15 

2157 

May 

21.05 

20.90 

21.03 . 

20.99 

Jun 

20 94 

20.79 

2093 

2052 

M 

2084 

20.70 

2063 

2080 

HEATING OIL 44000 US galls, centa/US gall* 


Ctoae 

Previous 

Htgh/Law 


On 

6177 

6084 

6185 

6140 

Nov 

8288 

6184 

8280 

6240 

Dec 

6378 

8302 

6385 

6350 

Jan 

8410 

6342 

6430 

6400 

Feb 

6297 

0232 

0312 

6230 

Mar 

6007 

6012 

6090 

BOOS 

Apr 

5855 

5812 

5868 

5855 

May 

5710 

5872 

5725 

6700 

Jun 

5620 

5582 

0 

0 

Jul 

5000 

5560 

5660 

5630 

COCOA 10 unrewS/tomwa 


Ctoso 

Previous 

Hlgh/Low 


Sap 

1(00 

1047 

1028 

1025 

Dec 

1067 

1094 

1078 

1057 

Star 

1117 

1144 

1126 

1109 

May 

1146 

1173 

0 

0 

Jul 

1175 

1205 

1175 

1175 

Sep 

1206 

1233 

0 

0 

Oec 

1241 

1268 

0 

0 

Mar 

1276 

1303 

0 

0 

May 

1306 

1329 

a 

a 

COFFEE *C- 37500fts: centaftba 


Ctoae 

Previous 

Hlgh/Low 


Sep 

32.30 

S3. 16 

SSL 70 

62.10 

Dec 

53.45 

5450 

54.35 

53.40 

Mar 

5546 

6653 

68.05 

56.10 

May 

50.00 

80.00 

59.75 

5850 

Jul 

60.90 

61.70 

61.40 

5050 

Sep 

6250 

63 66 

0 

0 

OHC 

68.00 

66.75 

9050 

8650 

COTTON GOJMO; eanta/lbs 


Close 

Previous 

High/Law 


Oct 

5654 

38.38 

56.49 

55.50 

Doc 

54.14 

64.98 

S4UZO 

54.10 

Mar 

55.13 

5600 

5005 

35.08 

May 

5650 

6650 

SOSO 

55.94 

Jul 

66.60 

5753 

57.60 

66.60 

OH 

5422 

5663 

5061 

5852 

ORANGE JUICE 15.000 Iba; centaftba 


Clean 

Previous 

High/Law 


Sep 

11678 

11680 

11750 

moo 

Nov 

113.40 

112.60 

114.40 

H2.90 

Jan 

11255 

M6SO 

114.70 

112.60 

Mar 

11480 

11250 

114.80 

11250 

May 

11355 

11465 

11455 

113.50 

Jul 

113.06 

112.05 

0 

0 

Sep 

11356 

11405 

0 

0 

Nov 

11355 

11255 

a 

0 

Jan 

113.05 

1140S 

0 

a 


Chicago 


AITS 

Septomber/Oetobar e and I Dundee BTC ' 

**■*- BWC *S 6 - BTD 83451 0WO <a ' w : c and 
tAjiNMj BTC *356. BWC 5365, BTD*336. 
oWD 1335 


COTTON 

Utwpeot- Spot and shipment sales tor toe 
waak ending September 4 amounted to 306 
tennea against 736 tonnes In the previous 
woefc. Safes were (on and occurred onto in 

American and Mail growthT^^ ^ 


SOYABEANS 5,000 bu min; cantaftOfe bushel 
Ctoae . Previous Mgh/Umr 


Sep 560/8 06978 
Nov 561/6 555/0 
Jan 568/6 961/4 
Mar 576/4 570/2 
May 583/2 677/4 
JUl 589/6 384 17 
Aug 986/6 5B4/0 


36780 . 583/4 

.062/0 502/0 ' 

58910 - W* 
077/0- .- 57210. 

683/4 570/4 

aeon . «wo - 
seen 587/4 


SOYABEAN OP- 80,000 tea; centefib . . , , 
Ctoae Previous HtjpwLow 


Sep 

Oct 

Dec 

Jan 

Mar 

May 

Jui 


19.05 

19.07 

19.38 

19.34 

1963 

20.00 

2031 


last 

19.03 
19A5 

19.33 
19.91 

20.03 

20.33 


19.17 

mar 
11*60. 
> 19.73: 
20.00 
20.30 
2059 


18J» 

1096 

WO 

19.44 

1MC 

2000 - 

20X7. 


Aug 

20.45 

20.40 

0 . 

0. - 

SOYABEAN MEAL 100 torn; SAan 



Ctoae 

Previous 

Hlgh/Low 


Sep 

178.7 

174.8 

1785 r 

-I7C8 : 

OH 

194.8 

1928 

19W 

1925 

Deo 

194.6 

1915 

«M5 ' 

1 070 - 

Jen 

193.4 

'80.3 

1935T 

191.2 ' . 

Mar 

1925 

1905 
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LONDON STOCK EXCHANGE 



worries depress equities 


financial times stock indices 


By Terry Byland, 

UK Stock Market Editor 

THE SUDDEN wave of adverse 
developments in European cur- 
rency markets, reflected in a 
setback in the pound, brought 
a vicious revered in tin UK 
stock . market, which fell 
heavily yesterday afternoon. 
Led downwards by a collapse 
in stock index futures, the 
FT-SE Index closed a net 3L5 
points off, a turnrounri of more 
than 50 points from the open- 
ing- minutes- of the session. 
Gloom deepened at the close 
on reports of a negative Maas- 
tricht opinion poll In France. 

Increased Seaq volume 
reflected hectic trading 
between marketmakers a a they 
struggled to avoid taking on 
positions In what has become a 


very dangerous market Pres- 
sure from stock index futures, 
where the September contract 
on the Footsie was at a dis- 
count to the cash market at 
one time, provided the driving 
force for equities, but there 
was no doubt that it was the 
interest rate worries provoked 
by currency markets which did 
the damage , 

Equities opened higher and 
the Footsie showed a gain of 
nearly 17 points in early trad- 
ing: But euphoria quickly van- 
ished as Finland effectively 
quit the EEM and devalued its 
currency, Sweden raised inter- 
est rates and Italian repur- 
chase rates jumped to record 
highs - all acting to protect 
their currencies and leaving 
sterling in the firing line. 

As the pound dropped below 
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the important DM2.80 level 
again, UK share prices quickly 
turned back. By late afternoon, 
the pound was within one pfen- 
nig of Its permitted ERM low 
and the Footsie had plunged by 
more than 35 points. A very 
modest rally brought a final 
reading of 2JJ37.7, down 3<L5. 

Sentiment was further dis- 
couraged by some, at least, of 
the day’s corporate reporting 
statements. Shares in Fisons, 


the pharmaceuticals group, fell 
sharply on lower profits, the 
stock extending the substantial 
loss suffered earlier in the year 
when concerns about the trad- 
ing outlook first surfaced in 
the market 

The rest of the drug share 
sector declined cautiously 
while awaiting further trading 
news from leading names. 
Glaxo, reporting full-year fig- 
ures on Thursday, eased back 
after the firm performances of 
recent sessions. 

The renewed worry over 
sterling, and therefore over 
domestic interest rates, hit 
hard in the building sector as 
brokerage houses again down- 
graded the leading stocks. A 
reduced dividend payment, 
together with lower profits, 
from G. Wimpey. hurt the 


housebuilding sector. But store 
shares held up fairly well, 
helped by the increased con- 
sumer debt levels reported on 
the previous day. 

Seaq volume finally totalled 
418.1m shares comparing 
favourably with the 299.8m of 
the previous session. But Mon- 
day's total, which reflected 
retail, or customer business 
worth only £53&2m, was hit by 
Wall Street’s holiday. 

• FT-Actoaries Share Indices: 
Estimated earnings yields and 
p/e ratios for several of the sec- 
tors in the FT- Actuaries Share 
Indices table have been pub- 
lished incorrectly In past 
issues. The table below is cor- 
rect. An explanation of the 
errors appears on the UK Com- 
pany News pages. 
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business and Overseas turnover. 

London report and latest Share Inde* 
TeL 0891 123001. Cal's charged at 36pv 
minute cheap rate, 48p/mlnute at all 
Other limes. 


Heavy 
trade in 
Steel 

TURNOVER in British Steel 
rose to 18m shares, making it 
the day’s most actively traded 
stock as it came tinder Anther 
pressure, easing 3 to 46 ftp, 
after analysts began downgrad- 
ing profits estimates further 
following a visit to the compa- 
ny’s Teesside plant this week. 

Continued weakness in steel 
prices, with little prospect of 
recovery in the short term, was 
blamed for .the downgrades. Mr 
Ian Lowe at Smith New Court, 
a long-time bear, is now pre- 
dicting a current year loss 1 of 
between £135m and £140m, 
a gains t his previous estimate 
of a loss of £125m. Another 
analyst was moved to say: 
“The visit just confirmed our 
worst fears." 

The latest round of down- 
grades reflects increased wor- 
ries .about the dividend and 
there are now suggestions that 
the final dividend may once 
again be reduced, or even, omit: 
ted altogether. 

A line of mound 10m shares 
was said to have been on offer 
early in the session, but heavy 
turnover in the ADRs (Ameri- 
can Depositary Receipts) early 
in the New . York session 
suggested that this stock might 
have found a home. 


Wimpey gloom ; - 

' The gloom ‘ overhanging the 
building sectors, deepened y&- 
terday as BZW disclosed 
downgrade of the entire build- 
ing materials area, and George 
Wimpey. the housebuilder/con- 
tractor, confirmed the market’s 
worst fears by halving its 
interim dividend. 

"Wimpey . shares, under con- 
tinuous pressure since May 
this year, when they reached 
I88p, plummeted to 65p yester- 
day before stabilising to dose 
at 71p, down 6p or almost 8 per 
cent on the day. 

Most building sector analysts 
had expected Wimpey to record 
a loss over the six months and 
to cut the dividend. But there 
was. general unhappiness at 
what was viewed as a less than 
forthcoming post-results brief- 
ing by the company. 

Fisons retreats 

Troubled -pharmaceuticals 
group Fisons was one of the 
most heavily traded stocks in 
London yesterday. The shares 
showed the biggest percentage 
fell in the FT-SE 100 Index on 
gloomy consideration of the 
group’s first-half results. 
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Fisons dropped quickly after 
the start of trading and was off 
more than 30p well before the 
market began to slide. It even- 
tually stood a net 24 down at 
150p after very heavy turnover 
of 14m shares. 

The headline profit figure 
was predicted to be bad and at 
£40. 4m, against £95 -2m last 
time, was around the high end 
of expectations. However, the 
company’s meeting with ana- 
lysts after the figures were 
announced proved disappoint- 
ing and most people came 
away to cat their forecasts. 

•' Agency broker James Capel 
was near the bottom of the 
range with JUOOm for this year, 
and Capel analyst Mr Robin 
Gilbert said: "It was abun- 
dantly clear that there was no 
immediate solution to produc- 
tion problems.” 

Hoare Govett was more opti- 
mistic, coming down from 
£140m to £l25m for this year 
but still around the fop of the 
range. Forecasts for 1993 were 
also lowered, with one house 
predicting that Fisons would 
only make £ 120 m. 

The series of swingeing 
reductions In profits estimates 
in the building malarial g sector 
by BZW ent the ground from 
under the sector’s leading 
stocks. Analysts at the invest- 
ment bank said they had low- 
ered estimates to accommodate 
a more bearish macro review 
of the ecocomy. BZW cut its 
current year forecasts by 20 
per cent and those for the next 
year by IS per cent 


The reductions encompassed 
Red! and, RMC. Blue Circle, 
Tarmac and Evered Bardon, 
while steep downgrades at the 
so-called "light end" of the 
industry included Meyer and 
Travis Perkins. RMC and Redr 
land dropped 20 apiece to 419p 
and 348p, Blue Circle 6 to 149p, 
Tarmac 3 to 56p, Meyer 10 to 
188p and Travis 16 to 108p. 

The appalling Wimpey fig- 
ures spooked Taylor Woodrow, 
the shares taking the wooden 
spoon as the market's worst 
performer, felling 14' per cent 
or 7p, to 43p, the lowest level 
for more than a decade, ahead 
of today's interim numbers. 
These are expected to see the 
company cut or even eliminate 
the dividend and post losses of 
around £3m, compared with a 
£25m profit last year. 

Both classes of BT shares 
came under pressure as the 
market responded to sugges- 
tions that a leading UK brok- 
ing house was preparing a sell 
note. 

However, there was no evi- 
dence of any new bearish cir- 
culars. and specialists said the 
stocks had been depressed by 
sporadic boats of profit-taking, 
inspired by speculation about 
the timing of the sale of the 
UK government's remaining 22 
per cent stake in BT, equiva- 
lent to around l^bn shares. 

Analysts expect the govern- 
ment to sell its remaining 
shares around the middle of 
next year. BT "old” settled 11 
off at 335p, while the “new” fell 
10% to 234p. Turnovers were 
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relatively low at 4.2m and Um 
. shares respectively. 

C.E. Heath, recently high- 
lighted as a strong buy by 
County Nat West, outpaced the 
rest of the insurance brokers, 
closing 14 higher at 253p. 

Legal & General dipped 5 to 
308p, with the market fretting 
about the possibility that the 
company will have to top up 
its provisions against domestic 
mortgage indemnity losses. 

Condom maker and photo- 
graph processor London Inter- 
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FIXED INTEREST 


HUGE 

INDICES 

Tue 

T 

Days 

change 

Mon 

r 

Accrued 

interest 

xdadi. 
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to date 

1 

2 

3 

4 
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BfltWi tw**.! 
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7 
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11 
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3 73 

12 

Inflation rate 5% OverSyn. 

4.69 

465 

4.20 

13 
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3.96 

3.90 

280 

14 
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4.51 

4.47 

4.01 

15 

3 tbs 4 

5 yean.. ... 

10.59 

1034 

11.44 

16 
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10.41 
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11.16 
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10.28 

10 23 
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Appente) Ifldex237&4; 9 am 2383.6; 10am 2373.9; 11 am 2370.8; Now 2363.1; 1 pm 2361.0; 2 pm 2356.3; 2.30 pm 2351.3; 3 pm 2353 A 
1 10 pm 23373; (a) 8J50an(U 4. 15pm t Flat yield. Highs and tews rocort, base dates, wines and MosluiHtt changes are published in Saturda 
Issues. A list of coosUUttts is available from the Publishers, Tilt Financial Times, Number One, Southwark Bridge. London SE1 9HL The 
FT-ACTUAfflES SHARE INDICES SERVICE covert a range Of electronic and paper-based protects relating to thee indices. These ate available by 
subscription from F WSTAT, 3rd Floor, Nomber Ode, Soutmrark Bridge- London SE19HL 


national Group suffered from a 
savage forecast cut The shares 
fell 12 to 16 lp as UBS Phillips 
& Drew knocked Us current 
year estimate by £6ra to £38m. 

Glaxo failed to benefit from 
good news that came out of an 
Imigran conference in London 
yesterday and the shares 
dropped 14 to 750p. The news 
bad already been discounted, 
although one analyst 
suggested that the market 
should now be on "red alert” 
for approval of injectable Imi- 
gran in the US. 

Bank note printer De La 
Roe, which is expected to enter 
the FT-SE Index after trading 
ends today, weakened 24 to 
541p. Hoare Govett turned 
slightly more cautious, 
although it believes the com- 
pany is fundamentally solid 
and has maintained its £95m 
forecast for the current year. 

Talk that the company's bro- 
ker had cut forecasts on Seed 
International prompted the 
shares to slip 10 to 501p. 

The prospect of a visit for 
brokers and institutional inves- 
tors to ICI's paint works in 
Slough on Friday did nothing 
for the shares, which retreated 
28 to 1062p. Conglomerate Han- 
son was heavily traded, losing 
5 to 193p on 8.4m turnover. 

MARKET REPORTERS: 

Steve Thompson, 

Joel Kibazo, 

Peter John. 

■ Other market statistics, 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


RENEWED pressure on ster- 
ling caused a retreat in stock 
index futures after early 
strength on the back of a 
squeeze, writes Joel Kibazo. 

Having opened at 2,390, the 
September contract on the 
FT-SE was squeezed forward, 
reaching 2,402 within the first 
half-hour of trading due to 
demand from a leading US bro- 
ker. This was to prove to be 
the high of the day and the 
sharp move forward soon ran 


out of steam as events in the 
currency market took centre 
stage. 

With sentiment further 
weakened by the poor perfor- 
mance in the fixed interest 
markets, September continued 
to drift lower for the rest of 
the day. with a poor Wall 
Street opening only serving to 
increase the selling of the con- 
tract. Some big trades were 
dealt towards the close. For 
most of the afternoon the 


future traded in line with the 
cash market. 

September eventually closed 
at 2,339, just 2 ahead of the 
underlying cash market, with 
turnover reaching 9311 lots. 

Volume in traded options 
remained dull at 20,963, only 
slightly above Monday’s level. 
The FT-SE 100 option traded 
7,320 contracts. HUlsdown was 
the busiest stock option on 
1,852 lots, followed by Fisons 
on 1,766. 
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Free Annual Report Service 
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report of any company annotated with * . 

Rate <*I 643 7181, quoting the code FT4014. 
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London Share Prices 
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market Information is available through 
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for more details. 
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(Aeon Units) 
Pacific . 
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112$ IL2S 1182 
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4334 4136 *6.26 
4395 4J95 *W 
40.67 4067*43 39 
52 75 52.75* 56 27 
102.7 102 7*109 6 
144 5 146 5*156 3 
257 5 257 5 274 0 
340 2 340 2 362 1 
109 7 104 7 116 2 
1126 ttZt 1142 
9/66 9796 10*5 
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Pembroke Admlnfatritloa Lid <I6M )F 
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5L®jn 203 73 ?17?0| 
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KalibWtL -31. (4! 19 *1 47*44 65 1 tri« 94 

Launntiu Unit Tit Magnit LU 0200IH 
Lratstian Hu Barmnxd. Gkcecuer GL* 7U 
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21372.3 377 6* 387 3|ro 6014 07 


alMlb 701.8* l!98lH7 7k 
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Cash _ 0 


Dealleq 0452 J7L62J 


169 2 170 5 181 41 
7* 42 80 01 85 12, 
S2 3S 5238*55 72 
43 96 4J94 *6.77 
*8*1 4Q aim 51 50 
25 86 25 £6 27 51 
4123 *123 *3 86, 
4121 42 07* 44 75 
5169 5169 SLOT! 


ArTvrKan C«g 
Income 

RoaoneAGenrod 
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ImwuuaRai. ... 
Eaton . . .. 5| 
Eroaaero 
Far baste 


104 0 104 0 1H 6 -0 3 - 

79 24 8145 86 65 *429 7 20 
99 0 998 106 2 -02 - 

3142 31.42 3343 <4*283 
43.92 43 92* 46 73 <027 3 34 
53.64 53.46 57 09 4 U 238 

65 84 63 04 70 04 

147 1 UO 5 160 l 


! U& 12 199 Ob(-lU|l 94 


U4*4 U4 75 U3 43 
EM OT UM OT 111.33 
31262 11262 120 45 
80/7 80 71 86 J) 

52 02 52 68 5b 35 
,55 56 56.36 60 J* 
b!9U IIP II 12b 7$ 

66 36 66 16 7141 
50 01 50 W 54 11, 

U 9b U 70 4813) _ _ _. 
47 46 47 4b*49.96H02*|665 
391$ 4040 4321M1MUJ5 
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SRUT& 

UKEmt* 1 ,.5Lfe389B 13898 1*865’ 
(toMwCttm*. 5601313 UM3 120 981 
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i*m ioi 
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gs 

CoraMdUy Va 
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[feta :ff 
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sg 
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8659 *8519* 7084 ri) l 1.67 
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84 03 MO) 68 11 4 to I V 
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MtolwnM 
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JapxnCegmto 
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Pblllipx & Dre* Unit Managen Ltd CMOUF 

14 FnaOnry 5qnare Lrodro ECU 1PD 071-6286070 jrartoMi - 
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l. LDOdUi 10805 11001 . B50 Snutocr Chn I 
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UKSmCesGeh 
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JaciPacGthSo8- 0| 
UntUoriaAtolb Bl 


ECP2HT 


6 93 23 94 12 57 57 -8098 _ 

. 6 54 37 5515 58 47 <017)2.48 
5L 65 *7 64 48 70 72'eMS9b 
-5L 52.07 52.48 SS.BjUSOB 96 


263 7 263 7* 268 4 
274 5 279 5* 284 4, 

187 J l87 3*iaOBktt 
145 9 145 4*15241 --- 
78J5 78 35 79 251 
5246 5246 5241 
47 06 47 06 47 94 
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Midland Unit Trusts LU U200)F 
192 EnSmei. SteflieW, 51 380 


Trust Mngmt LU (0830 )F 
39 fiilriin Sweet. HeneaiUfiipep Iy« NE16W 
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lURPtoHartYKd.Ln-mSfU* 
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bit . . .- 
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Kan ‘ 
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UK 
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7434 7439*79 14 <B2a 211 

45 45 *632**9 10 <0 1* 267 
807110 107 60 11*80 -0 70 9 07 

46 44 46 44 44 40 -009 93$ 

84 15 84 1$ 09 05 -0U 687 
44*1 44 41 47 24 -017 1 04 
4268 4243*45 67 <0 Id 5 65 
34 68 X 68 42.21 -057 - 

2*16 2434 25 69 -039 >23 
5887 58 87 62.63 427 LB5 
9286 9284*9879 421 123 
6453 64 53 70 78 -029 366 
55 22 5625 $9844»39S 
76 01 76 01 80 86 -fl JO 320 
$7 79 $845 62 18 4 ala 21 
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&SS 39 30 *S 98 
74.48 74 48 79 69 
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1616 161.6 1778 
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1 80 13 fiO 13 E4 35 
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6 MS 60 864 10 914 30 
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b 1849 56 49 40.10 
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(Accra UMUI. 
ULnUrinru . 
■Accra Units) _ 
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•Oil 196 
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■OH 5 07 
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•OIL Dfll 
-082 0 01 
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-LSD 7 Dl 
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kasaoi 

7 01 
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67.83 6851 73 27 
63 78 63 78 48 21 
.99 JB 99 38 106 J, 
130 9 130.9 139 7 
1616 1636 174 7 
54 20 55 2D 5* W 
90.96 92 64 99.08, 

51 27*13 40 

1310 1364 
164 4 175 8 

369 2 394 9 

204 6 204 4* 218 0 
14199 4199 44*1 
51 76 91 7b 55 36 
5537 5537 5932 
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212 7 212 7 226.1 
57 39 57 J9 6138 
5952 5952 63 66 
6L04 6L47 65.74 
49 4 7 49 4 7* 49.471 
7000 70.00 70 00 
114 0 114 0 1219 
1*33 1433 1113, 
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69 21 70 27 74 75 
61 10 61 33 65 24 
69.40 69.40 73 67 
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29 « 29 90 3181, ______ 

*9.17 49 75 52 9Jk'»^44 
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-OH 3 27 
•OBJ 122 
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Com A Gill SL 

Uccooi Unto) . 5L 
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(Accra unto) . 5L 
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mi 
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Money Maie* 
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63 06 6*01 68.101 
57 77 57 98 6168! 

66 16 66 16 TO 23 

5466 55 73 5929, ._ 

2944 2999 31 90(-037(0 00 
47.07 47 65 5069 
7068 70 68 74 92 

. ...52 27 12.69 56.» 

8<fcctf<« tagSon (WI Tta * 

63 67 64 63 68 76, 

56 48 56.68 60 30 
62.26 62.26 66 10 
M 71 55 81 1937 
30 55 JO 61 J2.S6 
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kJO >» 
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-IM 973 


w 73 


Osaunjr . 

58 34 58 24 61.96 
60 50 60 50 6436 ... 

85 58 8811 93Mk» 
8864 SR 64*94 30, 

47 88 <U 98 10* l 
52.41 52 41 55 17, 

5324 532* $6 76 
4550 4607 48 79 
1083 10BJ 1152 
1166 1166 124 0 
109 2 189 2 201 7, ... 

192 J 192 S 305 01-1 Ml 
79 71 79.71 WSoitoW' _ 
85 56 85 56 9102k<H|$4a 
1187 1187 1263 
120 5 120 5 US 2 
84 22 85 39 9L0J 

30 25 38 23 40 71 
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74 86 7486 79 81 
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(Acorn Uniat _ SL 
USImDrCns] SL 
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Cto6 M B rato lk9r|j*6g 47.27 50.) — 
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HUB )» 
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61 16 61 68 66 181 
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(Accra Units) . 
Amuilauan 
(Accra (Mils! 
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Cetoerai . . .. 
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Second General ..5 
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§ 74 4880 10*5 
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39 448 1 *54* 
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Cm 98 2800 2961 
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2*99 24 80 2610 
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7$ 3748 3964 
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H 49.00 $210 
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FT MANAGED FUNDS SERVICE * Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 925 2128. 
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FINANCIAL TIMES WEDNESDAY SEPTEMBER * 19?2 


CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Devaluation drives up D-Mark 


BOTH THE dollar and starting 
weakened further against the 
D-Mark yesterday after Finland 
broke the markka's link with 
the Ecu, sparking fears of a 
devaluation of the weaker cur- 
rencies in the European Mone- 
tary System, writes James 
Blitz. 

Although it is not an EMS 
currency, the F innis h markka 
had been informally linked to 
the Ecu as part of Finland's 
strategy of applying for Euro- 
pean Community membership. 
However, the overvaluation of 
the markka had led to high 
interest rates and a reduction 
in Finnish foreign currency 
reserves through intervention. 

The Bank of Finland deval- 
ued the currency by 14 per cent 
last November by floating it on 
the foreign exchanges for one 
day. Yesterday it repeated the 
move, but this time the bank’s 
governor said it would take 
“much longer than days or 
weeks" to see exactly what 
value the markka would have. 

By last night, the markka 

£ IN NEW YORK 


had effectively devalued by 13 
per cent from its previous close 
against the Ecu. Its exchange 
rate was quoted at DM31.60 per 
100 markka at the end of Euro- 
pean trading, against a fixing 
on Monday of DM3630. 

Finland's devaluation high- 
lighted how small the global 
currency village has become. 
Sweden's central bank was 
immediately forced to put up 
its most important lending rate 
by 8 percentage points to pro- 
tect the Swedish krona, which 
traders see as the next prime 
target for devaluation. Several 
analysts warned that the Swed- 
ish authorities cannot sustain 
such high rates for long: 

The devaluation also upset 
trading in an already troubled 
EMS. Sellers of Finnish 
markka mostly opted ' for 
D-Marks. Mr Helmut Schles- 
inger, the Bundesbank presi- 
dent, also drove the D-Mark 
upwards by saying there was 
nothing new in a statement he 
had made at the weekend that 
the German central bank will 


not raise short-term interest 
rates again. 

Sterling fell to a low of 
DM2.7850, less than a pfennig 
above its ERM floor of 
DM2.7780, before f inishin g at 
DM2.7875, down % pfennig on 
the day. The dollar closed more 
than a pfennig lower in 
Europe, at DM13915, but in 
New York it picked up to end 
at DM13940. Traders anticipate 
a cut in the Federal Reserve's 
discount rate following last 
week's unexpectedly low figure 
for US non-farm payroll in 
August, and believe that the 
dollar could test its historic 
low again. 

In the short term, the pound 
remains well underpinned 
against the D-Mark, alter the 
UK government's announce- 
ment last week that it is bor- 
rowing EculObn to convert into 
sterling on the foreign 
exchanges. But the Treasury 
must be disappointed to see its 
borrowing plan overshadowed 
by so many ill-timed tremors 
in the currency markets. 
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0.93-0.96aHs 

-724 

237-2621 Is 

-6.62 

Belglra.... 

28.60 - 28.90 

2865-2875 

17.00- 18-ODcdb 

-732 

46.00-49.00db 


Dnuuri 

53725-5.4225 

53750-33000 

3«8-378arems 

-Bit) 

1875-1135de 

-82? 

Grtmany — 

1J890- 14030 

13910-13920 

0.82-0 83pfdb 

-/.ll 

227-229WS 

-635 

Portugal. . 

19170. m-w 

12150-12190 

130-O/cdls 

-1315 

355-375db 

-1196 

Spain........ 

9035 - 9155 

9845-9035 


41.14 

Z30-238db 

-1034 

KalT^ 

1061.75 - 107050 

156275- 106325 

B.00-2030llmfis 

21.73 

3900-4300dli 

-15.43 

ifcter.-.. 

53075 - 5.5450 

53075-53125 

4.6W.90ort«s 

1034 

12.60-U.20dh 

-936 

France 

4.7325 - 4.7700 

4.7350 - 4.7400 

3.00-3Q5aBs 

-7.66 

8.43-83 Idb 

-7.15 

Sweden 

5.0650 - 5.1275 

5.0900 • 5.0950 

5.45-5. TOaratb 

1334 

14.75-15 JOdb 

-1180 

■‘m& 

12250-123.40 

12265-12275 

031-0.12jdh 

-112 

022-024*5 

-875 

Austria 

9.7900 - 9.8700 

9.7900 - 9.7950 

5J0-5.65grodls 

-6.71 

16.10-1710*5 

-6.78 

Swiueriand. 

12290- 1-2500 

12320-12330 

OSmSMH 

-5.01 

140-1444H 

-4 61 

Ea 

14450-1.4570 

1.4555 - 14565 

lOb-lMctm 

8.65 

286-2B3m 

782 


Ommsdal raws ufcw wards the end of late trading, t UK, Wand and ECU an quoted la US nracy. 
Forward pratiinM aid d bauds apply to the US dollar aad not to the IndtsMoal corny. 

EURO-CURRENCY INTEREST RATES 


Stp8 


i Balk rate refers to central hark dstoum rates, 
these are not (noted by tie UK. Stain aad WaM 
t Enoptan ConnMoo CHuUUo*. 

’All SDR rata an tor Sep 4 


OTHER CURRENCIES 


SWUM. 

US Dollar. 

Can. Dollar- - 

Ditch 

Sate Franc. 

D-tfat 

FramflRane. 

Italian Ura 

Belgiu Franc. 

Ten- — .... 

Danish Knne 

Asia* S3 nj 

Sputa Peseta- 


Sep 8 

Argentina.. 
Australia .. 
BraiU ... . 
Finland. .. 
Greece.. . 

HongXng 

Iran 

KOfNOthl 
Kuwait 
lnremhwra 
Malaysia .. 
Alettes. 
Nlettand. . 
SandlAr 
Shganore. 
SAI i Cm) 
S-AMFnl. . 
Taiwan ... 
UA.E . . 


19795 -L982S 
27985-10005 


10712 0 - 107125635205 ■ 535225 


88725 - 8.8763 


fl+l 300 - 349 8001172160 - 174 910 


|15 4715 - 15 4890 
, 28M OF , 

U554 7Q • 1579801 
P30OOO- 0 58100 
57.45 - 5755 
49770 - 4 9905 
6999 10 ■ 601240 
3 7190 - 3.7230 
7.4430 - 7 5200 
31820 - 31895 
5 4820 • 5.49*5 
7 7430 . 7.7880 
50 25 - 50.45 
72845 - 7 3655 


Sheri 




0.9900-0.9910 
1.4000 ■ L4010 


1 dbjs 

notice 


9k-9+e 

Art 

Ti? 

H 

9% -91. 

nt:&i 


One 

Month 



Three 



5U 

Months 



One 

Year 


10 b - 10 A 

y 



Lnrg tra Emdoilais; ure yews 4&-3B per cm; three jus per cent,- tar yews 5d-5i per cent; Oh 
mars 5V5b per ant mnlaal. Short term rata lie call hr US Dalian and JapMK Yen; own, two days' retire. 


4.4330- 4 OSi 


7.7280 - 7 7770 
1435.00* 

. 7B1 90 - 788.10 
P.29000 - 0 29030 
28.65 - 28 75 
24900 - 24920 
pOd 00 - 3066.08 
1.8580 - 15600 
37495 - 3.7505 
25895- 15905 
27360-27380 
3 8685 - 3.8910 
25.10 - 25 28 
3 6715 - 3.6733 


StM £ 


EXCHANGE CROSS HATES 

BN Yu F Ft. S Ft- 8 FI. Lira CS 


B Fr. Pta Ecu 


Floating rate. Iran Official r **.£122 55 S626G 


£ 1 2004 2787 246.0 9.495 2470 3.142 2130 2410 57.50 1BLZ 1376 

S 0499 1 L391 1228 4738 1233 1368 JU&3 1203 28.69 90 42 0 687 

OH 0359 0.719 l 88 27 3 407 0.B86 L1Z7 764 3 0.865 20 63 65 02 0.494 

YEN 4.065 2146 1133 1000. 38.60 MW 1277 8659 9.797 ZJ3.7 736.6 5593 

FFr. LQ53 2111 2935 259.1 10. 2601 3309 2243 2538 6036 190.8 L449 

5 Fr. 0.405 0.811 1.133 99 M 3844 1 1272 0623 0.976 2328 7336 0357 

8 FI- 0.3IB 0iJ8 G887 7829 3022 0.786 1 6779 0 767 1830 57 67 0.438 

Lfn 0469 0 941 1308 1155 4.458 1.160 2475 1000. L131 27.00 85.07 0 646 

C* 8.415 0 832 1.156 1021 3940 1.023 1304 88X8 1 23-86 75.19 0571 

BFY. 1.739 3485 4.847 4275 1651 4296 5.464 3784 4391 100. 315.1 2393 

Pta 0552 LlOb L538 1358 5240 1363 L734 1175 1330 3L73 100. 0.759 

Eta 0,727 1456 2025 1788 6.900 1 795 22B3 1548 1.751 4L79 13L7 1, 

Ym per 1000: French Fr. per Ztt Lha pr 1,000. Belgian Fr. per 100: Porta per IDO. 


FINANCIAL FUTURES AND OPTIONS 


UFFE UKG GILT FUTURES UFIIOHS 
E50.DM 64tto if 1M% 


UFFE US 7REASUSY BOND FVTOBCS OPTIONS 
SLAM 64ths it 104*. 


UFFE WHO FUTURES OfTOtfS 
DWM.0W P«M) *> 


Suite 

Calb-srtUemfuc 

Pda-snUeomo 

Suite 

Cafisrieuimenti 

Pnu-seUcnms 

Suite 

CaHweukraents 

Pus-setthoents 

Price 

Dec 

Mar 

Dec 

MAR 

Price 

Dr 

Mar 

Oec 

MAR 

Price 

Dee 

Mar 

UK 

nut 

43 

4-21 

4-49 

0-29 

0-43 

105 

4-02 

356 

(M0 

1-34 

8750 

191 

140 

81Z 

0 21 

94 

1-3 2 

4-01 

0-40 

0-39 

104 

319 

317 

0-57 

1-59 

8800 

L49 

ZOO 

OjM 

DJI 

45 

2-48 

322 

0-56 

1-16 

105 

2-40 

2-46 

1-14 

2-24 

8050 

1U 

1A3 

832 

844 

% ' 

2-06 

2-47 

1-14 

1-41 

106 

3ffi! 

2-16 

1-10 

2-58 

8900 

0 78 

130 

o.« 

0.61 

97 

1-34 

2-13 

1-42 

2-07 

107 

1-34 

1-53 

5-08 

3-31 

8950 

052 

102 

073 

083 

98 

1-06 

1-48 

2-14 

2-C 

108 

1-08 

1-30 

2-46 

4-08 

9000 

034 

078 

1.05 

LD9 

99 

098 

1-23 

2-56 

317 

109 

042 

l-ll 

326 

4-53 

9050 

821 

057 

1.42 

1.38 

100 

0-32 

:-02 

340 

360 

110 

0-37 


4-U 


9100 

813 

042 

L84 

L7J 

Estimated 

ratane loUL Calls 2190 Putt 2869 

EHiraaud nlcs-e 

utal Calls 2D Puu 0 


Estimated monte total. Calls 

12415 PsS 4973 

PmlRrf day's open ire. CaJbJ1471PiiE27165 

Preriomdaj s caw mt. Cans 705 Puts 449 


Prerhu day's open m 

Cads 103197 Puts 5TD5S 


UFFE EUR0MA2K OPTHIHS 

DMliti ate Bt 1MH 


uffe [Talus govt, bond ibtpj futures 

MTOK Un 200m lOOUa at 180*6 


UFFE SHOT STEHJH6 0PTIBKS 
CS06.0W nte if UT!L 


Suite 

CalH-settlnnenu 

PDls-srrJesRiei 

Strike 

Cart-ratUeams 

ncs-HttientaiK 

Strike 

ttfc-fnUnmB 

Price 

Sre 

Dec 

Sep 

Oec 

Price 

Oec 

tlar 

Dec 

UAK 

Price 

Sep 

Oec 

8950 

076 

105 

0 

GDI 

3950 

294 


845 


8875 

876 

0.90 

8975 

05 L 

aji 

0 

0.02 

%00 

259 


US 


8900 

832 

0.71 

9000 

OSI 

058 

0.01 

004 

SOM 

2 26 


127 


8925 

030 

8.54 

9025 

004 

0 37 

0.03 

ooa 

9100 

194 

287 

L45 

Lsa 

8950 

GU 

0.49 

9050 

801 

on 

025 

0.17 

9150 

L65 

2J9 

Lt6 

LSO 

8975 

0.04 

9.29 

9075 

0 

012 

0 49 

033 

9280 

140 

132 

L91 

203 

9000 

0 01 

020 

9100 

0 

0 07 

D 74 

053 

9258 

Lit 

208 

217 

229 

9825 

0 

013 

9125 

0 

0.04 

0.99 

0.75 

9300 

095 

1E5 

246 

25b 

9050 

a 

808 

Estimated 

retune UUl Calls S818 Puts 3841 

Estimated «otoe utal Calls 1*48 PbU 743 

Estimated retime total. Calls 


PmnrUlmaitt 
Ore 
0.19 
025 
0.33 
044 
058 
0 74 
092 

L12 


*5 
0.01 
0.04 
0.10 
028 
0 50 
0 74 

099 


Pierian day's open mx. Calls 169447 Pets 116340 

LONDON (UFFE] 


9% NOnUUU- BUH5H GUT 



Kjg 




w ~-Fl dS 


flora High lew 
Dec 89 29 8951 89 = 

Mar 89 69 39 90 89 69 

Estimated red** 65589 SOW? 

Preriou day's open A. 130796 (123614) 


6% MmONAL LONG TON JAPANESE GOVT. 

boko nofar loam «t loot. 


Close Hwh 
Dec 106.06 10620 
Ms 

Estimated votarne 1393 (7701 
Traded enJ Btely on APT 


Lea 

105.99 


J% wmwuu. ECU HMD 
ECU MtLNB lOOtfas at 1IM?„ 


Dote High 
Dec 
N 
A 

Estimated relume 0 HE 
Pierian day's open tat. 0 ID) 


12% MOTIONAL ITALIAN GOVT. BOND IBTPJ 

LHA 200m lOBtki if 100% 


Clara High Lew Pre» 
Dec 9L49 92 75 7130 9244 

Mar 4229 9324 

Estimated relume 21573 010321 
Pinions day's onea W. 25651 05517) 


THREE MONTH STERLING 

BOQJBB pi Ms if 188% I 



Close 

89^ 


Pita 

St a 

8951 

89.48 

8968 

Dk 

89 46 

89 75 

89 42 

89 64 

Mar 

89.44 

9014 

89.92 

9010 

Jre 


90 39 

9020 

90 35 

Sep 


90 64 

9848 

90 61 

Dk 


90 75 

9056 

9071 


Est VW He figs act shewn! 75496 (329601 
Pmtes nay's open Ibl 260911 (2575211 


THREE MONTH EURODOLLAR 
Sine petals iHM% 



Close 

High 

Lav 

Pltv 

Sep 

9682 

96 83 

96 B2 

96 78 

Dk 

96.76 

96 7B 

96.75 

96 74 

Um 

96 74 

96.76 

96.74 

% 73 

Jim 

96.« 

96 45 

9645 

9643 


Eh. Vtaf. Unc figs not tend 2287 (20991 
Prericns day's Spot tat. 31851 009561 


THREE MONTH EUROIARK 
HU la petals if 160% 


Sep 

Dose 

9026 

90*2$ 

In 

90^5 

Pita 

9025 

Dk 

9054 

90.62 

9052 

9056 

Mar 

9L01 

9109 

SB 99 

91 01 

Jan 

9L33 

91.40 

9L30 

9132 

Sep 

9L61 

9L67 

9157 

9159 

0« 

9L76 

9184 

9L76 

9L75 


Estimated valine 07221 08373) 

Pierian day's open tat 383149 080351) 


THREE MBHTH ECU 
ECU Im pte el 100% 



Close 

KW> 

Lna 

Rtf. 

Sre 

B877 

88.66 

88 76 

8887 

Dk 

B927 

8937 

8923 

8931 

Mar 

89 78 

89.79 

8959 

89.74 

Are 

9822 

9025 

9816 

9025 


Estimated wtame 1823 (997) 

Pierian day's open lx 13347 (13269) 


THREE MHKIH EURO SWISS FRANC 
SfR Ira pte of 10R% 




High 



Sep 

9215 

9216 

9208 

9210 

Dk 

9240 

9247 

9232 

9228 

Mar 

9276 

9279 

9268 

9263 

Jwi 

9297 

9203 

9292 

9287 


Estimated mfane 12107 E4597) 
PwriBH Ait's open ML 51884 01494) 


THREE MONTH EBRJLHA W T. RATE 
UBA LMtaindl if 1W% ■ 



daw 

8335 

LM 

Pres. 

Sre 

81-30 

8130 

8335 

Dk 

8455 

84 66 

8435 

8428 

Mar 

85.68 

85.es 

85.65 

H5J9 


8643 

8650 

86.40 

8653 


Estimaud rotate 5118 (=18) 

Pierian A*f \ npn Ibl 20496 (20437) 


FT-SE10R BHEX H 
£25 Per Wtado satat 


One High Low Pm . 
Sep 2338 0 24020 2335.0 2378 5 

Dec 2381 S 2445.0 Z3820 2422.0 

Mar 2420.5 24610 

Estimated wilanf 14554 <8190 
Prnta day’s open taL 46777 (46721) 


* Contracts traded on APT. dosing prices ten. 

POUND - DOLLAR 


FT FBREKR EXCHANGE RATES 


IriPth 3- nth. 6-fith. 12-tuh 
L9915 1 9692 1 9353 18745 


MONEY MARKETS 


Futures fall sharply 


FT UONDON INTERBANK FIXING 


(11.00 un. Sep.81 

3 months U5 dollws 

6 mortis US Dollars 

Md 3f. ] 

1 Offer 3A 

Md 3d ) oftta 34 


STERLING futures fell back 
sharply yesterday, reflecting 
new fears of a rise in interest 
rates, after turmoil in Scandi-- 
navian markets led to a new 
bout of investment in the 
D-Mark. 

Finland's decision to float 
the markka yesterday morning 
triggered a run on the cur- 
rency and a new bout of invest- 
ment in D-Marks, pushing ster- 
ling below DM2.79 for most of 
the day. 

Money market dealers 
remain certain that the Bank 
of England will defend the 


UK clearing bank base lending rate 
10 per cent 
from May 8, 1992 


currency if it needs to by 
means of heavy Intervention, 
helped by last week's 
substantial D-Mark loan from 
international banks. But the 
dollar's continued fall against 
the German currency and the 
forthcoming French referen- 
dum on Maastricht may make 
the next few weeks tricky for 
central banks. 

If the French vote No in 
their referendum, the 
consequences for interest rates 
could be serious: Sweden’s 
decision to push up short-term 
interest rates by 8 percentage 
points to 2 d per cent was a 
frightening example of what 


central banks in other parts of 
Europe might have to do to 
staunch further flows Into 
D-Marks. 

The December short sterling 
contract reflected the 
underlying nervousness. It 
opened at 89.68 and promptly 
foil to a low of 89.44 In the 
early afternoon. It closed the 
session at 89.46. Trading in the 
September contract was less 
volatile because the contract 
matures next Wednesday. Yest- 
erday the September contract 
ended 17 basis points below its 
opening level, at 89.51. 

There was thin trading in 
the cash markets, where 
three-month money, an 
important indicator of where 
the market thinks rates are 
moving, finned to an offered 
rate of 10 ft per cent at the end 
of the day from a previous 
close of 1 QK per cent 

The Bank of England 
forecast a small shortage of 
£500m in the morning, but it 
took most of the day to 
remove. The overnight rate 
hovered below 10 per cent for 
most of the day, so clearing 
banks borrowed short term 
money instead of offering the 
Bank bills. 

The Bank purchased £41m of 
Band 4 bank bills at 9B per 
cent. The forecast was revised 
to £550m and the Bank bought 
£197m of Band l bank bills at 
9% per cent. Late assistance 
was £330m. 


The fix tag rats era Un ariUmtfc maw rated to the ktoi ont-jbAemfc d tte Md wd offnB rata to 510m 
noted to the martrt bf He nfat-x 6wta tt LLOQ un. radi srortta iq. The lunfcj 4re NttJaroJ Westnlrata' 
B ST Barit of Tcftjo. Owed* Bank, Baoqoe HKtari d e Paris m Morga* Gomtjr TrasL 


MONEY RATES 


NEW YORK 

Atm 

Print rat* 

Bratarknarate 

FtLtads 

Fed. tads at tatanrattan. , 


Treasury Bills and Bonds 


OnenMtli....- 

Tm month 

6 TtneraUi... 

Si «**Ut 

3>i Oaeitar 

Ttejear 


104 Three jut- 


3.03 Fhejwr 

296 Sewn year. 

3.01 UHwr 

3J3 30-rw 

380 


.4^7 


519 

5.75 

6.29 

722 


srea 

Oremlgn 

One 

Mona 

Tun 

Months 

U«e 

Months 

Sr 

Morths 

Lorabart 

totereertJM 

Frankfurt, 

Pats 

art* 

Andeidant 

9.60-930 

Si 

9.7D-980 

w 

9 75-985 
£$ijk a 

9.70-980 

10&-10d 

9.7M.85 

"A" 4 

9.75-9.85 

isPa 

9.75-9.85 

lDil-10% 

935 

960 

Milan 

i^ 



“ 



jjnj 






gfit 

io^-ifil] 

io^ioa 

lol-ioy 

10 VIOL 

_ 




LONDON MONEY RATES 


5*08 


IntertartkOfftr .... 

IntertaaRBM 


Sterling COs. 

Local Authority Dept. ... 
Local Authority Bonds- 
Discount MktDepj 


Finance How* Deposits 
Treason Bills (Buy).... 

Bank Bills (Buy) 

Fine Trade Bllfe (Bay). 

Dollar COs 

Soft Linked Oen Offer 
SDRUBhtdDep. Bid.. 
ECU United 0«. Offer 
ECU United Dep- Bid.. 




M 9 V 


9je 

8V 


9V 

4>a 


9V 


One 

Month 


10 

9jj 

3.00 

6k 

6 


1 9JJ percent; three months 9B per ewt: sl* momhsS.'S percent; 

^liper cent; three months 9ra per cent; Treasury Bills,' Average 

tender rate of discount 93879 . ECCD Fixed Rate Sterling Export Finance. Make up d*y_Augua 


Treasury Bills (Ml); onwiwmh 9 
Bank Bills ' "* 


; (sell)' one- month 91 


Three 

Months 


Six 

Months 


One 

Year 


10k 


3.12 

69k 

tt 

lDti 


, Scheme I; 11.38 p.c., 
! to August 28 . 1992. 


Agreed rates for period Sep. 23, 1998 » October 25. M 
. II & III; 11.66 p.e. Reference rate far period August 1, 1992 to Aunsst .... _ 
Scheme IVAv 10.379 p.c. Local Authority am F Inane® Houses sewjj days mice, othen sewi 
days? fixed Finance House Base Bate 10h from SeptanUer 1 , 1992: Baflk Deposit Rale for 
sums at H*tfl days notice 4 per cenL Otetiflcate of Tax Deposit (Serie 6); Deposit £100,000 and 
□wr held under oue month 6 h per cent; one-three months ^ 9 per cent; threMlx montlts^ 9 per cent; 
, e-twelw i 

May 6. 1992 . Deposits i ' 


stariilne months a>3 percent; nlne-twel . . 

Is withdrawn for cash 5 per cent 


months B>2 percent; Under £300.000 7 per cent from 


Pmtaaday sucre A Ctiis KXMO Puts 7677 

CHICAGO (Sep.4) 

ILS. TREASURY BMDS OR 8% 

MM.DOa 3Ztah if 1009; 

Cose Hid Low Pin 
Sea LC635 IDEM*. 107-14 107 -Oh 

Dec 1CO-24 106-31 L06-06 105-30 

rir 105-22 105-23 104-31 104-23 

Jen 104-14 104-14 103-26 103-16 

Sep 103-09 103479 102-20 102-12 

Dk 102X6 102-06 101-22 101-10 

Uar 101-06 - 100- U 

in 100-09 - - 99-15 

Sep 99-15 99-15 99-00 98-22 

Ok 96-24 98-00 

U.S. TREASURY KILLS 0UU1 

Stan ate *f 1DBT, 


JAPANESE YEN (DHD 
YI2J8T 5 aw Y10P 

-B5f 


Mar 


08138 05155 38087 08120 
0B12S 0 8143 0.8075 0 8107 
0.8120 0.8130 0 8115 03102 


OHlS 


her. 

S923 

8963 



^ran?rrre 

■'TE 

Lnr 

Pita. 

Sip 

9711 

9713 

97 U) 

97 12 

Dk 

9723 

9715 

97 11 

97.10 

Edar 

97.11 

9721 

97.07 

97 05 

Jen 

9b 87 

96 87 

9683 

9621 


BRITISH POUND (HID 

bwt 


Clew High Low Pm. 

Sep 2 0032 2.0088 19B3C L9442 

Dec 19663 L9746 1.9626 1* 

Ur 1.9342 L9J90 19290 L9272 


SWISS FUNC IDUO 

SFr 125400 S per SFr 


Ccw High tow Pm. 
Sm 08091 D8115 0.7995 0.7994 

Etc 07998 0 8823 0 79® 0 7900 

U* 07911 0 7930 0 7890 a 7812 




oree 

0.7167 


Lflt 

Q 7115 

Prw. 
0 71)8 

Dec 


Il'fL-l 

IMJ 


Mar 


ir.^1 

I'Fi'fU 

f'f'.vM 

Jim 

06852 

' 


0.6801 

l ^.'',:ir!»^. ii 1 1 








High 


Pita. 

Sen 

9683 

%fv- 

9680 

9684 

Ok 

96 77 

9679 

9674 

9673 

Mar 

96.75 

96.76 

9673 

9670 

Jw 

96.47 

96 48 

9b 44 

9641 

Sre 

96 13 

9614 

9608 

9605 


9555 

95.58 

95.49 

95.46 


9530 

9531 

9523 

95 21 

JHH 

9490 

94.91 

9483 

9481 

STuflutRO & rants soa ihbex 



J5M (tas fatter 






High 

brm 

Pte*. 

Sep 

414 60 

41685 

413.90 

41665 


414 80 

41695 

414.15 

41695 

Ms 

414.95 

41620 

414.40 

41725 

Jon 

41520 


414.90 

417 60 


PHILADELPHIA SE E/S OPTIONS (Se*41 
E3U50 (cah pw O) 


Suie 

Price 

5*D 

Calls 

Oa 

Nor 

Dk 

So 

Pus 

oa 

Nn 

Dk 

L400 

ID 35 

1030 

1043 

1049 


058 

143 

232 

L925 

78S 

798 

626 

641 

ooi 

LID 

210 

300 

1950 

5.40 

596 

638 

669 

003 

Lb8 

292 

4.11 

1.975 

301 

423 

4.n 

520 

01b 

260 

4.02 
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2'BOO 
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353 

398 

0.03 
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538 
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2025 

029 
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226 
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Prtaaa daft can icc Calls 450774 Pub 
P ranas day s muse Calls 32.645 Puts 


PARIS 


n 723,723 (All oermtasl 
93.083 (All currencies) 


7 hr 19 YEAR 10*b NOTIONAL FRENCH SOM IMATIF) FUTURES 


Open 

Sen price 

□ange 

High 

Low 

« Yield 

r Open in 

10682 

10656 

-010 

107.02 

10650 

695 

68256 

1D724 

10696 

-0 08 

107.40 

106.90 

690 

104,794 

10766 

10738 

-0 08 

107.76 

U7.40 

683 

15.654 


Sesunher 
Deceoster 
March 

Btunauu totatee 162137 1 Total Oaa htstst 194.089 


THREE-MOXTH PIBOR FUTURES DRAT1F1 (Farit Motiank (fferaP rate] 


Sntontrr 89.71 89 70 -0.01 89 77 89.68 1029 16.450 

Decanter 8992 89.86 -0.03 89.97 8984 10.U 32,647 

Uaren 9032 9030 -001 9037 9029 9.69 12.927 

June 90 65 90 64 -H)(B 90.68 9062 938 7,797 

Estimated rahime 37.073 1 Tctal Orh interest 75359 


CAC-48 FUTURES OIA11F) Statfe 1 


Sotenrter 17970 1776.0 -170 18050 1775.0 

October 18LL0 179L0 -17 0 1B1L0 1808.0 

December 1840.0 18225 -16.0 18463 18343 

Estimated eriunr 7.513 r Total Open fenant 18.064 


14.299 

522 

3^43 


ecu bond nunin 


September 10350 103.16 -0.08 103.74 102.96 9.47 8.009 

December 10344 10350 -002 10400 10330 9.43 7.738 

Estimated niiae 9.797 r Total 0t» bnaest 15.767 


OPTBIN OH LONG-TERM FRENCH BOM (MATIF1 


SUB* 

December 

Calls 

March 

Jme 

December 

Puts 

March 

104 

330 

- 


039 

0.44 

105 

260 

• 


056 

- 

106 

177 

232 


0.80 

0.98 

107 

1.17 

L80 


149 

132 

108 

0 71 

L30 


- 

1.80 

Oprebx 

283.116 

69.720 


166KB 

42,723 


&tinjted (dome 64,654 t Total Open Interest 553.917 
t AU YfcJd 5 Open taerea figures are hr the preriom day. 


BASE LENDING RATES 


% 

Adam & Cuqnnr — 10 

Allied TiustBadr 10 

AIB Bank 10 


(MlLniNBiS 10 

CjjraPDpilarBt 10 

DaoKogBariiPk 11 

• HBRjAndBcter 10 DnaoUvrie 10 

fi&CMenhalBat_ 103 EqiavttBakpk-.-. 10 


Exettr Baotr Lrm 7 M . — 10J 

Riacy&Go.Buk... 10 

• U»t florin & 0 l— 10 

Robert Frasef&PtJL.. 105 

Girobank 10 

Bak of Scotland 10 IGdiieiMabn 10 

BaqaeUgeUd 10 HabbBskAGZifftii... 10 

Barthys 8 ut 10 •HntraBank 10 

BritBkofMidEasl — 10 HamdAeTraAPk.... 115 

• BrawShiplef. 


SaUofBarada 10 

Banco Bilbao VI naja„. 10 

BrtoftypnE 10 

BrrtuflrebN 10 

Baokof India 10 


IkOanxff Douglas BAR. 10 

HldMBart 10 

UmtBatiig 10 

Nat Wcsta iaster 10 

NtrthenBstUd 10 

WraOtMortgavBank 10-5 
Prorindal BaAPLC. — M 

IReaBrathn 10 

11 

kofSodari 10 

• SnitA&WillraSea.. 10 

Stated antmd 10 

TS 8 10 


. . 10 Neriulilt&GabRU. 10 

aButbfehad — 10 BHinSnte 10 


GtftrtKA. 


CrtjUercteitsBak .._ 10 
QjdeabkSati 10 


10 C.HSM&CB.. 


10 

NngtaiBg&S»ghal. 10 
JoJln Hodge Bad 10 


Unas* ok 

• Dihfd WofKnfflt.„ 
dob Trust B»k Pk_ 
WeaoaTnBt. 


10 
10 
10 
10 

WbHanarLaUav 10 

YorisSreBa* 10 


CiMpentiwBj* 10 • Leopold Jose# & Soss ... 10 • Ucnbas of British Henhaot 


Coitis&Co- 


10 Uoj*Bai*_ 


Meg#raj Bate Ltd 10 Aaodten. 


10 Saskhig & Secnftia Horses 


Any 

Sterling- 
Based 
Contract 

30 Days 

I £15 per 
I round turn 


Since we opened our London 
office more chan two years ago, I 
we have used this space to teD I 
futures traders about our quality _ 
brokerage service and sobstan* I 
ti&fly reduced conunisaion rates. ■ 

Now we would like to ghe you a 
special incentive to experience 
our service and savings for your- 
self. That’s why we are making 
tills limited-time offer to new- 
Ltnd-Waldock customers. Open 
an account between now and 
October 3 1, and you will pay only 

£15 -per round tarn for any 
Sterling-based contract for the 
first 30 days you are a customer. 

We have never advertised a rate 
this low. In fact, our regular 
rates of £22/335 have caused 
many futures traders to ask 
■How do you do it?* 

We are making this special offer 

because we are convinced that 
once you by Lind-Waklock's ser- 
vice, you wffl do all yoarfntures 
trading with us. 


» 


Manig 


Addrta; 


Postcode 


Trfo.no (option*!) 


Fthm taring tarfre aitechdudagta rtrii rf 
losjffliFBjtarlsBtaorigtarilrwstatrtaodai- 
my ihk. K b not Rwricn. soRatta lx nwym 


0800-262-472 (am 

OuMdetteUK.caBtaHttts'iSaBng 

Bd^tutc 11-84-44 

WatGcflnaqp 0180018100 

Ftenoe 08608S48 

SwkuriHKt 048068338 

Nrtbdtands 064H2-T580 

OUns oB 071 447-1701, rerena charge! 

Fs071-»7-(H7I 

Tefec 885121 
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I 

UHD-WALDOCK & 


NEW ADDRESS; lWltti«L«(^flJTlJR£ilMCr^ rew -iteraiAi-ateD-UMBH-Kwqnt 
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MONEY MARKET FUNDS 


Money Market 
Trust Funds 
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Tta OMF Charittes Damtt .Accwwt _ - . -I •*-?*-• 
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Wt 
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51 10-00 800 WS tollngtatftWIteteraA 


H 


«MI .to 


TESSA Dak 
CillFlri. 

SaSHa. - 


TESSA S»rer 


9 06 

tu 

aai 

2D7 

*00 

aw. 

asa 


l«U iwiiimim. 

KK 2^ s t, 8rewl 

SfdSS EMP. 


BS SJKif™ ‘jif If lf | 


?»>K FWrfib Mate MarM Ararat 
aiolxta ROHKy BtejitaiBi UA 


Money Market 
Bank Accounts 


itn fat. 

rMHrarMMMMrtWir 




Carbnm Mottcr Mwaanam Ltd ... 

U-lSMMMStUfUoEUBBU . 

WCA UO.OH • ■ . - . iSS IWIHM 

Halifax 8 W» SM As 

are Baarii 

„ psuommm . la) 


Gnu Ha CM M Cr. __ 

MV Bank High Interart drequo gggg*feg*SJM 

■ ar aormcV- ■ 

on -an to to — 

SSI iSK Mtan Bate Bte Ud - - -. 

KB ii B 

v« .. . M jssl I 

vSS H M h nl ) iR FVnanca Crap ; • 


EC4H5AO , 

aia 

i it 

r.nl 

KKAOZ3ot*i. ... teso AJB 

pnauTtoa*. . . luu isi 

American Exjncn Back LM 

Sana Hobn. Bate KHI 
WetSunoL RB»9AW0»a 2SJ444 


97-101 ci«n s 

rH£HRA KiMW 1091 
Toanu 02 , 001 * . ItoJal 
oanmao oi*. .. InioJ 

HKAofSoraraterara 




tab 


Leopold Jraedi & SohrtMM ! 
gy SLwt Lagta ECW7EA ~ R715M23Z3 

Sjool5?oaoSo IU ™ 7 13 I oral ow 

UDR.OUpM l9.S ^TjjSl .llLlll qtr 

Rlrfmrerf Boom LU 
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I 8A0 

on 0 
nm a. ( 

Sank of Ireland Nlih lntcmt Cbaue Act ntteitfSL 

36-40 Hta S. Stagb SU1EL OSTSIASU. SJSSf - * 

£10,000* ll 

U.OWHn.999 .1 

Bank of Scotland 

38TtawdHraSLEQP2VN ,071-6016446 KUdUnd Book |dc 

Barclay* Seta* m m . 

Sa 8 t“.r:.-rJ 8 I 

tesSa- - Jo 50 


o3l ra Lloyds tank - Xambad riccowrt 

“ ' aw|°S3JfS2 
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s HI 7 10 I Tra 



f te a w Awsara* ..laio 

tioooo*.. -II34. 


Barclay* Prime Accawrt H1CJL 
PO Bra 123. NoRhapu* . 06042 

LL 000-0.400.. . 

£25.000* 17 m 

Far BmAbh* bri PLC w* Dm Haag Bare nc 

Brawn SMptey A Co LM 


I 07*2529394 
fU o-Pa 
*50 6-W* 

«50 TMfr 

NaWot Crm BrarrrAecOwrt 

Provincial' tak PIC 


tti Kl % tsl W 82 


Caledonian Brerk Pte uoooo-emow Jaoo t>xn\ a« g» 

8 St Aadreo Sate. EdMata DC 2PP, 031 5568235 Sooo-Clim 14*1 7401 (Hr 

wca. lostf M25 1 ^iTMrtr i— 
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slSSiiSf'" 


Cater AHen Ltd 

25 BlrdtK Lna, UmSog ECSV90J 

MICA. 48 23 6.181 

Canon £3. 000 rata ...|4.00 673 

TESSA 1950 

CkarterfMBM Bank Undtad 

1 PMOMritr Rn. E0W 70H. 

D.SOO-LIO ,ooo . - 

rar.ooo-cah.w. 

I50 000-L90.000 

hSlooSi^w.: 

sano.®»*. 


35 

1J0 


250 


Sterilaa Bank & Trust Ltd 

ra Tyndall & Co Ltd 

29-33 PriaCB* 

™ Doutta.... 


Pray ottar omrela are aolMI* - hr rata plreiv 
prare ret 2168 

Clydesdale Bank Flexible Salat ion Am 
SOS tVtaeret 


WHA £100.000*. . 

“ «r.- 

ULC Trust United 



Vtaeamm.GlaMMG12HL 04124870m 1 ErtrtCarabcriM Pt ImOm WIN 7AL 071-2988094 
eguf-lw M2 Hi £ siftooiMoeraretira. anliiSroir 

raoA-... :J5S 686. tU.fr Uaited Pi m bri on Trat Ud 


POSaaUS. AhMySLBMtafROlSCB 0734560411 
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P0 Baa 300. SManCritLiaa 
TESSA 

tess* -....Jidda 


9.00 

BJO 

7.25 


£50.000* TlOJS 

£25.000-6*0,000.. .. lOOO 
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All Battecre 1950 
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00,000*,.-,^:™- — 
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a -£ooo 


0345252000 

l iruh Western Trint High Interest dram Aec 
‘ ThcMeeqatie.-P'rantA PUISC . 0732224141 

SI &SIB8 14.* 

6 73 «|J3B 1X0o5-£4999 19.00 6731 9511 

5Ul 79 6 -pui & sort* West Finance PLC 

920 MH> -. 

W«* 


6U 

US 

544 


8.68 
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2-DO 

LH 


179 

2.63 
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6B616-PI6 NDIES-taretCHincnaiteuef tatareH iHvreia.aet 

S.azIb-UIS Uktag ectom or Un Martlon of battb rale htajme Ire. 

I Neh aetaef hntatat ■raabieaftra'iHMhra tar enhietfee 
Pta rtbrah rue IreomtBx. Owe C*» Craw net taniKad 
MB - w take aeearet of n w n tata of Manat, raid otiae 

Utb iha aara a jear 'Creverarieo AtaraP Kata' M On. 

MB Freemen at nfcM lararw l> DIMM ie On acoaat 


JOTTER PAD 


CROSSWORD 


No. 7,946 Set by ADAMANT 



ACROSS 

l He doesn't believe in field 
manoeuvres (7) 

S Nag for a flight (7) 

9 Exhaust filter (5) 

10 All give liberally to Royal 
Society for Country People (?) 

tl He makes snap derisions on 
the set (9) 

12 Only a fool would demand 
payment tram the church (5) 

13 Clog causes a bad smell in the 
road (5) 

is One who wants to leave his 
mark on you.... ( 9 ) 

18 . — but the marks - bless 
csn ba removed with 

initial expertise ( 9 ) 

19 English conservationists hesi- 
tate to put in an appearance 

(5) 

21 It’s not criminal to be polite 

(6) 

23 Where one can work out my 
amusing puzzle (9} 

25 Loathsome maverick rang un 
about ten (9) 

29 Zig-zag round the right course 
(5) 

27 Could damage ITA to be left 
in the union ( 7 ) 

28 Can It be Shone Is no longer a 
with-it movie? ( 3 - 4 ) 

DOWN 

1 ICI send out numerical tables 

(?) 

2 Easily exdted fellow can hold 
up a Frenchman in his sick- 
ness (9) 

3 Benefactor who can do no 
right? ( 5 ) 

4 Getting engaged in a 
one-sided contest? ( 4 ^) 


. S It carries power ' only poariy 
after promising start (5) , 

6 Novel reading — so Impres- 
sive! <fl) 

- 7 Rents out the back area (6) . 

8 Incline to believe a religious 
group has captured the Amer- 
ican president (7) 

14 Warning sign restricted one 
In everything held inside (4-6) 

16 Try to get the same colour at 
a sporting occasion (4^) 

■ 17 Certain It Is over complicated 

(9) 

18 Shove a dollar over for the 
material.... (?) 

20 .... OT push Rri gTlHh family tn 
acquire a cooking pot (7) 

22 Person . of consequence to the - 
queen, or one practising 
treachery (5) 

23 Bowl a girt over (5) ■ 

24 Lower voices lost out after a 
start (5) 


Solution to Puzzle No,T,945 




' • . riV: 










































$$37 


FINANCIAL TIMES WEDNESDAY SEPTEMBER 9 1992 

" ' WORLD STOCK MARKETS 


Ausnra 


FMHCt (caatiaacd) 


GERMANY leontiond) 


StffidMrS 


Seh 


Austrian Airlines 
CrWWwstattW .. 

EA General 

EVN __ 

JungbUMlauer ... 


- 1. 


PerlpuQserZeeKM 
Rates Hwakllih . 
Rdutinhaas Brae 
Steyrfialm ler„.... 

wssiur. 


+30 

.«» +30 

. 762 +14 

. 1X500 .. . 

■ MO +W 
1,130 .... 

. 443 +19 

. LI 05 +5 
. IS6 +1 •' 
.323 +3 

. 433 +4 

3.400 +60 

. 9&0 *■ +30 


mswuiufxmmm 

Soptubgr 8 Fn. +er- 

AG Group 1,710 +10' 

Ackermans. 2,730 -20 

Almculi _ 5,510 -40 

Arfat* ...... “.1... S1W +10 

BBL 3,195 +63 

Baft Inti i Un .... 13, 500 .... 

Basr“=as & 

mTZzzm ™ 

Count 4.320 -BO 

CodreriliPriv- 137 +1 

Cotimt 4.330 +30 

DeOuke Fn Utw .... 1,513 +19 

ClKlrafaeJ 4.665 -5 

EWct/aM AFV1 ... 4,645 +43 
Elecirefloa ACT. ...£310 +80 

GBL 2.520 -13 

6BLAFV1 2.450 +20 

(Mem &4 -6 

General? Banque ... 6,450 . .. 

Gewert — ..... 6,150 -50 

Glaarefael 3.550 +30 

leMWtet £500 +40 

Kredfettanb 4375 +10 

Kredletbaok AFV ..4,575 -5 

Mecantote 5.500 .... 

Mwm 1J66 -4 

Pan Holding Lux ... li BOO +100 

Pctrofma - £630 -40 

PMWflB 2.100 +20 - 

RoyilaBelor 3.645 - +5 

kpkfttetfVl 3,450 +20 

SocGen Setae ...... 1.870 +10 

SKGnBdgeAFV L825 

Soflna . 10J00 .... 

Sohrac l Ab -40 

Sohwy -11,675 .... 

Traclebei 7370 -30 

UCB 23 350 +450 

Uni on Min tore l/fio +60 


D6MMARK 

SgrtwnberS Hr 

Baitlu HaWig Reg _ 340 

Blknben _ 216 

CaristernA 270 

D/S1912A 73.500 

Danlsw 695 

Den Haste Bank .... 235 ' 

East Asiatic 55 

FLS tad B 4450* 

Gnat Nordic 267 

ISS/atiSenB 884 

Jyske Bank Rep .:..251 

LauritzeaUlB £530 

NKTA/S 190 

Novo Nerd B .:. 522 

Sophia Bcrand B ... 1,930 

Superfos 355 

TopOanmaric 640 

UnMuniarkA 142 


-10 


+ 1,000 

+7 

+0.16 

-2 

-s' 

-1 

+r 

+10 

-4 

+3 

+40 

+10 

-5 

+1 


FINLAND 


September 8 


Amur 

. Csltor 

EasoR j.... 

HtAunaki I Fm 

KOP 

Kon# BFree 

Kynuoene 

Meira BFree ... 
Nokia Pref Free. 
Patyola BFree . 
RepolatFree) .. 
Stockmann 8 ... 

. Tampella Free ... 
Units BL C Free . 


. 60.30 .... 

. 52.50 +430 


...13 

+0.80 

, 110 

+2 

,.6 

+0.20 

,365 

+20 

.,54 50 

+230 

... 53 

+350 

,.46 

+2 

... 20 

+250 

2350 

+0.90 

...111 


...9 

+035 

,350 


FRANCE : 

SentnnMrS Frs. +cr- 

AGF 399.90 -0.10 

Accor ...... 532 +12 

Air Uquife 741r -4 

Mattel Aftthora .... 642 -5 

Auxll Enlrepr 661 

Axa 766 -6 

BIC 786 ... . 

BSM 964 -4 

BNP Cert In* 335 -U 

BancalreCle 322 +14 

Boagrato 3.200 +20 

Cw e!+ 1,237 r« 

C« Gemini S 190.70 -230 

CamaudmetaHwx.. 189.60 "5.40 

japan 

September 8 Ym +ar- 

Allnomoto £360 .... 

AMxuo Brake lad... 395 -5 

AU Hum Atom -,.1.020 

Alps Electric ,1,000 -60 

AmadaCo -...1,020 +10 

AnunoCorp 11390 

Arab CmtnietlM ..702 -22 

Anrltsn , 840 +13 . 

Aofcl Corp 550 -20 

AraMwQlTColld. 4,200 -BO 

Asahl Breweries .. .. 1£70 

Asahl Chemical 631 -19 

AsaM Glass 970 S 

Asahl Optical 380 +5 

Asia Corp i— 445 . +10 

Ms»l Nylon 575 

iP/urm 925 +1 

U50 +10 

r lad 410 .... 

Clwhl :... 457 —14 

CSK ...._ 2,270 -30 

CalfAs Food £340 -10 

Calsonlc 3% +1 

Canon .. .......1320 -20 

Cum Sa'la": ,2)160 +60 

Casio Computer .... 1.060 
Central Finance 350 *14 

Central Glass 430 -1 

Chiba Sank 930 -IS 

CMyrntaCwp 1 J 60 +10 

CMjob Fire &M .... 6*59 +4 

Chute El Pwr 2,670 -50 

ChogaiPharra . — 1.400 -30 
CftuiokaElPQwr ..£2?0 -40 

CfUan Watch 902 -IB 

Dated Chemical .... 551 -6 

Dal do Steel 396 -4 

Dalel Ik 917 -1 

Dalftdm 1,700 -30 

DalUXKMnnBk.,. 1,800 -30 

Oalichl Pturm £760 +30 

Dalklobwh 7*5 -53 

OafkrofK 938 48- 

Dalmuu Inc . ....... 548 *13 

Oaf Nippon lot 4 ST +?_. 
MHtapauWnrra*. 1.300 -10 

an Miami Prim too .... 

Dai Nippon Toryo .., 380 -2 

Dahtawa Paper..: £950 .... 

wifsS^m -i2 

Dahra House £680 ,, 

oalwaSec 991- -?■ 

SS&SB^W i 

Dora Mining Co 595 -9 

EtoraCorp - £220 -10 

Elsal 1,400 — 

Eeakl Gltco 1.240 +10 

Fanue 3,490 -70 

FudoCoastraclion . . 5/0 -a 

Fuji Bank- LB90 -TO 

Full Electric 5M -1 

Fml Film 2J10 -60. 

FiiFlffi Marine,.- 770 -20 

Fuji Heaty Ifld .. -6 

Full SpiMlog 530 -10 

rSflkwa 583 -7 

Fujhawa Pbarm .. 923 +0 

Fujfta Kanw ... 1420 .... 

Fujitsu 615 -17 

FurutaM Elect . .. 450 

GahAW 7U +1 

GenSjkljru 1.130 -10 

GodoShmel ., . “3 +®, 

Green Cross -.1.730 +10 

Gw-Et Chemical ..460 -5 

Gwue 635 -9 

Hankyu Corn 605 -15 - 

Hanshlfl El RJwy ...ja -4 

Haltwl Seiko 1.W0 -10 

HaamaCM 527 -14 

Helwa Real esi 842 -18 

Hlno Uotan 673 -20 

Hlrose Electric ... 3.650 +50 

HlroriUma (Baukl . 730 +5- 

Hitachi ......... 791 -17 

Hitachi Cable . 660 -15 

Hitachi Credit £260 +90 

Hitachi Kokl OB.. * 

Hitachi MaxHI £450 +20 

Hitachi Metals ...817 -W 

Hitachi Sales 445 

Hitachi Zotee 549 +* 

HflkUUoEtrd.Pwr 2.300 -50 
Hokkaido Takiah .. 5W£ -M 
HMfdrllui El Pwr .- 2.300 -50 

HMMU Motor 1.3M +J0 
Homiet Paper ,-527 -1 

House Food lad . 2,150 — 

Hoys Carp 1.640 -30 

INI ... :.. 503 -4 

Kora Chemical ._. 527 +7 

tknksil TsnsWoM . 715 

inax 821 +« 

influft Sink Japan ZV° "?? 

-n 

heta . . JAM +30 

WiBwniSsogyti - - 493 -17 

isuru Motors 3B0 +14 

lamamreefe 821 

iwmanftCo. ^ 

lUVokada 4.030 +30 

MtlSBElec 361 -9 

iimiN : ..’ M40 -io 

JEOL. 612 -IB 

JGCCorn... 2J00 ., 

ML . — ■ 690 -11 

JxpwlM«AOMi 738 -8 

japmHciHo - .. 1.630 -20 


Septxmbtr 8 


Frs. + b» - 


Cxnthpr 

CUShW- 

Ceteieffl 

Cturgevs 

ClteMetUtmaaa 
G 09 HI ....- 

Caparexlnt 

Cr FoKFrUGo".':' 

CradlyedICI) 

Credit Matlooils 

Daman 

Docks de France. 
Dotifus Ulep CTc . 

EBP 

EauxCloGenl 

Ecco 

Elf Aquitaine 


.2,100 +24 
. 144 JO +3.80 
.. 775 +25 

.. 1.143 -16 
~ 396 -9JO 
.. 310J0 .... 
.582 +1 

.. 174 JO -OJU 
.. 782 -12 

-495 -1 

. 863 +3 

, 2.980 4B0 

.. 385.10 +4.10 
.. 300.60 -430 
. 800 

..2,237 +22 
-.392 +1 


sar*: 

Ertdanta 
ErMaMa 

Essltorlnt 

Etex .. 

Eurafrance 

EnraRSCG 

EunOteaey . 

Fl next el _ 


.. 329 
_ 220 
.. 1.070 
640 

. 475 
,395 


-11 

-2 

+1 

-1 

+3 

-0 20 


Fo« Uosmlse , 

FromCrt Auv ... 
GTM-£ntrepose . 

Gal. Lafayette , 
GumoottSoc Ml 


hnetai 

Imm de France ,, 

Immobanque 

bmnobPbenlx .... 

Intertail 

bitertedinlqne 

LVMH 

Lafarge Copper .... 
L'Oreal •_ 


Ugrts 

Lmn Eaux Disner 

Miin 

MlcheOnB 

MOUIHWX 

Navigation Mlxle 

Word Est 

Onan 

Paribas 

Paris Reescompte , 
Pernod Ricard ..... 

Peugeot 

PlnauK 

Pol let 

PrintempsUid .... 

Promodes 

Radiotecta 
Redome ... 

Rhone Pmrieac Cts .. 
E'.wsseWlclaf 

auc._ «... 

Sagem 

Calm Cfjhaln 

Saint Lon Is 

Schneider 


SebSA 

Seflraeg 

STmco 

SklsRosslgnol 

Sue female* Ft 
Sontma-AHibert . 
SnleBatignolies .. 

Sou {Phi de) 

TaltUngv 

Thomson CS F 

Total B 

UAP 

UFBLocaball ...... 

Unlball .... 


Union InunobFr . 

Valeo 

Valtoortc 

Worms Qe 


£755 -23 
1J32 -23 
S>8 -2 

8260 +0.45 

,98 +1 

" 3^0 +40 

, 385 +530 

, £962 +2 
..440 420 

,690 +7 

..110 30 -2.50 
. 471.10 -20. “X 
,306 -4 

,.7M -48 

560 

.. 123.50 +7.50 
,384.40 +0.40 
, 610 

, 3.829 -23 
, 291 JO -0 JO 
,991 -8 

, 4J75 -IS 
„ 268 -2 
-516 -13 

,178.80 -5.10 
,20330 -0.50 
,11230 +1.50 
.824 -16 

,119 JO -2.20 
.. 152 +1.90 

,305 

..236 -5 

.437.80 -0.20 
,587 -2 

,340 +7 

, 4B0 

, 679 -2 

,580 +3 

393.70 -3 30 
660 -40 

-18 
.406 +4 

.560 +18 

060 -45 
-11 
+4 
+3 

.35830 +430 
402 +4 

399 -4 

993 -1 

507 -1 

£240 -5 
280 .-6 
243 -3 

2.130 -15 
13S30 -7.10 
21230 +1 
377 -5 

208 -2 
361 -2 

396 -2 


K 5 T« 


■PAW 

.1}7S 


715 +n 

148.80 +1.80 
229 -1 


GERMANY 


Dm. 


+ Bf- 


AEG 

AGInd&VeriE .. 
AachnMchCSeg) 

Allianz AG 

Altana Ind 

Askn 

Asko Prf 

BASF 


Bayer 

Bayer-Hypo 

BMWIBri 

Verdnsbk .. 


Bank ._. 

Berliner Knli .... 

BHF Bank 

Biif. & Berger „ 
Cokmla Konrem . 
CotorAa Kocni Pf_. 

Connnerzbank 

ComineiiUlAG 

DLW 

Dahnle+-Benz 

Deckel (Fri 


Deutsdc Babcock 
Deutsche Bank 
DWIer-Werke — 
Douglas HUg , , 


,162 +1.80 
,495 -5 

.. 700 -0.50 

,£757 +34 
„ 552.80 +ZJ0 
,640 -5 

,410 -2 

.. 212 -0.70 

,26430 +£S0 
, 275 +vL20 

,362 +130 

,513 +6 

,39530 +1 
, 660 

Mt 4A 

;; 120.50 +030 

,396 +5 

,823 +5 

, 695 

,392 42 

, 217 -3 

.240 -0.80 

. 449 -3.20 

.63330 +330 
.72 -030 

+ i 

.61930 +£90 
. U7 -3 
.487 -8 


Septembers 

Dm. 

+ er- 

Dragenmrk 

. 288.50 -1.50 

DrettnerBk 

.328.50 .... 

Fag KogglfHcher 

.185 

-0.20 

GEHE 

390 

-10 

Gemshehner ... 

.258 

+u 

Gofthchmldt (TH) 

875 

-5 

Hamburg Elekt .. 

. 180 


Hapag Lloyd 

.440 


heldeftZrm 

.875 

-3 

Henkel Prf 

506.50 ... 

Heriiti..- 

.259 

-5 

Nochtlet 

. 945 

-12 

Hoecfist 

. 241.10 -1.20 

HotonaiwPh 

. 835 

-10 

Horten 

. 144 

—3 

IKS Deutsche M., 

.241 

+3 

Industrie Werttf 

259 


Kail & Sail. ... 

. 109 

-oio 

Karstadt 

534 

-13 

Kaefhof 

.430 


KHD 

. 102.50 +1 

KtotknerWertte. 

.79 60 

-0.90 

Lahmeyer 

.630 

+5 

LeHhelt 

425 

+5 

Unde 

. 761 

+1 

Linotype-Hell 

.369 

-1 


.10380 +050 

Lufthansa lUv Prf 

77 

-130 

MAN 

.285.81 

-0J0 

MAN Prat 

. 23931 

-1 


. 239.81 

-3.70 

Mannheim Vers , 

.680 

-8 

Mercedes HM 

.480 

+4 

Metallgesriisdiaf 

328. 3( 

+030 

MnencbRneckUted 

PWA 

2.070 

.176.50 

+5 

+1.50 

Philips (Common . 

,545 

-6 

Porsche 

.518 

+3 

Preussag 

.349 

.900 

-3 

RhehxmUH Berlin 

.245 

+5 


.171 

+4 

Rhein West El .... 

.389 

-330 

RbriiWKtEIPrf 

314 

+1.80 


248 

-12 

Scherlng 

.709 

+4 


37H 



.599 

+0.10 

Springer Axel Rg - 

600 

500 

-3 

Ttossen _... 

195 

-i 

Varta - 

313 

+2 

Veba 

3715( 

+130 

VEW 

213 

+0.50 

Verefn-Wen 

3015C 

-030 

£3L==p 

357 JQ 
319 

+2 

+5.20 

Volkswamm Prf ... 
WdlaPri 

272 

640.50 

+5 

-430 

Zanders Felnpap . 

215 

-5 

1 ITALY I 

September 8 

Lire 

+ «r- 




Banca HazAgrlc , 

3.919 

+69 

Bancadi Roma .... 

1595 

-16 

Banco Lartano .. . 

3330 

+30 

BastogH RBS , 

85 25 

+035 

Benetton 

10.49C 

+189 

Burgo (Cartlerc) , 

3,480 

+130 

OR 

1.013 

+14 

Caff arc Spa 

341 

+6 


£202 

+17 

Ctotetel 

CofWeFin 

£154 

£330 

+4 1 

-30 

CredEto halLano ., 

1.220 

+50 

OanMi&C 

7.I4B 

+68 

EnlChem 

1.290 

-51 

Fnrezzl Fin 

1.060 

+19 

Fl«Prtv_ 

£959 

+49 

Flat 

3395 

+24 

FW1S 

2,450 

+50 

FlnanzAgralnd .... 

6,754 

-96 

FondlariaSpa 

18.490 

+990 

Gemina 

765 

+35 

Generali Aofcur 

23,800 

+400 

Gllaidim 

1.920 

+10 

in Prtv 

7,585 

+105 

Itakabte 

4.098 

+88 


7.775 

+5 

Italgas 

2,669 

+59 

Utoyd Adrlztlco ... 

8,760 

+60 

Mnnetl Mareill , 

Mediobanca 

Montedison 

Olivetti 

Pirelli & Co 

Pirelli Spa 

Rlnxsctntc (Lai .... 

SASIB 

SIP 

551 

8,950 

1.033 

£960 

3325 

1,091 

13,770 

£700 

1,042 

5,100 

£275 

10,020 

440 30 

700 

1.475 

15.661 

16,000 

5.630 

+30 

+16 

-41 

+25 

-4 

-180 

+115 

-40 

+17 

SaffaA 

Saipeni 

San Paolo 

SktISpa 

SMI 

+150 

+25 

-10 

+25 

-28 

+20 

srer 

+10 s 

Toro Ass lew 

+208 S 

Unlceio 

+45 J 

A 

A 

NETHERLANDS J A 

September • 

FfX 

+ M- ? 

ABIAoniMdlai . _ 

ACF HU Dtp Rets 

AEGON 

Ahold 

AKZO 

43.20* +0.10 Ei 

33.70 -0.20 E 

63* .... a 

72.70* -0.50 In 

138.90 -130 hi 


HETHERLANM tcantltdl 
Septembers FIs. +0r- 

AMEVOep Ren,, 5540 +0.80 
Mi local Dip fee .. 42.40 -1 
BenmlJWClIMta 55 -0.20 

BedHueeTCtDpBa . 34 20 +0.10 

CSM Dap Rea 98.10 ,, 

OAF 17 

D5U 99.80 -070 

Dnrdtscte Petr 130.70 -O JO 

Elsevlv Dtp fees . . . 111.60 +0.10 
Fokfctr Dm fta ... 19 80 

Gamma 10050 -230 

GMBwDqiBta . 34 70 -030 

Helnekm 165.20**1.70 

Halted firton 193 +1 

UoaipmB tep fees . 37 60 -0.70 

Homer Douglas , 45 50 . ■ 

IHC Cal Land 86 70 +1 

a ktad Dm to . _4430B+0 10 

btti Mueller 62 -0.50 

KIM 27.90 +0.20 

KNP 40.20 -0.50 

KsiuPdkhaMDpto.. 3330 -040 

K«wen 760 

Nedlloyd , . . 33.70 -030 
Niherd-TenCaie ■■ 99 *030 

SravoBMDpte .. . 129.70* .... 

OceVGrlM 54 +030 

Philips 2390 -0 30 

PotyGram 45.10 +0.10 

Rpteco 8820 -0.40 

Rodjmco 4180 +030 

RWliiCD 89 60 -0.40 

Rorwtn. - . 74.20 +0.30 

bi Bat Wun OpBc _. 2250 .... 

Rural Dutch 141.80 -0 60 

SrortNV. 3030 

UMlmr DepBecs . 178.60 -0 60 

VNU 77 -0.70 

VaOnacnsOpRa ..3260* -020 
WesanoiDepfto,, 90.80 +0 70 

Waters K1 Da to— 7960 +030 


NORWAY 

September 8 

Kroner 

+ nr - 

Aker A Free 

34 

-3 

Be/geseaA 

.67 

-1 

Den mskBk Free 

.12 

+1 


Dynplnd 

Elk&m 


Elkem Free 

HehhniHsc AFne . 
Kraerner Free,, 

Leif Hough 

Norsk DauA , 

Honk Hydro 

RflRkeSugAFne 


. 90 -1 

. 3730 -1.50 
14730 -330 
. 122 -3 


Unitor . 


.49 
. 2 
.126 
.65 
104 
62 
61 

. 0.90 
66 
52 
32 


+1 

-030 


+3 

-a 


— £50 


SPAM 


September 8 


Pb. 


+ nr- 


Bxnco Bilbao Vlic 
Banco Ceval HHg 
Banco Exterior ... 


Banco Santander 


JUMP • 

lAgria 
Ira Vie 


ICantabr . 


Repul 

SfHAtl 


IACE 


.3.765 
. 734 
, £050 
, 2380 
.3.170 
,3310 
.9,580 
,3.840 
2.150 
. 2390 
■3.0S 
. 5.000 
.£030 
.1.195 
.1,820 
.3,180 
. 618 
. 750 
.1.720 
.7b7 
.3,950 
.3.800 
- 2,780 
. 7,160 

:§r 

: 36 b 000 

.489 

.4,200 

:^ 10 
. 507 
. 2670 
.640 
.443 
.945 
. 1,045 


-275 

-42 

-25 

-60 

-60 

-15 

-220 

-eo 

^to 

-10 

-20 

-160 

-10 

-45 

-40 

-7 

-23 

-5 

-7 

-ioo 

-55 

-240 

-45 

-3 

•47 

-3 

-100 

+20 

-13 

+70 

-25 

-2 

-43 

-80 


SWEDEN 


September 8 


Kroner ♦ or - 


.... 257 

,,333 
.,328 
.,529 
.... 519 
.... 267 
... 195 
114 
... 120 
,252 
.... 133 
.... 97 


-8 

-7 

-7 

-2 

-2 

-2 

-3 

-4 

-4 

-3 

-6 


SWEOEM Icnattencd) 

September 8 Kroner + tr - 
MaM Don 8 Fm . . 125 -25 

Nobel Frw 10.50 .... 

PracardU BFree 137 -4 

SKF A Free 90 

SKF B Frau 84 -3 

SanMkoi BFree .... 336 -2 

Stand la Free 58 -4.50 

Shan Enskllda C ,, 13 JO -1 

Stora Kopp B 205 -17 

SCAB Fra . .79 -7 

SCA A Free 83 -7 

Safca-Handl. BFree . 26 -5 

TKlIebn BFree ,,69 -450 

Volvo B Frw 258 -6 


SWITZERLAND 


September 8 


Fn. 


Mia (Pig Cts) 

Ad* Inti EBri 

Aluarhse-Liu Br ... 
Ainsuiue-Lnz Reg 
Balolse <Ptg CU) , 
Brawn Boverl (Bri . 
Brawn floverl Plq .. 

CS HUgs (Br) 

Clba Gelgy (Br) .. 
CUafetpfrCu) . 

Clba Gelgy (Reg) , 
EMrtrowatt (Bri .. 

EMa (Reg) 

Ehrla (PtgCtS) 

Fischer Geo (Br). .. 
Flmher(PuCts) . 

Forte (Br) 

Hohterbank (Br)„ 
HohrtsHoiz(Reg). , 

JeEmolUBr) 

JeteolirPtgCu) ... 
Uxdb&Cg+Utol .... 

Leu Hold (Br) 

Maa Globus Ptg Cts . , 

MikrunlRtv 

Mator-Cohm IBrt .. 

Nestle lOr) 

Nestle CReg) 

Oe^-Bueriile(Br) ,. 
Paiges HIdIBri ... 
PtemaVblM(8ri.... 

Pirelli (Br) 

fOctemotiiA(Br) ... 

Roche IBr) 

Roche (Genas] 

SMH (Ren) 

SanduEHr) 

Sandoz (Pin Cul ... 

Safldnz(Reg) 

Schindler (Br) 

ScWodler IPtgCts) . . 

SlkaRegA 

Surveillance IBr)... 

Swissair (Br) 

Swiss Bank ran ... 
Swiss Sank (Reg).,. 
Swiss Bask PlqCLS . 
Swiss Reins (Br),, 
Swiss Reins (PtgJ . , 

Swiss Volksbk 

Union Bank (Br) ... 
Winterthur (Br) .... 
Winterthur (Pifll ... 

Zurich Ins (Br) 

Zurich Ins (Ptg) .... 


29 -1 

. 224 +4 

416 -3 

.404 -3 

. 1,680 +30 
3.630 -50 


723 

1.680 

612 

605 

611 

1.920 

1.510 
. 1.510 
960 
192 


-1 

-13 

-13 

-11 


-10 

l.BOO -25 
490 +5 

425 -5 

1.230 
264 

386 +4 

262 

501 +6 

200 
6 00 

942m +4 

945* +3 
433 -6 

I. 070 -20 

2.380 -10 

242 -2 

II. 000 -300 

5.150 -10 

3.460 +20 

£295 -5 

2.770 .... 

2,760 +10 

2.770 -10 

3.210 ... 

555 -25 

780 

1.330 -35 
550 -5 

2S4 +2 

240 +2 

238 

2^380 -20 

645 

706 +3 

2730 -10 

500 -1 

1830 +10 

efm +u 


SOUTH AFRICA 


Sep te m b er B 


Rand 


+ or- 


ABSA 

AECI 

Allied Tech 

Anglo Am Coal .... 
Anglo Am Corp 
Anglo Am Gold .... 

Anglovaal N 

Barlow Rand 

Bnttels 

CNA Gallo 

DeBen/Ceaieiaiy. 
Dt+lkraai Gold .... 

DrMomebi 

East Rand Gold .... 
Elandsrand Gold , 

Engen 

First Nai Sank .... 

FneScdcCoBGakl 

Guar 

Gold Fields SA . , 

Harte beast 

Hlgfaveld Steel 

_ . JR 

Kinross Gold 

Kloof Gold 

LlbanonGold 

Liberty Life SA .... 

Malhold 

Nedcor 

OK&auvs 

Palabora Mug 

Premier Gp 

Rembrandt Grp .... 
Rembrandt Cntrl , 

Rust Plat 

SahnutxrAlenile .. 

hus 

Smith (CG)Ud . ... 

SA Brewers 

SA Man Amcor . . . 
Tiger Oats .. . 

Toogaat Huleu 

VaalReefs 

Western Deep 


. 8.30 • .... 

6.50* . , 

, 112 
. 85 

, 92.25 -2.85 
. 170 -3 

. 70 -1 

47 90 -1 85 
„ 17 

. 23.50 -0.50 
55.25 -1.85 
4 JO -0.05 

. 38.25 -0.50 

.310 -0 20 

. 1230 -0 50 
. 43.25 -1.75 
59 -030 

. 25 75 -0.50 

. U -0.30 
. 58 50* -030 
. 11.25 -0.25 
.10.50* .... 
0.97 
.28 

2775 -0.25 
. 2.35 -0 10 

.46* -0 75 
.29 

14.60 -0 15 
.7 -0.15 

. 70 

. 41.75 .... 

. 25.75 -0 25 
. 18 25 -075 
73 -2 

. 9130 ., . 

9 

117 

5325 -125 
2730* -0.75 
42 

1725 .... 

130 -3 

6250 -0 50 


Septam b mB 


■vS" 


JapaaH 
JapaaSn 
Japan Wc 


tel ...... 

Ju]o Paper.,,., 
JlBCO 


Kajima — — „ 

PtMrm 

Kandenka 


Kan eka 

KanematwCorp 

KansalEI Power- 
Kansal Paine 

Kan Carp 

Kawasaki Henr lad. 
Kawasaki KTscb . 
Kawasaki Steel , 
KeWnEke - 
Ketc TeltoEl 

KHAwnan : 

IQndM 

laddNjapRalhuy . 

Kirin Brewer 

Kobe Steel. 

KpiioManf 

Kokusal Electric 

Kokuyo 

Komatsu , — ..... 

Konlca 

Koyo Seiko Co 
Kubota Corp .. 
KumagaHiuml . 
Kmnkal Chemical 

Kurate Ind 

Kuraray 

Kureta Chemical 
Kurita Watte,, 


..465 

..885 

,980 
,502. 
, £410 

,941 
.940 
, £410 

,542 


.,449 


♦13 

+20 

-17 

-U 

-3 

-20 

+1 

-30 

-60 

-40 
-12 
-18 
-60 
-8 
-20 
-20 
-6 
-1 
-12 
-14 
-20 
-40 
+2 
+20 
+7 • 



£080 -20 
.485 -20 



Lion Corp 

Long Term Credit ., 

MaedxCorp 

Maktoo Milling., 
MaUtaCorp.,,, 

Marabed 

MaradaFFood ... . 

Marul — 

Uantfchl Steel .... 
M'shiiaEIInd — 
M'lMUElWk ,, 

M'ShIU Koto 

M'sMta Refrig 
Mania Motor Gap ■« 
AMJ1 MIHr 
MelJIScika, 
Mercian 1 , 
Mlkxni Cecal 
Mlnebea 

Minolta Camara .. 
Mhawa Homs 

M'UsM Bk 

M Irish] Corp 

M'UsM Elec 

M'blshl Ektatt .... 
M’bttiGasOen., 
M'btshi Heavy tad., 

M'UsW Kasel 

M'bkM UatartUs _ 

M-bbMOII 

M'Ushl Purer =,, 
KrbWii Petctem, 
M’blshl Plastics ,. 

M'blshl Rayon 

M’blshl Steel 
M'bbM Tr&Sk .... 
NTbUI WarfboBtc . 
MltSUbPShl Bet tbs . 

Mitsui Co 

Mitsui Em Ship.,. 
Mitsui Fudosan ., 
Mh»l Marine.... 
Mitsui M 05 J.Sn 
Mitsui Qsfe Lhw .... 
Mitsui Pttchem .... 

MH»ISOko 

Mitsui Toatso 

MtUalTr&Bk 

tttavknfil 

Mitsumi Elec . ., 
U IraJi Ind Works, 
M bum Sporting.. 
iPharm ... 


-20 


-20 

-10 


595 
1.050 

£000 -20 
370 -10 

£790 -40 

441 -2 

806 -4 

uao 

L.390 
1,250 
1,020 

&' 

496 -2 

1.140 +10 

860 +50 

868 +61 
,400 -30 
-15 
+14 
-30 
-60 
-26 
-10 
-16 
+9 
-14 


370 

1760 

«1 


Milk... 

Mart Setkl 

Murau Banxtact 

NEC Cora 

NGK Insulators .... 
nek Spam Ping .. 
NHK Spring- 

NKKCmg 

NOKCorp 

Nteasaklja.- 

RaHroad . .. 

J House 

Hichlt 

NJcIHrO 

Nltan Cement ■— 

Nihon Nosao 

NAdp PxrkrrUlng ... 

Nilaala Eng 

NMuSk 

Nikon Carp 


1 

700 

» 

613' 

440 

aV 

392 

m 

630 

i 

3.460 

781 

£800 

2.060 

807 

970 

715 

495 

272 

505 

550 

503 

455 

1 % 

£220 

640 

735 

448 

770 

538 

769 

680 


3 U 

-a 

+6 

-50 

+10 

-12 

H20 

-39 

-5 

-9 

+10 

+5 

+1 

-70 

-4 

-20 

-13 

-2 

+10 

-14 


-9 

+8 

-5 

-12 

-9 

-3 

-U 

♦1 

+24 

-30 

-11 

+S 

-20 

-30 

-1 

-4" 

-10 

+6 

-23 

-15 


September 8 Van +or- 


Nlntenda ■■■ ,,, 
Hpeon CrrXit Bar* 
Nippon Denko „ 
Nippon Denso .... 
Nippon El Glass . 
Nippon Expros ... 

Nippon Fire 

HtaHFtor Mills,. 

Nippon Hodo 

Nippon Kayaku 


-..6,491 

.... 410 


HtemUtetHeUl 
Nippon Mint Pad 

Nippon Mining - 

Nippon OH 

Nippon Paint .... 

Nippon Road 

Nippon Sa«o .... 
Nippon Sharm,. 
MpDMSbntGUB. 
Nippon Strinpan . 
Nippon SMnyaku 
Nippon Soda 


Nippon Stainless .. 

Nippon Steel 

Nippon Suhan 

NlmonYakhi 

Nippon Yuseo 

NtppooZeor 

Mhhbnatsa CoBStr . 

Nissan Diesel 

Nissan Motor 

NisariSangyo 

NIssiHflFhnir 

NbshhiOII 

Ntesblnbo Ind 

Nbste Iwal 

Nlsshi Electric 

N kiln Food 

Nluuko 

NKU Boscfcl 

Mina Denko 

Nomura 

Norttake 

Odakja Electric An 
OhbayashHGual , 

oil Paper 

Ml Electric 

OfesnraCorp 

Obuimra-Guml ... 

Olympus 

OmnmCarp 

QmdaCennm 

OnoPbarm 

Onward Kadilyama . 

Orient Corp 

OrU Corp 

Oglra Gas ...... 


10 600 .... 

.490 -110 
10 -6 
, £410 +10 
.. £310 +20 
, 7il -19 
, 675 

,680 -1 
, 2.200 -50 
, BU +7 
.. 660 

.. 1,680 .... 

. +93 -17 

.671 -16 

.521 +13 

. 1.330 +20 
. 445 .-40 

. 986 -10 

.465 

.681 +1 
. £279 -30 

.560 +1 

.537 -7 

.291 -8 

. 516 

.15,600 -800 
. 585.000-14,000 
.483 +7 

.532 -3 

. 767 -3 

.1^70 -20 

601 .... 

. 1.180 +10 
. 1.070 
. 1,050 +50 

.1.020 +20 
,4l0 -27 

.828 -12 
. 2^330 -10 

416 +11 

. 1.130 +10 

.£720 -10 
. 941 +14 


Renta Ocean 

Pioneer Elec 

Prim Men Pack,, 

Renown 

Ricoh 

Royal 

Ryobl 

Sahara Bank 

Sanden 

Sardgm 

Sarvte 

Smwa Bjnk 

Sauwa Shutter 

Sanyo Electric 

Sanyo KoScusiko , 
Sapporo Brews 

Seeom 

Em 

iRalhvay 

Set no 

Food 

Chemical 

Sektsui House 

SetuuOcrp 

Seven-Clew 

Sharp 

Shikoku Lira Pwr 
Shlmlra Coro ... . 
Shin-Etsu Chera , 


Shoehlko 

ShofcuMfl Jutakv . 
SbuwAigmjatem , 
Stem Denko , . . 
Stem Elec Wire . 
Shorn Sum* , . 
Shows SbHiSek , 

SlSterit 

Sen Bread Milk , 

Sony 

Stanley Electric , 
Scnritomo SakriKe 
Sumitomo Bank .. 
Sanhoou Ceme* . 
SemhonoCkemiceJ . 
Sumitomo Corp ... 
Sumitomo Elea., 
SmlumaHearr . 

UXWLKMM .. 
Snmhom Marine , 
StedtawMeUlM, 


Sumitomo Realty . 
SumliomoTr&Bk 
SnktwWnkoex , 
Suzuki Motor 


TDK Corp 

Talsel top 

TahtoPharm 

Taljro FWiery 

Tanaka Electric, 


.742 
.615 
830 
. 406 
891 
.870 
929 
. 1.120 
515 
. 6,070 

:b£° 

.830 

:Mo° 

480 

676 

:*£° 
. 1.240 
.540 
2.370 
1.350 
. 1.610 
.960 
.401 
510 
942 
5,900 
9,150 
2.300 
.1.740 
£010 
1,06 0 
772 
1.170 
401 

7.050 
£010 
2.290 

1.050 
1300 
8>5 
1.400 
995 
522 
489 
291 
506 

410 

1.B40 

a 

%0 

435 

390 

i 

700 

ur 

865 

3.550 

715 

£910 

487 

546 


+6 

-13 

+30 

+5 

-7 

-85 

+24 

-i'a 

-160 

+80 

-10 


+15 

+5 

-11 

-10 

-4 

+30 

-2 

+00 

-60 

-30 

-7 

+10 

+1 

-50 

-100 

-100 

-20 

-10 

-19 

+10 

-8 

-50 

-20 

-100 

-30 

+20 

+57 

+30 

-25 

+12 

-11 

+1 

-2 

+14 

-30 

+10 

-13 

-60 

+8 

-6 

-GO 

+« 

-14 

+3 

-12 

-10 

-31 

-4 

-11 

-21 

-60 


-70 

-15 

-10 

-13 

■A 


September 8 

Yen 

+ «r- 

Takara Strain 

663 

-3 

Takashimaya 

1,000 

-30 

Takedn Chem 

1.230 

+20 

TanabeSelyaku , 

975 

+10 

Tellln 

Teiknku Oil 

.438 

-15 

.690 

-5 

Trit ken Corp 

752 

+1 

Toa Gosri Qwoi Ind , 

.710 

+15 

Tnbfehima top ■■ 

550 

-6 

Tote Railway — 

600 

-5 

TckI 

591 

-12 

Tota 

13,700 

-400 

Tofaotai Ehct Power - 


-40 


1.150 

-30 


434 

-14 


380 

+9 

Toklo Marine 

1J0 

-50 

Tofcuyama Soda ... 

4i7 

-4 

Tokyo (Bank) 

1370 

-20 

Tokyo B'castlng. 

1.050 

-20 


1,840 

-30 

Tokyo El Pwr 

2. BOO 

-50 

Tokyo Electron .... 

1,750 

-20 




Tokyo Rope 

690 

+27 

Tokyo Steel 

3.000 

-60 

Tokyo Style 

Tokyu Car 

& 10 

-5" 

Tom Corp 

Tokyu Land 

610 

439 

+1 

-1 

Tomb top 

Toppan Printing , 

1340 

-20 

£110 

-40 

Toray lia? 

668 

-9 

Toshiba Elect 

625 

-12 

Taddba EnQ&Comr . 
Toshiba Mshlnery 

940 

581 

-30 

-4 


793 

+43 

Tosoh top 

436 

-14 

Toto 

1.530 

-40 

Toyo Construct . , 

585 

-5 

fopjOi Aitom Loom . 

l-»° 

+20 

Toyo Ink 

555 

+2 

ToyoKaneuu 

762 

-5 

TcgoSelkan 

3360 

+10 

Toyota Motor 

ToyoThr&Rub .... 

iff* 

-10 

-18 

TtwaTstiBkg...- 

999 

-31 

TnhdwOuwiiM 

540 

-7 

Tsugaml 

480 

-10 

UBE Inds 

422 

-4 

Victor UVC1 

875 

-5 

Wacoal 

793 

-12 

Yamaha Corp _ 

£000 

-10 

kv 1 1 1 1 1 1 1 1 / 

740 

-15 


695 

-15 


2,650 

+30 


1,080 



1,450 



1,010 

+io 

Yacnazakl Baking 

1.760 

-30 

Yamda F)re 

031 

-19 

YasodaTstifei . ... 

969 

-41 

Yawikan! Elec .... 

480 

-10 


78b 

990 

-19 


556 

-30 

Cy* 

980 

-5 


945 

+26 

Yaasa Battery Co _ 

687 

+9 

Zmwltop 

520 

-18 

[AUSTRALIA ( 

I September B 

AwrtS 

+ or- j 


AUSTRALIA (unUmtaO 


AWA 

Aberfoyfe 

Amcor 

Ampolex 

Arrow 

Avhion 

ANZ Bank 

Aid Gas Light 

Aust Nat Inds 

bhp 

BTRNyle* 

Bora I 

Boug'vllle Copper 

Brambles Inds 

Oil 

1 0*5 

Burns Phllp 

CSR 

CRA 

CaltexAust 

Cfilhem Cap 

Coal Allied Ind. . . 
COca Cola Amaul . , 

Coles Myer 

Conuieo 

Comm Bk Aust ... 

Cmsader 

Dominion Mn , 

Email 

_ Re 

fai insurances 

Fletcher Chllnge , 
Fosters Brewing ... 

Gen Prop Tsl 

GIO Australia 

Goodman Fielder . 

HardleU) 

Highlands Gold , 

I Cl Amt 

Jennings 

Ktduan Gold 

Lend Lease 

Minn 

Mayne Nkkless,, 

Metal Mauif 

Mlnproc 


LIB 

.4.45 
.7.42 
.3.94 
. 7.40 
130 
.2.99 
.278 
. 1.71 
12.18 
£44 
. 2.66 
.0.45 
. 15.80 
.0.42 
. 0.65 
. 3JB 
3 98 
12.30 
, 2.12 
. 1.02 
.9 

6.70a 
.10 36 
.3.70 
6 65 
. 1* 
039 
.3.65 
. 1 15 
.0.57 
. 1.74 
1.70 
2.06 
226 
157 
255 
121 * 
5.28 
012 
155* 

13.46 
289 

6.46 
222 
009 


+0.01 
H0.O5 
-0 03 
-001 
-0.10 
+0 01 
-0 09 
+ 0.02 
-0 03 
-O.Ob 
-0.08 
- 0.11 
-0 02 
-0.06 
+0.01 
-001 
-0 02 

-o' 06 


-0.04 
-0 05 
- 0.01 
+0 04 


+0 03 
- 0.02 
-a 01 
-001 
-0.01 

-oio 

+0.01 

-012 

-002 

-005 

-032 

-0.04 

-0.09 

- 0.02 


September 8 

AwtS 

+ Of — 

Nat Aust Bank ... 

720 


Newest Mining . 

050 


News top 

24 60 


Nmraly Poseidon . 

. 1.08 

+0.05 

North BH Peko . . 

. 1.84 

- 0.02 

Pacific Dunlop _. 

.4.47 

-0.13 

P . 1 nconllnrnl. 1 l . 

. 0.86 


Pasminco 

.1.40 

-0.05 

Pioneer Inti 

. 2.59 

-on 

Piacte Pacific .... 

.2.40 

-0.05 

QCT Resources ... 

. 1.01 

-0 02 

Ren Ison Gold 

4.25 

-015 

Rothmans Aust ... 

. 6.80 


SA Brewing 

3 03 


Samos 

.2 62 

-0 07 

Smith (Hind) 

■5.82 

-0.03 

SonsoF Gwalu ... 

.4.65 


Stockland Tst 

2 JO 

+ 6.02 

TNT 

. L 12 

-0.06 

Telecom Corp NZ .. 

175 


Tyco Imrs 

0.68 


Wesfarmers , 

5.85* 

-0 02 

Western Mining, 

.4 81 

-0.06 

Westfield Hdg 

4 62 

+0.06 

Westfield Trust 

2 J 6 


Weujuc 

£80 

-0 03 

Woodslde Pet ,. . 

3 70 

- 0.01 

HONG KONG 

September B 

H.KJ 

+ or- 

Amoy Props 

5.75 


Bank East Asia , 

34 75 


Cathay Pacific . . 

10 90 

+020 

Cheung Kong 

China Light . . 

2250 

31.75 

+ 0.20 
+0 25 

China Motor 

34 25 


Cress Harbour 

17.80 

+ 0.10 

Daily Farm Inti .. 

10.90 



.312 


Great Eagle 

.362 



2 87 


HSBC 

55* 

+050 

Bang Lima Dev ... 

9.95 

+0.05 

Hang Seng Bank . 
Harbour Centre ... 

.5130* 

7 

-0.05 

HenCenonlm .... 

3.48 

+0 05 

Henderson Land , 

16J0 

+ 0.10 


1350 

- 0.10 

HK &Shugfcn Hotel - 

5.60* 

+010 

HK Aircraft 

22.30 


HK Eleurle 

16.90 





HK Realty &Tr* _. . 

.935* 

+0.05 

HK Telecom 

880 

+010 

Hopewell Hldgs .. 

5£5 

+0.15 

Hutchison Wpa , 

15 60 


Hysan Dev 

12.50 


J art) in? loti Mtr . 

835 

-6.05 

Jarpine Math 

53 50 


Jardlne Strategic 

2310 

+010 

Kowloon Motor , 

930 

+ 0.10 

Mandarin Orient . 

5 85 


Hew Wortd Dtv , 

15.70 

-CL 20 

Really Dev A 

SHK Props - 

15.90 

- 0.10 

31 

+050 


.580 


Shell Elec Mfg ... 

1.75 

-661 

Sms Darby 

9.55 

+0 20 

Sun Hong Kai Co . . 

327 


Swire Pacific A . 

35.25 

+OJ5 

Swire Pacific B 

5.70 

+0 05 


9-20 

♦0 10 

Wharf Holdings . 

1520 

+ 0.10 

Wing On Co 

8.80 

+ 0.10 

Wlnsorlnd 

11 90 


World Inti 

7.65* 

+0.05 

MALAYSIA | 

September 8 

MYR 

+ nr - 

Bouslead 

235 


Hoag Leo ira Cre&t . 
Malayan Banking 

8 75 

+0 04 

Malayan Uid Ind , 

235 

-0.09 

Multi Purpose 

127 

+ 0.02 

Public Bank 

130 


Slme Darby 

3.94 

-0 06 

SINGAPORE | 

Septembers 

ss 

+ Of - 

Cold Storage 

235 

+ 0.01 

DBS 

11 * 


Fraser & Heave , 

10.20 

+030 

Seming 

7.85 

+0 05 

Haw Par 

2.06 


IlKhMR 

590 

+0.05 

Keoueltop 

fa 

+0 05 

3CBC 

11.40* +0.15 

9U8 

4 76* 

-002 

S’ port Air Free „ 

15.60 

+ 0.10 

Singapore Press . 

830 

+ 0.10 

Straus Trading 

2.98 

-0 02 

Tat Lee Bank 

3.06 


JOB 

635 

+0 05 

Pfi ce data S u^/M bf TqUAutx | 


NOTES - Prices on this tug e are as 
quoted on the individual exchanges 
and are mostly last traded prices, (a) 
unavailable n Dealings sn sp e nced id 
Ex dividend. >c Ei scrip issue, xr Ex 
rights xa Ex all 


CANADA 


Balm Ssock 

HNh 

LOWCteM Chog 

Sam Stock 

High 

Lew Cm* crag 






104000 com Svs 

922% 

20% 

23% 

+1% 

TORONTO 



900 CopcanDov 

500 

S0O 

000 






23300 CfPonK A 

127 

12 s 

ras 


4 pm c/056 September 8 






Ouetaduns tn cents unieu marked 8 


2800 Oonttun A 
2900 Dorian 

23 

16% 

22 

5% 

22 

s% 


3800 Aoltitu Pr 

SIS 

IS 

15 

*h 

15200 Dohuta 

$12 

”5 

11% 

"% 

27000 AoracoEa 

S8 

6% 

0 

1200 Domain TXt 
14000 Domar Inc 

57 

87% 

6% 

7% 

0% 

7% 


63200 Air C«a 

440 

455 

425 

-10 

100 Du Pore A 

$42% 

42% 

49% 


88800 Alerts En 

1 * 16 % 

15% 

K 


4900 OwdaeBncA 

330 

305 

310 

-20 

700 MUHUa • 

uSISfj 

14% 

(6% 

+V. 






376+00 Alcan AJ 

922% 

22% 

22% 

-% 

20700 Eero toy U 

57% 

7% 

7 % 


137500 Am Barr 

537% 

36% 

37 

+% 

10(00 Em» Ud 

98 


6 


341300 Atco a t 

512 

11% 

11% 

-% 

1700 Emplra 
2100 Euro Nw 

910% 

$17% 

10 % 

17% 

W% 

17% 

+% 

126500 Bk Mtxtirl 

547% 

47% 

47% 

+% 

taoo fpi Ud 

310 

300 

310 


474300 0k Nohm Sc 

1*24% 

34% 

24% 

+% 

0000 Fato>80.Vnr 

9B% 

BH 

0% 


212000 8C Sugar a 

S10% 

9% 

9% 

-% j 

£00 Filming 

115% 

13 

13 


087700 BCE inn 

846% 

46% 

49% 


47800 Muni 

$11% 

n 

11 


10900 Balmoral 

10 

10 

10 


2900 Farts 

923% 

23% 

23% 

-% 

23200 BGA A 
92500 Bomb'dwrB 

87 

S15L 

6% 

19 

7 

19 

+H 

-% 

40900 Four Scan 
1200 FrancoWav 

$18% 

929% 

19% 

29% 

19% 

29% 


4000 Bn VMav 

Sill. 

11% 

11% 


40700 GolBCUe 
3300 Dandle A 
38300 team* to 

It 

519% 

440 

6 

19 

440 



20800 BP Canada i*14i| 
00300 Bromakra SID 

14% 

103 

14% 

103 

+H 

-5 

0 

19% 

440 

-0 

0300 Braacan A 

SlS% 

10% 

10% 

-% 

8900 Oronpaa 

140 

130 

138 

-4 

54800 Sraakwam 

45 

44 

45 


1300 QlW Lrtoco 

914% 

14% 

14% 

"% 

lino BC Ta> a 

921% 

21% 

21% 


11700 GUdUaR 

MH 

5 % 

8 P 

"% 

3000 Bruncor 

1*20% 

20% 

20% 


2000 GW U 1 U 0 

$5% 

6% 

S% 

-% 

2500 Branmridi 

910 

8% 

«% 

-H 

200 H*nn3 A* 

55% 

5% 

5% 


5400 CAE bid 





900 Hawker Std 

124 

24 

24 


58% 

6% 

8% 

+% 

30000 Haas bit! 

114% 

13% 

14% 

+% 

42900 Gambler 

9S% 

BH 

0% 


31100 HacUo Cold 

510 

B% 

10 

2000 Cambridge 

117% 

17% 

T7% 


200 HoOtoger 



12 


300 Carnoeo 

916 

IB 

18 


63100 Homa Oil 

916% 

1S% 

15% 


16900 C'bed ftea 

A I? TOO CanlmpQk 

15300 Cm Octal 

52 

930% 

£20% 

52 

30% 

28% 

52 

30% 

28% 

+% 

23200 Horsham 910 

tOO MaMBayUU (5% 
8700 HnbosSay 920% 

10 

5 % 

20 

10 

5% 

20 

-H 

3<3rao Can Pec 
BOO Can Tin 

517 

£17% 

1BH 

17% 

19% 

17% 


14000 Imosco a 
46600 Imp 0(1 x 

935% 

uS46 


35% 

48 


44200 CanTtra A 

917% 

17% 

17% 


1 BB 000 Inco 

931 s. asm 

31% 

-% 

60200 Can mu A 

nK?% 

22% 

22% 

-% 

200 (rUMuraxT 

»% 

9 % 

9% 

+% 

23000 Can UW B 

1*22% 

22% 

22% 


39900 InlpnPIpa 

129% 

29% 

29% 

-% 

1000 Caraunax 

27 

28 

26 

-2 

4600 (nveoi Qrp 

$24% 

»% 

24% 

-% 

900 Cantor 

920 

20 

29% 


TOO tvoco A 

370 

370 

386 


3(00 CAftreai 

523% 

23% 

23% 

+% 


114% 




100 Cara Op 

455 

4SS 

440 

2200 Jamock x 

14% 

14% 


2500 Coscaoaa 

87% 

7 

7% 

-% 

600 KarrAddfs 

$16 

15% 

15% 


2000 Caianaaa 

941 

40% 

41 

+% 






600 Cntrl Cap 

12 

10 

10 

9600 Laban 

929% 

29 

» 

-% 

6300 anpr Ode 
500 Cren Fd A 
125700 Comlnco 

310 

400 

922% 

300 

480 

22% 

300 

480 

22% 

"% 

297500 Lac Minim 
200 Lafarge 

GOO Laid law A 
174700 Laid la w B 

90% 
SI 6% 
$10% 
510% 

■% 

15% 

10 

10 

10% 

10 

-% 

1000 CaputWog 

00 

60 

60 


500 Laiueai Bk 

$U% 

18% 

16% 



Sato* Stock 

mte 

Low Ctoaa Chag 

Salta Block 

Hte 

Leai Ctoaa Chng 

SOD LaarntCp. 

$5% 

5% 

«% 

—1, 

226000 Scent R* 

97 

54 

55 

+2 

13400 Uaasa to 1 

510% 

■0 

ID 

-% 

21700 SwnPapor 

$13% 

eia 

13% 


6900 Loetaw 

SIS 

IB 

18 

+% 

9200 Scot* Ho* 

*14% 

14% 

14% 

+% 

70800 iNpnCBi 

$»% 

34% 

34% 

-% 






62700 Sears Can 

57% 

dr 

7 

-% 

aOiOO Mackenzie 

ss% 

5% 

5% 


4600 BhetCan A 

$42% 

42% 

«> 

-% 

23S0O Mwxn Bl 

810 

17% 

18 


3700 Gberrltt 0 

»'* 

8% 

SI* 


1E2S00 Magne MA 

529% 

29% 

20% 


26SOO SHL Syal 

S» 

9% 

8% 

-% 

BS» Up UFA, 

514% d14% 

14% 


4N800 SNC Group 

$8% 

d8% 

8% 


6300 Uai4 TAT 
•xno Mark Ree 
sim tas me 

4300 Metall Min 

$21% 

$5% 

518% 

919% 

?I 

5% 

(6% 

13% 

21 

s% 

(8% 

13% 

+H 

-% 

40000 Sonora Gu 
2100 Scutham * 
14700 Spar Aero 
T496M SMKO A 

13 

917% 

$17 

375 

dS 

17% 

18% 

370 

8 

17% 

17 

370 

-S 

a 

-6 

SCO Mtrvwvu 

516% 

16% 

16% 


41100 Tack B 

u$S2 

21 % 

32 


40400 Mdel Corp 

2» 

239 

239 


1300 Triegtoe 

912% 

12% 

12 % 


20700 UcfexiAi 

531% 

31 

31% 

+H 

147400 Thomfan 

$14 

13% 

13% 

-% 

90200 tonCav) 

521% 

2«% 

21% 

-H 

361600 Ter Dam Bk 

lit 10% 

10% 

re% 

-% 

W500 Muscocho 

0 

9 

6 


8600 Tars tar B 

$24% 

24% 

24«r 

+*2 






15000 TonlPNAm 

SB 

d7% 

7< 

-H 

MOW ftnB.Cn 

58% 

0% 

8% 

-% 

62900 TipnsAUa a *5M% 
189300 Tranacan P u$i6% 

14% 

18% 

14% 

18*2 

-% 

6600 terra Ind A 

SS 

6 

6 

+% 

1700 Trimac 

98% 

a% 

8% 


6500 teMFor . 

90% 

0% 

6% 

403200 Trlioc A 

95% 

5 

9% 


32400 Neva non 

Sl9% 

10% 

10% 

+% 




200 Note n0.IT 

uS2S% 

25% 

=9% 


IOO UAP A 

917% 

17% 

17% 


0000 NorcnMVtg 

921% 

21 

21% 


0300 UntonEm « 

915% 

15% 


-% 

173300 Mn Tele a 

$42% 

41% 

42% 


500 LMUttKorp $27% 

27% 

27% 

-% 

2500 Nor Drama 

75 

75 

75 


10700 UuOondnS > 

811% 

»'% 


+'* 

457800 Novo Corp 

90% 

8% 

a% 


6700 Univa x 

SO 

7% 

7% 

*H 

0000 NOWKO V5v 
3200 Numac Oil 

10 

55% 

0% 

5% 

0 % 

5 % 

+% 

2400 Viceroy R> 
62300 trcoBUE < 

95% 

917% 

5% 

17 

5U 

17% 

-% 






203100 IKMUiCk 

»7H 

37% 

37% 


151500 Onai Cora 

98% 

0% 

6% 


1400 wtc B 

US IS 

15 

15 

+-% 

55900 Cnhawa A 

522% 

22% 

22% 


f - No vowig nghtt or reaukded 

vmknQ rtgm 

106600 PWA Cora 

350 

330 

350 

+4 






64500 Pagurian A 

440 

430 

430 

-0 






100 Pancda Pei 
2600 Pegasus 

uS29 

11920% 

28 

20% 

27% 

20% 

+% 

MONTREAL 



4000 Pranaar U 12 

07400 PbcerDoma $12% 

d>1 

12% 

IS 

12% 


4 pm close September 8 


5B400 Poeo Pel 

426 

415 

425 

+6 






18200 TMrCeqii 
2400 Power Fm 

515% 
d921 U 

16% 

21 % 

15% 

21% 

-H 

-% 

68000 BambnBaB 

5(5% 

(5 

(5 

-U 

900 Quraecn A 

514% 

w% 

14% 


1000 Camtuor 

$9% 

0% 

9% 

+% 






71500 Canfenp Ok 

930% 

30% 

30% 

+% 

124300 Reaper Od 
BfateO Hovrock 

59 

use% 

8% 

9 

9 

9% 

+% 

20200 CanMarraxil 
13000 Cascades 

914% 

$7% 

M% 

6% 

14% 

7% 

-% 

-% 

100 feed 3*4 > 

529% 

29% 

20% 


5200 DommTd A 

$7 

6% 

6% 

-% 

400 BeOmaa S 

915% 

15% 

15% 



83700 RaniMnee 

11$ « 

15% 

16 


48700 MactoanHnl 

512% 

«% 

12% 


40500 Repap Em 

945 

325 

325 

-20 






1800 Rio Aipom 

517% 

17 

17% 


29000 Nalflk Con 

$8% 

a% 

8% 


1EBSOQ BocereCmBa 

914% 

14 1| 

14% 

-% 

500 OMMCOt A 

915 

IS 

15 


3000 RMnnam « 

$85 

02 

02 

-1 



12% 

12% 


407700 RovniBkCan 

925 

24% 

2«% 

+% 

TOO reieglobe 

9127, 


11700 RylOu Un 

210 

209 

205 

-0 

1500 (total 1 

r% 

77, 



53800 RylTnaico 

55% 

5% 

6% 


7% 

+% 






000 VUaMren » 

$W7, 

■6% 

16% 


3100 StLamCn A 

$8% 

8% 

8% 

+»4 

Total Sales 11.386,000 shares 




INDICES 


DOW JONES Sep 

Sep 

Sep 

Sep 

1 1092 

| Since campUaUen 


8 

4 

3 

2 

HIGH 

LOW 

HIGH 

LOW 

brioaitoh 

326059 3281.93 3292.20 3290J1I 

3413.21 

3)7241 

341321 

4122 

Huatr Bends 

10231 

10238 

10237 

10224 

(Ufa) 

1K3B 


m 

(2/7/32) 

54.99 

Transport 

124368 1248 09 I2t£07 1269.93 

14(9) 

1467.68 

am 

1204 40 

(4(9(92) 

153101 

njwm 

w 

UUIItle 

220.21 

220.46 

219 70 

219.70 

225 59 

200.74 







ora 

m 

(2/1/90) 

(8/4/32) 


(U b*l 


STANDARD AND POOR'S 


S HM 329230 030625) Low 3245.73 026538) (ThmrHiaUI 
328274 (32*52) low 325752 0277.61) (Mialgi 


Caatpodir t 

totetrlafe 

Ftoandal 

414.44 

488.42 

34.60 

417.08 

490.99 

35i9 

41798 

49233 

3522 

417.98 

491.97 

3633 

42109 

0/8) 

499 51 
13,® 
3636 
□/» 

39430 

OH) 

470.91 

18/4) 

3240 

B/41 

425.09 

w 

w 

0/8/92) 

4.40 

U/W32) 

3.6? 

V 

0/10/74) 

NYSE CoipBlte 

22837 

229 75 

23012 

230.01 

23366 

217 92 

W ki. 

4.4b 






0/81 

(8/4) 

0/8/92) 

(25/4/42) 

Abkx Mkt Vatoe 

3833b 

38435 

38510 

38273 

418.99 

374.04 

418.99 

29 J1 






02/2) 

am 

02/2/92) 

19/12/721 

NASDAQ CoapasHe 

571.17 

573.44 

574.88 

57125 

644.92 

547 84 

644.92 

5437 






(12/2) 

06/6) 

02/2/92) 

131/10/73 


Sep 4 


Aug 2 a 


Aug 21 year ago (approx.) 


Dow Industrial Dtv. YWd 


3.15 


3J6 


317 


3.04 


Sep 2 


Aug 28 Aug IS year ago (approx) 


S & P Industrial eh. jitM 
SAPU. P/E rath 


263 

2752 


254 

27.18 


262 

29.06 


£70 

2133 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 



Stacks 

Closing Change 

t Volume 

Millions 


Tuesday 

traded 

price 

on day 


Sep 8 

Sep 4 

Sep 3 

□ose Mreeatu 

5J33.700 

22 

- % 

Her York 5E 

160.930 

124 J40 

212540 

RJR Nabtsco 

3.550,900 

9 

+ % 

Anna 

9.514 

1240 

12610 

Series Meek 
EU» 

3.I5U00 

2348,700 

8% 

- % 

NASDAQ 

(a) 

122378 

186.497 

29% 

+ % 

NY5E 

tews Traded 

RhB 

Falls 

Unchanged 

New Highs 

New Lons 




Get Maun 
Enugy 

Phi HP Morris 
CtUcora 

Men* 

BtrUagloa tetoi 

2213J00 
L 974,900 
L 861.700 
1.956J00 
L 458.700 
1.304,100 

34 

30% 

85% 

m 

48% 

34% 

- 1% 

- % 

+ % 

- % 

- % 

- 1% 

2331 

588 

1£16 

627 

56 

27 

2306 

817 

B4 

635 

64 

B 

2303 

962 

777 

574 

71 

16 


CANADA 

TORONTO 


Sep 

s 


Sep 

4 


Sep 

3 


Sep 

2 


HIGH 


LOW 


Mtuls A Minerals 
Coopoaw 


2938J5 296544 298161 297186 323837 06/11 

345200 3456.82 3453.24 343x71 366650 06/1) 


2828.26 (8/41 
331810(8/0 


MONTREAL Portfolio 180052 18(038 18(055 179215 193759 (16/D 1727.04(8/41 

Base rallies of ill indices are 100 except NV5E Ail Common -50^Standard and Poor's -10; and 

s- 1000 T * — - 


Toronto Composite and Metals- 1000. Toronto Indices based 19^5 and Montreal Portfolio 4/1/ 

83. t Excluding bond*.* Industrial, plus Utilities, Financial and Transportation. It) Closed, (u) 

Unavailable, a The 0 J Indl . Index theoretical day 1 highs and lows are Use averages of the highest 

and lowest pr«s reached during the day by each stock, whereas the actual day's highs and lows 

(supplied by Triekurel rmsem the highest and lowest values that the Index has reached during the 

day. (The figures in brackets are previous day's). 



Sep 

Sep 

Sep 

Sep 

1932 


a 

7 

4 

3 

HIGH 

LOW 

AUSTRALIA 

Ail Onfoario 0/1/80) 

All Mining ll/lJSOt 

15018 

(*06 

1514.9 

6658 

15303 

6711 

15263 

67L7 

168450122/5! 
72680 0/71 

150180(8/9) 

65890(25/8) 

AUSTRIA 

MU ALUea 130/12(84) 

Traded Met 12/1/9U 

314 40 
75998 

30931 
745 17 

304 91 
73053 

30134 

72ia 

45857(24(2) 
1099.43 124/2) 

29L41IU/B 

68296115/8) 

pH gum 

BEi 2 oa am 

106866 

1066 76 

107036 

106686 

123540(2/6) 

1046.07 ora 

DENMARK 

CocteBte SE 0/1/83) 

27144 

271.991 

27L75 

26893 

365 29 050) 

26882(2/9) 

fnmJMD 

JEXfiaeal MA2m> 

5604 

541 D 

5483 

553 2 

935.90 124(2) 

541 00 (7/4) 

FRANCE 

CACfeoerd 01/12)821 

CAC 40 01/12/B7) 

480.77 
1763 67 

48317 

177930 

486 49 
177896 

47575 

178846 

555.93 02/5) 
2077.49111/51 

46223 0/9) 
1667.72 05/8) 

GERMANY 

FA? Allitv (31(121561 
Caamnaak 11(12/531 

QAX <30fl2J&n 

60485 

172330 

154455 

M4 65 
1707 8 
154063 

604 22 
17112 
151650 

602.93 

1703.8 

153075 

725J6 (26/51 
204380(25/51 
181L57 B5/5J 

58234(26/8) 

1642 70 Q6J81 
146891QS/8) 

HONG Korea 

Hja+ Seng Be* (31/7/64) 

570059 

566441 

570751 

572246 

616253 06/7) 

430L7B Q® 

IRELAND 

SEQ OieraU (4/1/88) 

1207 72 

121182 

121832 

1220 17 

146957 (1711) 

1207 72 0m 

ITALY 

8*ci Com fuf (1+73 

Ui8 General (2/U9Z) 

365.48 

716.0 

J6L52 

7070 

mil 

729.0 

37L4J 

7280 

55139(6/3 

1086.0015® 

36132(7(9) 

70700(7(91 

JAPAN 

NUel 06/5/49) 

Tokyo SE (Tapfe) 14/1/6® 

2 * sectioi mm 

1828242 

139186 

1)9819 

1844018 

141056 

180887 

18555 JO 
1420 J8 
180483 

1838649 
1396 79 
178806 

2380118(6/1) 

1763.43(6/1) 

24598516® 

143094108/81 

uiB .50 oa/a 

150277 0.9/81 

MALAYSIA 

K15E Caapasife (4/4/80) 

50661 

58484 

56117 

577.71 

6140600/2) 

54663U4/U 

NemEnuuns 

CSS TB.Bw.Gni IE* 1983) 
CSS AX Shr (End 1983) 

281.7 

1915 

2825 

1911 

2838 

1930 

284 4 
1938 

31490(9/6) 
21550 (26/9 

274 0018® 
189.70 (25/81 

NORWAY 

Oslo SE (ted) (2/1/S3I 

548W 

5604 

559.73 

56179 

772 74 lUV5) 

53243 05/81 

PtNLtePHKS 

Madia Comp I2/1/8S 

141290 

1413.70 

139200 

139227 

1560.95 (1XJ6) 

10830107® 

SINGAPORE 
SESAIhSnppH (2/4/75) 

36859 

36756 

36754 

367 96 

41699121/1) 

3541509® 

SOUTH AHUCA 

JSE Grid (3(9/78) 

JSE MBUUl (28/9/76) 

9288* 

40568$ 

908 

41020 

935 0 
4IUL0 

9350 

41020 

132700 (21/U 
468980(4161 

92800 0/9) 
397380 04® 

SOUTH KOREA" 

Kota CMP Ex mm 

56JJ5 

557.59 

544 08 

56394 

69L480® 

4590701/8) 

SPAIN 

Uttld SE 00/12/89 

21270 

215561 

216 42 

216 JO 

26651(28® 

20376126/S 

SWEDEN 

Altaoridn Gen Q 12/37) 

7282 

7507 

7570 

753.9 

101450 01® 

72820(819) 

SWITZERLAND 

9ria But k*. (31/12150 
SSCGreerai (1/4/87) 

8249 

6187 

8322 

6198 

B280 
617 b 

SS4 

6184 

BE waits 
68250(11/5 ) 

748300® 
596.40 06/8) 

TAIWAN" 

WogMrf Price (30/6/661 

J75&J8 

385227 

Id 

3888.# 

539163(30® 

373306 COW 

TWULANO 

Brag* SET 00/4/75) 

77042 

770 26 

763 28 

763.42 

83259(7/41 

66784 09/51 

WORLD 

K5. told INI 11/1/7® IS 

512^ 

513 7 

5135 

5141 

54210(7® 

46750 0/4) 

Ein Top-100 (26M90) 

BU86 

819861 

818 90 

82299 

97655(25/5) 

132 990/9) 


■“Siurtaj September 5 Tahoe Wright* Price Is). Korea Comp Ex 534.69. 

¥ Subject to official realalaUon °Catt*ited at 15.00 GMT 

Base (Nuts of all indices are 100 excret Austria Trad*. BEL20, HEX Gen.. MIB fee.. Euro Top-100. BEQ Oeerall 
and DAX - 1.000. JSE Grid -255.7. JSE 26 Indmtriata - 2b4.3 end AiRralU Ml Ordhwry and Mining - 500; (el 
Qoud (el Unreadable, t Corrected figure 


TOKYO - Most Active Stocks 


Tuesday, September 3 . 1992 



Stocks 

dosing 

Change 


Stocks 

Closing 

Change 


Traded 

Prices 

on day 


Traded 

Prices 

on day 

Nippon Zoon 

2.4m 

787 

-3 

Shlonogl A Co - 

0.6m 

875 

+ 87 

M»ljl MUk Prod ... 

1.4m 

1.140 

+ 10 

tsMhara Sangyo 

DBm 

493 

-17 

Nippon Mining . 

1.1m 

■wa 

-ir 

Denki Kaoaku .... 


440 

+ 30 

Gram Cram 

0 3m 

1.730 

■MO 

laii l-Har Hvy Ind . 

0.4m 

503 

-4 

Mel/l Seiko 

08m 

860 

+ 50 

teuzu Motor 

D 4m 

380 

+74 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 




Phone 

Fax 



Phone 

Fax 

Amsterdam 

+31 20 

6239430 

6235591 

Madrid 

+341 

5770909 

5776813 

Brussels 

+32 2 

5132816 

5110472 

New York 

+1 212 

7524500 

3082397 

Copenhagen 445 33 

134441 

935335 

Paris 

+331 

42970623 

42970629 

Frankfurt 

+49 69 

156850 

5964483 

Tokyo 

+81 3 

32951711 

32951712 

Geneva 

+41 22 

7311604 

7319481 

Stockholm 

+468 

6660065 

6660064 

Helsinki 

+3580 

7304000 

730705 

Vienna 

+431 

5053184 

5053176 

Lisbon 

+35 11 

808284 

804579 

Warsaw 

+48 22 

489787 

489787 


FINANCIAL TIMES 

LONDON MM lOANKMlOT "I" ▼On* I44TO 





38$ $ 


FINANCIAL TIM KS WHDNRSDAY SBFTRMBER 9 1992 


4 pm dose September 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


36 MALlfisAt 
“k 32% AMP he 
001* 53 AMR 

2% 1% AAX 
63 >2 36% ASA 


uji?® 3 VM. Pf 3ta Ctosa Pnw. 

* E1M » "tft VowOooteCtora 
15 * A * H COf P °-48 UI9 71 taTi 12% 12% -% 

' *■— - £18 0.8 BO 339 23 22% 25% */, 

1-57 2.7 22 974 56% 55% 86% +% 

213781 56 98% 57% +% 

18 19 1% 1% 1% 

. Z.00 5.7 23 242 38 835 % 35% -% 

34% 36% Abbot! Lab 060 2 0 217945 31% 30% 30% -* 

l3*H*AbMklPr 0.90 40 6 28 12% 12% 12% 

11% 10%VUO«lax 108 99 187 11% 

10% 9% ACM CMMo . OBI 93 48 9% 

9% 8% JQiCri3g ■ 089 85 208 u0* 

M% 10% KM CriSt 1.08 M I97ut1% 

10% 8% AOI Mu j 0.99 9.7 923 10% 

12% 10% KUIbMSdi 1.15 10-0 178 11 

11% 4% tans Clave 0-40 0012 97 6% 

6% 4% Acm Bwa 38 IB «4> 


11 % 

9V 

9% 

11 % 

10 % 

10 % 

e% 

4% 

die 

19% 


% 

9% 

9% 

11 % 

10% 

ia% 

a 

16 

19% 


33% 18% Acuaon 103055 16% dt6 >6 -% 

19% 18% Adam Expr 0.48 29 0 <#Su19% 19% 19% +% 

49% 29% Ad Micro x 300 79 87 38% 37% 38 +% 

21% 7% Ad Woo P 300273 <0453 11% io% II -% 

9% 4% AdvoM Orp 0 18 18 71 55 9% 9% 5% 

40% 33«4gen«»> in 43 r sau4Q% 48% «% *% 

47 38% Afina U 2.78 7.2 9 965 39% 838 % 38% -k 

12% 8% Aim A 024 22 13 411 11% 11% 11% -% 

34 24 Aflac 044 |J 18 719 33% 32% 33 +% 

19% 14% Ahmoflun 088 89 637U 18% 814% 14% 

22% 5% Allaan Inc 10 I1Q 8% 5% 3% -% 

49% 38% Air Pr CAm 088 20 182218 44 43% « +4 

29 k 12% AhfilM Frt 030 18 301103 18% 15% 15% 

34% 29% Awgas Inc 23 140 Z9% 57% 27% —% 

12% «%AirtMsa 16814 1 9 57 11% 11* U% 

104 99% AlaPuA IE X 6.18 7 9 2100 102% 102% 10? +% 

rae% 101% Aiao Pw9P eoo 8.8 2102% 102% 104% 

105100% AMO 8 28C I 826 80 2 103 103 103% 

11% 10% AMPiOpPI x 087 8.1 19 11 10% 10% -% 

23% 17% Alaska AJr 020 1.1 9 55 17% 17% 17% -% 

21% T3% «W>y Hi £35 X4 56 28 14% 14% 14% -Mg 

32 21 % AlCidvr 6 024 18 18 33 24 23% 24 

28% 19% AKSulvr A 024 18 20 8 33 22% 23% 

44% 36% Albertsons 084 18 231175 «3% 43% 43% -% 

22% 18% Alcan Mum 030 1.8 481223 19 18% 18% -% 

42% 33% Ak» Stand 0 92 2.8 15 618 35% 35 35 

23% 16% AlexBrown 040 28 4 80S 18% 16 18 

25% 10 Atnr Alex x 1.00 49BM 480 29 % 24% 2S 

36% 27% NMghLud* 0 88 2 7 24 288 33 % 32% 32% -% 

48% 41 % AJIegh Row 320 8.8 lj 425 k>48% 48% 48% Mg 

31 22% Allan Gp 1.78 8.1 21 29% 28% 28% 

30 18% Allen Con 020 08 18 279 24% 23% 2* 4-% 

27% 20% Allergan 040 1.7 18 412 23% 23% 23% +% 

39% 89% AJIntM Cop 2*0 8.9 13 408 35% 34% 34% -% 

12% 9% Aline# a OI8 19 Z39 9% 9% 9% 

21% 18% AM man 082 42 12 4 19% 10% 19% 

61% 40% AM Sig 100 1.9 441056 53 62 % 52% 


1982 

nod Low Stack 
41% 29% Brinkerirt 
M% «2%SH#tol M 
67% 39% Brit Airwy 
49% 40% Bril Goa 
56% 43% BP ADR 


Chip 

YML PI SM Oom fire*. 

DW. « E 1OO3 High Low Quota Ctaa# 
32 341 37 % 37 37% +% 

2.76 4.0186813 08% 88% 68% -% 
2 16 4 3 8 442 51% $0% 50% +% 

388 82 11 190 46% <6* 46% -T% 

180 7 7 193834 47% 48% 46% -% 

31% 27% BP Prudhoa 115 IOI 7 283 31% 31% 31% -% 

1% ABPWWH 267 6% % 

15% 9% Bril Stmt 09* 9.8 2T11M 9% 09% 9% -% 

70% 53% Brit T0I 448 0 7 12 535 87% 

21% 15% Brood tnc 020 1.0 8 99 20% 

34% 28 Brooklyn U 1.94 5.0 18 I74u34% 

80 72 BreaFonnxO x £44 2.9 16 1 13 84 

28% 21 Brown Orp 1.80 83 28 120 25% 

IO% SBrownUtup 082 54117 23 5% 

24% 19% Browning F 0.68 29204713 39% 

3% 1% BUT I 52 2% 

17% 12% Brunsvrtcfc 084 15 4SIG35 13 

19 12% Brush VM1x 020 12 10 ISO 17 

31 25% Buchayu PI 2.80 8.4 11 35 30% 

17% 15% Bunker HU 1.44 8.6 0 87 16% 

IS 11% BurgwKlx 1.58*1.120 83 14% 

17% II Burl Coat 8 131 16% 

47% 33% Burl Not) g 120 3.9 110120 36 

43% 33 Burin flags x 0.50 12 28 1583 42% 

18 14% Burnham Pe 1 7011-2 75 12 15% 


- c - 

37% 30% C8I Md 0.48 1-8 18 18 _ 

2»% 132% CBS Inc 1.00 £5 43 539 208 % 207% 207% Ml 

1% % CGX Inc 3 5 111 

% % CF 1 Inc UU 0 18 64.0 0 158 A 

22% 14% CMS Enwgy 148 2 9 63 118 16% 

104% 78% CNA Rnl “ " 

50% 39% CPC Inti 


69% 

67 

-*% 

20 

20 


33* 

34% 

+% 

03% 

B3% 

-% 

2S% 

Sk 

-% 

5* 

5* 

-H 

23% 

23% 


2% 

2% 


1S% 

12 k 

-%, 

18* 

17 

+% 

30% 

30* 

+% 

Mk 

<Ek 


13k 

14 

+% 

15% 

15k 

+% 

34 

34% 

-1% 

41% 

41% 

-1 

«% 

■5% 

-% 

27% 

27% 

-% 


Ch'ga 
Ctoia Pm. 
Lew Book Close 
6 77% 37 27 -1, 

3 33 % 32 33 -% 

1 97% 97% 99 +% 

HOD 98% 98% 98% 

3 108% 105% 108% 

3 106 d1G6 1G6 


d% 

_ ' 8 % 
12 88 89% 88% 
1J0 14 181381 50 % 48% 


% 

18% 


a 

17% 

»% 


+% 

- 1 % 


4-% 


27% 19% CPI Corp 098 13 11 158 17% 17 

87% 54% CSX 1. 82 1 7 112949 98 % 58% 

24% 17% C7S Corp 0.73 1 7 33 28 20 % 20 20% 

33% 26% CatMeSWlna 083 18 20 BB 32% 31% 31% 

89% 42% Cabletron 28 227 58 % 58% 59% 

52% 31% CMM Corp 1 (M 11 18 152 50 % 60% 50% 

17% 10% Cabot 06G 116 19W 21 18% 16% 16% 

29% 16% CadncsDagn 58 43a 20% 20 20 

41 95 Carnot Wl 111161 34% 33% 34 M* 

2% 1 % Cd Had E • 120 10.0 7 4 1% 1% 2 +OJ0 

0.12 4-4 0 121 2% 2% 2% 


4% 2% Coded IrC 
26% 18%CdSMCbni 
28% 20 GxbuiCox 
1 % % Citron Inc 


116 0920 319 17% 17% 

0.84 113S 46 05* 20% 

0 168 A A 


43% 31% CempboS S 0 78 2.1 20 680 37 % 37 


6 % 

17% 

9% 

14 

48% 4-lU 

10 % 


89 u8% 8% 8% 

76 21 20% 21 

39 19% 19% 19% 


-% 


-% 

-% 

24% 24% -% 

31 31% 4-ljJ 
‘ ~% 
-% 
“% 
+A 

-% 

-% 

37 37% +% 

-% 
+r 

:S 


11% 9% AtalMunfr x 175 7.1 752 10% 10% 10% -% 

9% 8% AtaUncOp x 172 BJ 721 8% dB% 8% -% 

10% 9% AMMnc x 179 II 42 9% 9% 9% -% 

10% 8% AtsWnlnc < D.60 5.2 8 9% 9% 0% 

42% 34% Alltel Crp x 1 48 16 17 618 41% 41 41% -% 

B% 5% AUwaato 171129 5% d5% 5% -% 

60% 61 Alcoa ISO 142421788 68 % 85 85% -1 

55% 38% AUa Cp A 871119 47 46% 46% -% 

11% 10% AmGovfne* 198 87 424 11 10% 11 4-% 

8% 8% Am Proda 022 32 16 55 B* 6% 

23% 18% Amax 0 80 48481205 17% 17% 

12% 8% Amo* Odd 108 09 31 2*2 9% 9% 

II AAmbaaeCp Q 72 H i 

25 13% AIMS Ind • 148 14 10 502 14% 14 

50% 36%Aawa4lMf 160 12 901380 48% 47% 

10% 10 Am Ai| R x 088 8.6 191 10% 10% 

34% 22%Am Barriek 0.11 14 382134 30 % 30% 30% -i 
33% 31% Am BATS 175 86 9 32 32 31% 

49% 42% Am Brands 1.75 3 7111800 47 % 45% 47 4-1% 

30% 15% Am BUM (I 050 18 12 13 18 17% 17% 

31% 22% MklMi 0 TO 29 12 34 34% 24 24 

8% 7% Am Cap Inc 184 99 
21% 18%*»C*Bd' 168 BA) SB 
20% 18% Am Cap CV 1J4 14 0 
86% S3 AM OrWrind 156 38 14 988 58% 88% 58 

35% 30% Am □ Pear 140 7.4 132327 32 % 33% 32% 
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20% 12% Vailly Cp 3 488 20% 20% 20% +% 

16% 14% VMtthir MB 76 I 29 u15% IS 15% 

88 53 YlrEAPS.OO 100 7.5 2 59% 98% M% -% 

28% 16% Vlahay Int W 273 20% 25% X -% 

17% B% Visa Has 8 W 14% >4% 14 % 

38% *4% Vhrra Inc 21 ? 29% 2B% 29% -% 

72% 53% VodBtana 1 19 11 171152 6 a 57 67% -2% 

6% 2% Volunteer 23 32 5% 5% 6% -% 

29% 21% Von Cos 12 916 2l%d20% 20% -1 

34% 38% Vomtulo 188 6635x100 33% 33% 33% 

46% XVrfcanUal 1*0 2924 117 41% 40% 40% -% 


NASDAQ NATIONAL MARKET 


4 pm dose September 8 


FI Sts 

Mv. E 100 a High lew Last Qmg Stock 


PI fes 

Dto. E 100a 


Lob Laal Chug Stock 


PI Sis 

DW. E 100a High Law Lad Chng Sleek 


- u - 

150103% UAL Corp 6 990 108 104% 106% 

12% 0% UOC Un 160213 5 48 7% 7% 7% 

20% 14 UJ8 Hn 180 3 6 22 443 17% 18% 16% -% 

11% 6% UR8 14 12 7 7 7 

47% 28% USFSO 4.1 4.10 0* X 44% 43% 44 -% 

2 3 USC Cop 0 280 1% 1 1% 

33% 25% UST Inn x 100 2.5241581 31% 31% 31% -% 

50% 47% USX CmFI x 4*7 B6 ZlOO 40% 49% 49% 

22% 19% UQI Corp x 1*0 6* 20 309 20% 20% 20% 

3% 1% UMmata 0 130 1% dl% 1% -% 

8 5% UNC Inc 4X3% 5% 5% +% 

42%' 32 urn Inc ago 1.7 23 703 38% 35% 38 

0.12 0618 44 24% 24% 24% 

1.0 11 17 20 73% 73% - 73% 


26 21 Untorat x 

74% 64% UnSever 
.113% B7Unll NV 


268 2* 17 729ul14% 113% 114% +% 


65% 41%UdMC«npx 169 3631 458 44% 43% 44% 

29% 10% Union Card 175 56 162098 13% 13% 13% 

24% 13% Union Corp 12 20 14% 14% 14% 

KB 03% UnEl Pf 560 8* 4 M 97% 98 

50 43% UnD 360 360 7.0 2 uU 50 GO 

81 58 UnEl 460 460 74 2 00% 80% St +% 

38% 31% Unkxi Bee X 2*4 8* 11 143 30% 38% X% -% 

55% 44% UakxiPMi 1/48 26 882832 53 52% 62% +% 

20% 13% UnhmPtant 060 3.4 0 2 17% 17% 17% 

20% 15% UntonTexas 0*0 1.1 IS 20 W% 18% 18% -% 

2% % Unhid Fin 0 8%%%-/, 

11% 4% Untaya Crp 1.0011*001233 8% 8% 8% 

2% 1% linK Corp 41 143 2% 2% , 2% +% 

32% 22 UttAssat 164 2.3 10 255 27% 27% 27% +% 

23% 19% UMDamRty 1.X 56 82 71 22% 22% 22% -% 

10% 8% UUOemM x 120 2.1 X 81 9% 9% 9% 

95% X% UtdHIlhcra 103 1031 389 88% 0% 0% 

39% 84% UUdhimn x 268 88 10 20 X X% X% 

11% BlMInduat 184 17 16 82 9% 9% 0% 

24% 20 mdtnvMgmt 0*0 1.411 60 21% 21% 21% 

10% 8% UMVpMnFnd 189 17 48 10% 10% 10% +% 

a auunutcu 15 i« % .1 % 

18% 10% USAIr 112 15 2 214 13% 13 13% 

16 7VUSFU3 0*0 16 !4 9M 11% ll% 11% +% 

1%. U US Home 8 530 1% 1 1 

52% 42% USUFE Crp 1.72 3.6 9 M 47% 0% 47% +% 

17% 9% UWStShoo 062 6.127 734 10% 10% 10% -% 

134% (BMfeogdX- 0*0 14 305773 72% 71% 72% -% 

40 32% US West £.12 56122347 39% 38% 38% -% 

0% 48% UWTechna 160 3* 71615 55% 66% 55% -% 

18% 18 UklWator 102 12 M 7 14% 14% 14% 

•% 6% Untooda 7 1U 9% 0 9 -% 

W% 28% Unh Foods 184 £913 «21 29% 29% 20% +% 

10 13% Untv HKh 164 1810 232 17 18% W% -% 

3% 1% UnhrUad L 68 9 1% 1% 1% 

12% 10%lMvarCrp 0*0 £4 0 18 12% 12% 12% 

33% 22% Unlvsl Crp. 180 £9 12 231 0% 0% 0% +% 

10% 3% Unlvsl Moo 48 8 8% 8% 3% 

23% 20% Unoeel Crp 170 £388430 25% 27% 28% 

46 32 UNUM Corp 068 1612 828 42% 41% 42% 

45% 31 Upfehn 1*8 40111305 34% 33% 34 -% 

20% 17% U8LICO x 1.00 56 32 4 17% 17% 17% 

10% 5% USUFE Inc 192 19 0 33u10% 10% 10% 

24% 17% USX Udwt 1.40 7.72024181 18% 10% 18% +% 

30% 22% USX US 3d 1.00 36 7 532 28% 28 28% -% 

28% 22% UOcp 1,775 1.78 17 4 28% 20% 28% +% 

29*2% Mfltoorp 160 AO 15 200 27 28% 28% -% 


-V- 

49% 38% VF Carp x 1.09 13 14 450 0% 46% 0% -% 

33% 31 % Valero Eh 144 1£ 1480 »% 24% 24% -% 

11% -7% VeierohUJae £00 2Z6 6 127 8% 8% 8% 

■ 7% 4% Valhl Ino 1» 4.1 80 22 4% d4% (% -% 

% % Valley tod OH % d% % 

19% 12% van Dorn 180 3* 82 10 18% 18% 18% -% 

. 8% 8% VanKamp HI 195 114 324 8 7% 8 +% 

9% 7% VxnKaBpkUr 1.0211* 118 9 B% 9% -% 

U% IQJj VanKaapUaMOM 7* 417 11% t1% 11% 


- w - 

23% 13% WHS Must 20 233 19% 19 10 -lx 

X% 20% WPL Htodki 1*8 53 IS 26 34% 34% 34% 

20% 18% Waban me 10 014 18% 18 18% +% 

08 50% Wachovia 2*0 14 12 990 X 68 58 -% 

31% 25% Wack annul 160 2* 13x100 27 % 27% 0% 

fi% 3% Walnoco 17 rn 4% 4 4% 

3B% 30% Wa/flwn 062 1.421 788 0% 0% 0% -% 

27% 21% WHtacsCSi 0.64 13 14 X 24% 23% 23% -% 

59% 50% Walklan * 021 0.4 373132 0% 58% 0% 

0% 5% Warner toe <7 « 7% 7 7 -% 

79% 98% WamoUnnb 204 31 M 504 68% 85% 85% -% 

22% 21% WUlEnetpy 140 0* B3 22% 22% 22% -% 

XV 31%washg1 tUL 1M 3.5 M 142u38% 38% 38% 

23% 15% Wtoksem x 1*8 4* 13 81 22% 22 22% +% 

340192% WaxtigtPatB 420 1021 26 231 230% SI -1 

48% 32 WaxtoMnlnc 062 1.0 2M517 33 % 33% 33% -% 

12% 8% WalUnaJn X 148 3.1 2 44 8 % 9% 9% -% 

8% 3% Waxnan Ind 012 3*82 254 3% 3% 3% -% 

8% 1% Wean toe i 7 2 i% 2 

23% 18% Wetob (Del) 020 t* 15 580 18% 18% 18% -% 

35% 20% HMnpartsa x 104 8*0 64 33 % 33 33 -% 

8% 3% Wetrtnn St 1041&.1 2 18 4% 4% 4% 

0% 23% Weta IMS 068 16 14 128 28% 25% 25% +% 

18% 14% Wetome 6330 Uia% 18% 18% +% 

31% 30 Wellman x 112 1 5 14 177 22 % 2? 22 

88% 56% WellsFargo 2*0 301801927 88% 0% 0% -1% 

13% 9% Wendye tot 024 10 20W3S 11% 11% 11% +% 

24% 18% Weal Co 140 1*30 123 21% 21% 21% -% 

42% 25% WealPtP 96 4 38 % 38% 39 

18% 12 % WtoKst E x 00 4.7 13 SB 14% M% 14% -% 

5% 2V Weetn NAm 8 388 4% 4 4% 

5% 2% VW Og 104 4% 4% 4% -% 

28% 14% WeetnObui 0*0 17 25 570 u27 2G% 27 

18% 13% Weetn Mng 062 36 10 10 >3% 13% 14% 

30% 25% Won Hex x 1*0 IS I2M84 30 29 % 30 +% 

21% 15% WastlnghE] 172 4.4 41512 13% 15% 18% -% 

18% 0% Wain West* SIzlOO 11% 11% 11% 

17 % W% Wedpac x 0*0 11 8 65 10 d9% 9% -% 

41% 33% WMhracQ x 1.10 3* 17 317 33% 34% 34% -% 

0% 28% WoyerMMS 1*0 3.6 2ST989 33% 33 33% -% 

36% 28 Wheatabrtr 108 o* 17 328 3i% 30% 31 +% 

48% 34% WMripool 1 MO 10 141489 0% 0% 0% 

13% 10% Whitehall 15 48 11% 11% 11% 

16% 12% Whitman a 028 20 161430 12% 12% 12% +% 

14% M% Whittaker 8 60 <1% 11% 11% 

0% 22% Wk»r Inc I 52 5 7 19 54 »% 28% 28% 

11% 7% WiCcrurSa 110 0*38 9 11% 11% 11% 

40% 0% Williams 1.5! 4* 183119 33% 33 S3 

9% 0.71 WUaHra 83 18 9% 8% 9% 

8% 4% Wtodmere 225 256 4% d4% 4% 

GS 36% MnnCttxle 1*0 26 19 378 54% 53% 50% 

6% 3% Winnebago 29 323 5% 5% 5% 

28% 17% WbcEnergy 1*0 4.8 M 547 0 20% 28% -% 

32 26% WtoePiOSv 4 174 3613 57 31% 31% 31% 

40% 40WUco Carp l.M 4* 12 178 43 % 43% 43% +% 

14 7% WdtverilM 119 1*293 80 8% 8% 8% +% 

0% 25 Wool ward! 1.12 36U920C7 31% 31% 31% -% 

14% 12% World WMo 0*5 1* 80 13% 13% 13% 

12% 5% Woridcorp 42 954 6% 6% 8% +% 

101 00% Wrlgtoy 140 14 77 220 99% 99% 99% +% 

10% 12% Wyle Labor 128 1* 13 22 15% 15% 15% 

23% 18% Wynns lid 160 30 7 7 20% 20% 20% -% 

- X - Y - Z - 

0% 66% Xerox x 3*0 3* » 223 7B% 73 78% -% 

38 30% Xom4.l25 X 11 53 % 53% 34% +!% 

33% 24% Xtra 1.94 1*4 8.1 15 31% 31% 31% +% 

45% 28% xva Corp 080 16 13 141 43% 43% 43% -% 

29% 25% Mm Egy l 1.88 5 S 14 93 U30% 29% 30% 4% 

1% % Zapata 23 38 1 II 

11% 6% ZanllhElec 4 445 5% 6% 8% -% 

19% 14% Zenith Nat 1 00 5.7 8 7 17% 17% 17% 

7% 62anlx Inc 0*2116 68 7% 7 7% 

13% lOZeroCorp 140 3619 196 12 11% 12 

38 0% 2um but 166 2* 33 1M 30% 30% 30% 

14% azwalg Fund 1.12 87 190 12% 12% 12% 

11 9% IwWb Ted x ISO 9 3 309 10% 10% 10% 


AMBnndt 044 22 108 38% 36% 38% 

ACC Cap 118 55 285 15% 14% 14% -% 

ABUWE *$ 683 10% S% W 

AaseUtlt 49 29 M 13 13% - 

AcWanCp 16 116ul6% 18 18 % 

AdapHWl 24 3363025^ 25 25% +% 

ADC Tala *8 330 36 % 35% 36% -% 

Addngton 72 B1 13% 13% 13% 

Atoa San li 6 IB 8 15 14 14% +% 

Atti 9n 0*2 !4 320 34% 33% 33% - 1 

AMC 6 83 S% B% 8 % 

Mr Look 7 10 4% d4% 4% 

Mt PdjriD 10 407 10 % 9% 

Adv Tele 21 542 25% 24% 

Aden X ai 6 II 1577 18% 17 

Adw5ys 22 433 23% 23% 

Adymu> 2 fi 146 18% 17% 

AgtoeyRi . I 1 1091 6 % 0 % 

AgnKoEe POT 2 79 5 «% 

AktoAOR 152 II 93G 44% 43% 

Aldus Cp 13 99 12% 11% 

Aiax BakJ on M 1073 23% 22% 23 +% 

AfcghW a 168 6% 3% 6 -% 

AlanOrg 048 11 2 29% <B7 0 % 

Alton Pn 11 1020 15% 18 IS -% 

ABdCapil 1*0 17 204 19 18 % 19 

AIM Cap tun 13 87 16% 14% 14% -% 

Atoew C ax? 13 221 6% 4% 3 % 

Ala (Ml 1 I® 0 JJ S -i. 

Atom Co 10 577 9% 9 9-% 

060 7 288 20% 19% 3% +% 


ID 

-H 

Durr HD 

030 24 

«7 

S3 

0% 

0% 


UttoMAl 

052 21 

138 

19% 

18% 10% 

+% 

8% 

-% 

DiranyO 

18 

25 

3% 

3% 

3% 

-% 

i m nwwi 

25 

713 

88 

0 0% 

-% 

17% 

-% 

DyntlMi 

12 

10 

17% 

16 % 

17% 


Utobki F 

1*9 5 

1Z5 

20% 

20 20% 

-% 

23% 

-% 








UwbiT 

0*8 1* 

500 

22*4 

21% 22% 

+% 

18% 

+% 








LtabayUi 

14 

9 

32 

31 31 

-l 

6 

-*I 



- E 

— 




ImeaiTec 

X 

200 

W% 

38% 39 


5 

+A 

EagW Fd 

0 

126 

7% 

BV 

6% 


Llqutfen 

038 18 

3 

25% 

23% 35% 


43% 

-% 

EonNCp 

16 W58 

8% 

7% 

7% 

“% 

Lncc Gp 

003 25 

152 

15 

14% 14% 


12 

-% 

EntEnwnt 

IB 

ID 

1% 

1% 

iH 

+A 

Lone feu 

10 

238 

3% 

3% 3% 

-% 


Price data auppUad by TeMur*. 


Yearly Mona and tom reflect me period Irora Jan 1 , 
excluding the latent hading day. Where a split or mock 
dividend amounting to 25 percent or morn has boon paid, die 
year - * high-only range and dividend are shown lor the new 
Block Oldy. Unlaaa athnrwtaa noted. raiM ot dividend are 
annual dtshunamaiMs baaed on the latest declaration. Sales 
figures are unofflclaL 

a-dMdend also xtntfa). b-annual rata 01 dividend plus stock 
dividend- c-Hquktaang dividend dd-called d-rum yearly low. 
•dhrtdand declared or paid In preceding 12 month*, g-drvr- 
dend In Canadian folds, subject 10 15% non-residence tax 
FdtvUend declared altar lpllhup or stock dividend. j-Mvtoond 
paid Bda year, omitted, deterred, or no acttu-i taken at tales! 
dhMend meetlnp k-dMdend declared or pad 0 ) 1 * year, an 
aecumidailva Issue with dividends in arrears, n-new iaaua in 
dia peat 52 weeks- The id gMow range begun wtth the sain ol 
rattoig. nd-rwxl day CaBvery. P/E pr ice e a ndngi ratio. rMIvt- 
dend declared or peid In preceding 12 monOa. phn stock 
dividend, s-otock spm Dividends begin with daw of spilt 
ala «a lea. Hllvktond paid In nock In preceding 12 months, 
estimated cash value on ox -dividend or ex-dMribiiUon data. 
ihww yearly high, v-tradlng halted vl-in bankruptcy or 
racaharsNp or being reorganised under die Bankruptcy Act. 
or aacuritlea assumed by such companies, ato-dlat n ttutod 
wkwnan laauad. ww-wiih warrants. toaxKUvwarxi or aa-rigtns. 
xda-ex -distil bufioiv xw-wBhout wrams y-ex-dfvtdond and 


AMEX COMPOSITE PRICES 


4 pm dose September 8 


. N Sh W • ... 

Stack Dtv. t 100a Mgh Lew CtaeaChag Slock Dtv. E ItOa Wgh iMfCtooa Chug Mock 

AOWiCpr. 1 22 6% 8 5% +% 

AirExpr OM 18 72 22% 23% 22% 

Min toe 2 ID 1 1 1 

Aptotic 287 0 3% 3% 2% 

Am ip Pi 160 14 - » .54 -54 84 +% 

WMmAi 084 11 70 24% 23% 24% +1% 

to Sato* 080 4 Z0 5% d5% 5% 

AWtMCp 110198 1020 13%. »% W% +*1 

Ant Ekpl 6 403 2% 2H £tt -A 

MM-AeA 12 33 5% 8% 5% “% 

Aatratsch IB 0 0% 0% •% 

Atari 1 04 1% IA 1A -A 

Atom g 2 240 % A A 4-A 

2 20 3% 3% 3% . — % 


CnHFdA 0*1 0 3H 3% 3|2 

Comlnoo 142 54 3‘ 19 18% IB 

CoatfMtac 9 » 3 2 1% -A 

Cored FM 20 32 4% 4% 4% -% 

CMtoATA 1*8 .18 383 21% 21% £1% +% 

CA 04014 48 17% 17% 17% -% 

IBM Cl 040 IS IS 13% 13% 15% -% 

Cubic 053 M 17 18% dis% 16% +% 

B 2 2 1%!%-% 


.(topi as 
lima Com - 


BUI Otato 155 1 
BMmTA 004 80 
tony RG «9 

BAT Ind 0 48 18 
104 0 


LB4 B 8 
GiM Blf 0*7183 1282 
End Ei A 0*2 .11 3 

0 848 
lEngy tan 3 150 


k> 2 % an 211 -A 

0 4 8% . 4 .+% 

M 0% 0% 6% 

42 14% 14A UA +A 

40 « a a 

BwBiafr 140 13 405 18% W% 18% -% 

Okie Mka 1.00 65 13 23% 33% 23% -% 

Bto-Rto A 0 8 18% 18% 18% -% 

BtouMA 04SI1S B 9% B% 8% 

Solar Ph 7 1*3 9 fl% 8 

BtoVktay 3. £ >% - 

Bowmar « .49 2% 2A 2% 

Bowna x 130 II 304 18% H»% 18% ♦% 

196 28 a 18% 18% H% -%|siaatFUA 188 15 844 10% 4<8% 18% -% 

CBatBW 1.40 15 176 23% 23 23% +% 

OoldfleM 2 417 % A A -A 

3 S 4% 4% 4% 

;0u«Cda 034 5 62 4% <A <A 


BSNCwp 118 11 W6 • 8% 6% 8% 

CelEogy 14 390 13% 12 12% 

Calprcp 0 17 1 » ’ 

Cm Mam 0*3 9- 3 12% 12% 12%. 

ChmM A 101 B 30 7% . 7% 7% 

10 as 7% 7% 7% 

39 20 4 3H 30 -A 

Chnaa o a iA 'A 1«V - 


D1 I 


a 

7 

0.48 23 


n i i i 
9 4% 4% 4% 

11 % 11 % 11 % 


0 1438 11% 10% 10% -% 


Eaton Co 049 8 ‘ 33 W% 10% 10% 

13 12% 12% 

0 % ■% 8 % 

14 13% 14 

A % J* 
iA ’% m 


Fab lode . 060 0 0 28% 20% 28% 

UtataAx. 820 33 3 88% 88% 88% +% 

naotyoae 0.19'io ZWO 7% 7% 7% 

“■ ' 048 29 20 0% 27% 0% -% 

M 330 38% 38% 38% -% 

34 0 4% 4% 4% 

. 20 3623 u40% 40 40% +% 


0*0 18 8M 81% 30% 31% +% 

e Ch 8 40 1% 1% 1% -% 

Ml 5 10 1% 1% 1% “% 

Op 013 10 295 14 13% 13% *% 

3. 765 2 % 2A 2A 


Mv. E KWa Wgh LawOoaa Cbng Stock 
Ipertnl 


Phil LO 
»*• 


HomUM 

0 

80 

1% 

1% 

1% 


Hawsntai 

58 

173 

10% 

9% 

«% 

"% 

ICH Cup 

4 

296 

3% 

3% 

8% 

+% 

tatoSysPl 

024 

10 

»% 

8% 

5% 


UMoUe 

B 

621 

8% 

5% 

5% 

-% 

tawmark 

0 

134 

% 

% 

% 

-A 

InlTatchg 

0 

TO 

A 

A 

A 

-A 

Jen BOO 

0 

533 

16% 

16% 

»% 

-% 

KharkCp 

6 

77 

5% 

<0% 

3% 

-% 

WrbyEXO 

20 

74 

13% 

!£'% 

13 

-% 

n* Cara 


1G2 

A 

A 

A 

+d 

Lucerge 

18 

IS 

1% 

i% 

1% 

-% 

Laser hd 

38 

35 

»% 

3d 

3% 


Las Run 

3 

30 

1% 

1 

1 

-% 

□anal Cp 

0 

no 

% 

A 

A 



12 

102 

11% 

10*1 

10% 

-% 

Lyaeb Cp 

16 

8 

19% 

19% 

10% 

+% 

WpwCapB 

7 

20 

0 

08 

5% 


HaWr'ISc 

11 

*54 

13% 

13% 

U% 



14 

0 

0% 

2S% 

27 

+1% 

Media A 

144 7 

0 

18 

17% 

17% 

-h 


10 

6 

5% 

5% 

5% 

+% 

MKMEn 

040 17 

40 

16 % 

15% 

16% 


MMfl A 

IB 

19 

3% 

6 

*> 


MSRExpl 

2 

342 

% 

% 

% 



2 

270 

3,1 

3% 

3% 

-A 


20 


11% 

11% 

n-% 

+% 

iffTaartl 

156 30 1021 

26% 

26% 

28% 

-% 


017 03 

156 

Ul4 

13% 

i 

14 


MW MG 

2 

80 

4% 

4% 


NV Ryan 

1 

126 

% 

% 

+A 


34 



5% 

5% 


Otaen 

032 26 

Z16 

29% 

217% 

29% 

-% 


014 7 

10 

0 


6% 



0 38 0 

388 

26% 

28% 

26% 

-% 

MgauQ 

on 38 

575 

17% 

17% 

17% 

+% 


PMC 


teawcp 


SttnUnMn 
Stall El 


ToenCevy 
fTuOOS Mw 


Unhitous 

USCalU 


Vltrigen 
C 

5 


Xytronlx 


Dto R 

100a 

High 

lowCIeaa Ctmg 

ora £0 

28 

1«% 

11 

11 

-% 

l.M 13 

142 u16% 

IB% 

18% 

+% 

021 18 

507 

38% 

38% 

38% 

+% 

1.10 18 

17 

31% 

30% 

31% 

+% 

012 22 

S3 

10% 

10% 

10% 

-% 

188 13 

£48 

TD% 

10% 

10% 


110 1 

10 

1% 

d1% 

1% 

-% 

0 

19 

A 

A 

A 

-A 

2 

41 

4% 

4% 

4% 

+*a 

4 

» 

5% 

3% 

5% 


1*8 7 

4 

35% 

35% 

35% 


45 

3 

15% 

15% 

15% 


12 

B 

4% 

4% 

4% 


2 

10 

»A 

»A 

Id 


040 38 

11 

10 

w 

10 

-% 

0*2 48 

141 

35% 

35% 

35% 

+% 

131 

00 

7% 

7% 

7% 

+% 

24 

195 

25% 

25% 

25% 

-% 

0.40 16 

39 

8% 

d8% 

B% 

-% 

0 

GO 

1% 

1% 

1% 

-% 

22 

57 

5% 

5% 

5% 


A 

4 

1% 

1% 

1% 


0*0 4 

G 

1% 

1% 

1% 

-% 

32 

47 

10% 

9% 

9% 

-% 

00 

13 

19 

w% 

10 

+% 

55 

267 

15 

14% 

15 

+% 

0 

31 

3% 

2% 

2% 

-% 

0 4141 

A 

% 

A 


10 

381 

6% 

B% 

0% 

+% 

0*2 8 

79 

19% 

IB 

19 

-% 

1.12 17 

70 

13 

12% 

12% 


0.10 9 

70 

21% 

£0% 

21% 

+% 

7 

ID 

8 

7% 

7% 

-% 


WE’RE THERE TO RELY ON 
IN TEL AVIV AND TOKYO. 


In fad the Tokyo edition of the Financial Times ih in the hands of its readers some seven hour* 
ahead of Europe. Wherever your business takes you. rely on the FT to he part of your business briefing. 
It s in hotels and on newsstands all over the world. 

Any problems call the FT Copy line on 69 1 5MB I5H. 

FINANCIAL TIMES ) 

hMh * hWin "I't""* ■ 


An Or Ml 


32 

4 

17% 

016% 

18% 
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Dow lower as market Finnish move puts pressure on Sweden 
reflects on jobs data 


Wall Street 


US SHARE prices weakened 
across the board yesterday as 
investors continued to digest 
the implications of Friday's 
disappointing employment 
news, writes Patrick Harverson 
in York. 

The Dow Jones Industrial 
Average closed 21.34 down at 
3.260.53. near the day's low. 
The market was closed on 
Monday for Labor Day. The 
Standard & Poor's 500 declined 
2.64 to 414.44, while the Ameri- 
can SE composite slipped 1.49 
to 383.36 and the Nasdaq com- 
posite lost 2.28 to 571.16. Turn- 
over on the New York SE was 
light at 162m shares. 

The ramifications of last 
week's announcement by the 
Labor department that non- 
farm payrolls had fallen 83,000 
In August, against analysts' 
expectations of a rise (analysts 
had been expecting a solid 
increase in payrolls;, continued 
to dominate market sentiment. 

The main focus of attention 
was on monetary policy, and 
whether the Federal Reserve 
would follow Friday's ’/« per- 
centage point reduction in the 
Federal Funds rate to 3 per 
cent with a similar, or bigger, 
cut in the more important dis- 


count rate. Speculation has 
also centred on the possibility 
of additional fiscal stimulus for 
the economy. 

HJ Heinz fell Si in early trad- 
ing after the food 'group 
appeared to disappoint the 
market with fiscal first-quarter 
profits of 55 cents a share, 
down sharply from the 95 cents 
'earned at the same stage a 
year ago. Analysts later hailed 
the figures as a solid result, 
once one-off factors were 
excluded, and the shares ended 
a net $ a /, off at $41 14. 

Banks were lower on con- 
cern that they would gain little 
from lower interest rates and 
that this year's rally in the sec- 
tor could be over. Chemical 
retreated $1V« to S31’A, Chase 
Manhattan 5% to S22, Bank- 
Araerica SI to *42% and Citi- 
corp *% to *15%. 

The repercussions of Hurri- 
cane Andrew, now deemed the 
worst natural disaster in US 
history, continued to afflict 
certain stocks. Sears Roebuck 
dipped *% to $40% in active 
trading after Wall Street secu- 
rities house Salomon Brothers 
cut its 1992 earnings estimate 
for the company from £4.20 a 
share to S3 to reflect the 
greater than expected losses 
that Sears’ Allstate Insurance 
subsidiary expects to incur 


because of hurricane damage 
in south Florida and Louisiana. 

Genentech climbed Si to 
$33 A after braking house 
Smith Barney upgraded the 
stock to a “buy” in the expecta- 
tion that new product introduc- 
tions will spur a sharp rise in 
earnings for the California bio- 
tech company. 

Carriage Industries jumped 
S2'/4 to 312% on news that the 
carpet supplier and manufac- 
turer’s chairman and his affili- 
ates plan to sell their 46.5 per 
cent stake to textiles group 
Dixie Yarns for S13.25 a share 
in cash. Dixie Yarns fell Sl% to 
£9% on the Nasdaq market. 


Canada 


THE Toronto market stayed 
within a narrow range all day 
in spite of the downward pres- 
sure exerted by the lower Wall 
Street values. 

The TSE 300 index eased 
only 4.9 to 3,451.9, while overall 
advances held a small lead 
over declines by 267 to 252 
after volume of 29.4m shares 
valued at CS308.8m. 

Woodward's, up 2 cents at 57 
cents, said it is in talks with 
Cambridge Leaseholds for a 
possible issue by Woodward's 
of C$20m of 10 per cent secured 
notes. 


THE PRICE of the profligate 
1980s. which has plagued Nor- 
dic equity markets over the 
past twelve months, came back 
to upset Finland and Sweden 
yesterday, icrites Our Markets 
Staff. 

STOCKHOLM dropped to a 
year's low as the krona came 
under pressure from Finland's 
decision to float the markka. 
The Swedish central bank 
raised its key marginal rate to 
24 per cent from 16 per cent in 
order to protect its currency. 
The Arfarsvarlden General 
Index dropped 22.5 or 3 per 
cent to 728.2 in turnover of 
SKr456m after SKrlSTm. 

The insurance group Trygg- 
Hansa cancelled its capital- 
raising plans because of the 
turbulence. Its B frees fell SKr5 
to a new year’s low of SKr27. 

The forestry' sector was one 
of the main losers. Stora B 
frees fell SKrl7 to SKr205 and 
SCA B frees lost SKr7 to SKr79. 
Mo Do B frees fell SKr25 to 
SKrl25 on fears that SCA 
might sell its 16 per cent stake 
In MoDo. 

In HELSINKI, the Hex index 
jumped 27.4 or 5.1 per cent to 
56S.4 in an initial reaction to 
the central bank's decision to 
stop defending the markka, a 
move which should make Finn- 
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Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm doss 
1C32.S2 1033 52 1034.13 1032.26 1032.70 1030.78 1030.62 1029 38 


Day’s High 1034.59 


Day’s Low 1029.16 


Sep 7 
1032.28 


Sep 4 
1029.27 


Sep 3 
1031.46 


Sep 2 
1011.19 


Sep 1 
1007.79 
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ish companies more competi- 
tive, in the short term at least. 

FRANKFURT retreated from 
early highs after the Bundes- 
bank president. Mr Helmut 
Schlesinger, said again yester- 
day that he saw no room to 
lower German interest rates. 
After a 5.20 rise to 609.85 in the 
FAZ index at midsession, the 
DAX closed 3.92 higher at 
1,544.55. Turnover fell to 
□M5bn from DM3.4bn. 

The car sector saw solid 
gains. Volkswagen recovered 
DM5.20 to DM319, probably on 
short-covering following Mor- 
gan Stanley's earnings down- 
grade late last week; Daimler 
added DM150 to DM633.50 and 
BMW DM6 to DM513. 

Allianz rose DM34. or just 
under 2 per cent to DM1,757 
after DB Research changed its 
recommendation to “neutral”. 

Karstadt led retailers lower 
with a DM13 fail to DM534 pos- 


sibly anticipating poor German 
retail sales figures later this 
week. 

PARIS drifted lower, but 
individual shares were active. 
The CAC-40 index dropped 
15.63 to 1,763.67 in moderate 
turnover of FFrl.6bn. 

Bancaire rose as high as 
FFr334, following the publica- 
tion of its interim results, 
before closing FFr14 or 4.6 per 
cent higher at FFr322. The 
share is in demand with inves- 
tors wanting to increase their 
weighting in interest rate-sen- 
sitive stocks. 

Carrefour bounced back 
FFr24 to FFr2,100 after the pre- 
vious day's slump, as did Accor 
which rose FFr12 to FFr532. 
But dealers expect Accor to fell 
back, since the chairman's 
gloomy profit forecast should 
prompt downward revisions of 
1992 earnings forecasts. 

L'Orcal was busy on specula- 


tion about Nes tie's Intentions 
towards the haircarc products 
group. The stock ended FFr8 
tower at FFr991. 

MILAN closed broadly firmer 
in a technical rebound, hut 
came off the day's hfeghs- on 
news that Mr Giovanni 
Agnelli, the chairman of Flat, 
expected the group’s turnover 
to be hit by last week’s dis- 
count rate increase. The Comtt 
index rose 3.95 to 365.4R In 
turnover estimated at around 
Monday’s L713bn. 

Fiat was fixed L24 higher at 
L3.595, while one of the ses- 
sion’s best performers was 
Banca Commerciale Italians, 
which rose L154 to L2,470 an 
renewed speculation that the 
bank would soon be privatised. 

AMSTERDAM slipped fur- 
ther with the drinks sector 
again providing mast of the 
interest. The CBS Tendency 
index closed 0.3 weaker at 
109.0. 

Bols lost FI 1.00 to FI 42.40 
before reporting a 3.6 per cent 
increase in interim earnings 
and forecasting a higher 1992 
net profit, after the close. 
Grolsch. which publishes its 
first half figures this morning, 
fell FI 1.00 to FI 319 white Hein- 
eken was down FI 1.80 at 
FI 165.20. 



The financial and publishing - 
sectors went against the trend - 
with Walters Kluwer tip.30..: 
cents at FI 79,60 and AMEV 80 
cents higher at FL 55.40. 

ZURICH was 'flat overall, the ' 
SMI index easing 13 to 1,788.1, 
featuring a SFrt3 decline in 
Ciba-Geigy to SFr6i2 because 
of the lower dollar ami a drop 
of SFr90 to SFri,460 In Ascom. .V 
on worries over its 1992 earn-. ... 
tags. • V" 

BRUSSELS lacked direction : . 
at the start of the new account 
and the 8el-20 index finished ; . 
1.80 higher at t, 068,66 in low \ 
turnover of BFr480m. 

Ddhaixe advanced BFrl9 to 
BFrl.515 on news that it hopes 
to develop supermarket chains’ 
in Czechoslovakia and. Greece 
while UCB. the chemical 
group, gained 8Fr450 or 2 per 
cent to BEr22,350 ahead: of 
tomorrow's interim results. 

VIENNA climbed nearly 2, 
per cent as the ATX index rose 
1481 to 750.98. Radex, in min- 
ing and fireproof materials, ted 
the market higher, rising 
SchI9, or 4.5 per cent to 
Sch443. 

MADRID- retreated farther 
on profit-taking while the 
banking sector came under 
renewed pressure. The general 
index fell 186 to 212.70. 
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Argentina falls victim to forced selling 


ASIA PACIFIC 


By Antonia Sharpe 


Nikkei extends its losses 
as investors take profits 


Tokyo 


PROFIT-taking by investment 
trusts and dealers, combined 
with a lack of new buyers, 
depressed share prices, writes 
Emiko Terazono in Tokyo. 

The Nikkei average closed 
157.76 easier at 18.282.42. It rose 
to the day’s high of 18,756.32 on 
arbitrage-related buying and 
speculative short-term trading, 
but fell later to a low of 
18,279.41 on profit-taking. Trad- 
ers said activity was led by 
arbitrage-linked trading ahead 
of this Friday’s settlement of 
September futures and options 
contracts. 

Volume remained flat at 
400m shares, against 402ra. 
Declines outscored advances 
by 713 to 290, with 145 Issues 
unchanged. The Topix index of 
all first section stocks shed 
18.70 to I J9I.S6. and in London 
the ISE/Nikkel 50 index dipped 
2.49 to 1.117.94. 

Individual investors took 
profits on short-term holdings, 
while institutions remained 
inactive. "Prices have moved 
too fast recently," explained a 
fund manager at Dai-Ichi Life. 

Traders said the upward 
momuntum in share prices 
seemed to have come to a tem- 
porary halt, although underly- 
ing sentiment remains firm. 
Last week, long margin posi- 
tions continued to increase, 
reflecting bullish sentiment. 

The Tokyo Stock Exchange 
said the balance of long posi- 
tions on the stock exchanges in 
Tokyo. Osaka, and Nagoya 
increased by Y93.5bn last week 
to an outstanding Yl,754.9bn. 
Margin selling rose by YH4bn 
to Y573bn. as some investors 
became cautious after the 
recent sharp gains. 

Banks were easier an profit- 
taking. Industrial Bank of 
Japan Inst Y30 to Y2.930 and 


Dai-Ichi Kangyo Bank Y50 to 
Yl.800. Brokers were also 
weaker, with Nomura Securi- 
ties off Y10 at Y1.720. 

Individuals and dealers took 
profits on speculative theme 
stocks. Nippon Zeon, the most 
active issue of the day, gained 
ground on the “Aids” theme in 
the morning session, but fin- 
ished a net Y3 down at Y767 on 
profit-taking. Some issues 
remained firm on margin buy- 
ing, Meijl Milk Products adding 
Y10 at Y1.140 and Green Cross 
Y10 at Y1.730. 

Nippon Telegraph and Tele- 
phone lost Y 14,000 to Y585.000, 
falling for the third consecu- 
tive day. Traders said investors 
who had bought the issue at 
lower prices were realising 
gains. 

In Osaka, the OSE average 
receded 198.13 to 19,936.49 in 
volume of 20.6m shares. Nin- 
tendo, the video game maker, 
declined YlOO to Y10.70Q. 


Roundup 


LOCAL issues dominated trad- 
ing among the region's mar- 
kets yesterday. 

TAIWAN fell heavily on 
news that a warrant had been 
issued for the arrest of Mr 
Oung Ta-ming, head of the 
Hualon Group. The group con- 
trols a number of speculative 
stocks, which fell steeply, drag- 
ging the rest of the market 
down. The weighted index 
weakened 93.89, or 2.4 per cent, 
to 3,758.38 in turnover of 
T$21.07bn. 

Sentiment was also hit after 
a number or banks said they 
would reduce lending to elec- 
tronics companies. 

SYDNEY lost further ground 
to close at its lowest level since 
June 1991. The All Ordinaries 
index, which fell below l ,500 in 
early trade, closed 13.1 down at 
1.50L8 in turnover of A$209.8m. 


Banks again led the market 
lower, with Westpae and ANZ 
under pressure following a bro- 
ker's downgrade. Wcstpac shed 
3 cents to A&L80 while ANZ 
declined 10 cents to A&L98. 

HONG KONG firmed ahead 
of today’s resumption of talks 
between China and the UK, 
aimed at breaking the deadlock 
over the financing of the new 
airport The Hang Seng index 
moved forward 36.18 to 5,700.59 
but turnover fell to HK$l.l4bn 
from HKS1.32bn. 

Hopewell Holdings appreci- 
ated 15 cents to HKS5.15 prior 
to releasing better than expec- 
ted final results after the close. 

SEOUL was subjected to 
profit-taking, the composite 
index ending 4.24 lower at 
553.35 in turnover of 
Won365.15bn. Companies with 
links to China gained, follow- 
ing the establishment of diplo- 
matic relatione between the 
two countries. Falls outnum- 
bered rises by 514 to 271, with 
105 issues unchanged. 

MANILA closed little 
changed following light trad- 
ing. The composite index lost 
0.80 to 1,412.90 in combined 
turnover of 216tn pesos. Oil 
shares firmed in late trading 
in anticipation of the start 
of commercial drilling at the 
West Lina paean oil field next 
month. 

KUALA LUMPUR extended 
its gains ahead of today’s 
national holiday. The compos- 
ite index put on L.77 to 586.61 
but volume remained low, 
while SINGAPORE was domi- 
nated by trading in Malaysian 
companies as the Straits Times 
Industrial index rose 11.61 to 
1,377.20 in turnover of SS64.7m. 

NEW ZEALAND'S NZSE-40 
index finished 14.65 weaker at 
1,472.78 in low turnover of 
NZS12m. 

BOMBAY’S BSE index fell 
25.06 to 3,201.46. 


L atin America provided 
the best and worst per- 
formers among the 
emerging markets in August. 
According to data provided by 
the IFC. part of the World 
Bank, Argentina fell by 13.7 
per cent and Venezuela rose by 
9.9 per cent In dollar terms. 

Analysts say Argentina was 
driven lower by forced selling 
by leveraged domestic opera- 
tors so that they could meet 
their margin commitments. 
However, they note that the 
market has bounced back by 
around 5 per cent since the 
start of September. 

The prolonged liquidation of 
positions last month was 
accentuated by below-average 
daily turnover of around S50m. 
and the lack of institutional 
buyers meant that there was 
virtually no support on the 
downside. 

The market's drop was com- 
pounded by selling by disap- 
pointed domestic investors, 
who had speculated that for- 
eign investors were about to 
return. 

Mr Marc Wenhammer, an 
in-house fund manager at 
Latin American Securities, 
says there was no fundamental 
reason for the fall in Argen- 
tina- In fact, there have been 
some good corporate results 
which have prompted selective 
buying since the end of the 
month. 

Venezuela's advance was 
more due to an absence of bad 
news, which encouraged the 
more intrepid investors, 
mainly specialist US funds, to 
pick up bargains. Lower inter- 
est rates also prompted a 
switch into equities. 

Positive developments on the 
macro-economic front - GDP 
rose by 8.5 per cent in the first 
half of 1992 from the year-ago 


period - as well as some good 
company results contributed to 
the short term stability. 

The second best performance 
in August came from South 
Korea, up 9.6 per cent follow- 
ing the implementation of 
long-awaited, market-boosting 
measures and the country's 
signing of diplomatic ties with 
China. The market has also 
been encouraged by the recov- 
ery in the Tokyo stock market. 

India came a close third, up 
9J per cent on hopes tliat a 
government package to stimu- 
late the economy will boost 
equity values, which have lan- 
guished since a securities scan- 
dal broke early last May. 


IFC EMERGING MARKETS PRICE INDICES 


A more detailed article on 
Argentina's stock market by 
John Barham, our correspon- 
dent in Buenos Aires, is sched- 
uled to run on this page later 
this week. 


Market 

No. Of 
stocks 

Aug 31 
1992 

Dollar terms 
% Change 
over month 

% Change 
on Dec *91 

Local currency (arms -. 

Aug 31 K Change % Chang* 

1992 over month on-Dac TfiV 

Latin America 
Argentina 

(29) 

1,000.27 

-13.7 

-22.1 

54,936.923 

‘ -'14.0 


Brazil 

(69) 

112.03 

-0.4 

+ 6.8 

175.873,172 

+21.5 

+ 402d^ 

Chile 

(35) 

1,832.36 

-9.4 

+ 18.6 

5,298.45 

-8 A 

tigs®. . 

Colombia 

(20) 

1.177.79 

-1.7 

+ 46.1 

8,017.56 

-0.5 

+ 8B»r.r 

Mexico 

(66) 

1,411.12 

-6.7 

-2.6 

22,450.28 

- ,_-7 A 

. . — ..r3w — 

Venezuela 

East Asia 

(17) 

581.15 

1-9.9 

-14.0 

.5^49.70 

+ 12.3 

-4i . 

South Korea 

(91) 

223.80 

+ 9.6 

-21.7 

. . 212.92 

■+9i5 


Philippines 

(30) 

2,041.94 

-1.3 

+ 42.1 

2.340.59 

-8.8 

Taiwan, China 
South Asia 

(to) 

513.2? 

-5.fi 

-T15 

322.79 

-5.1 

-30.7 ... 


(82) 

387.60 

*9.3 

+ 33.6 

835.42 

+ 10.2 

+46:4 

Indonesia* 

(63) 

64.31 

-7.1 

+ 16.4 

72.61 

-7.2 

+ 18.0 

Malaysia 

(62) 

162.32 

-4.0 

+13.0 

166.83 

-4.3 

+ 35 


(58) 

230.59 

-6.5 

-27.8 

374.40 

-8.7 

-26.8 

Thailand 
Euro/MM East 

(51) 

330.49 

-1.4 

+ 4.2 

306.08 

-12 

+4.8 

Greece 

(32) 

377.17 

-2.8 

-8.9 

512.99 

-fl.4 

-oi 

Jordan 

(27) 

100.07 

+ 1.4 

+ 4.1 

172.45 

+ 0.6 

+ 0.5 

Portugait 

(30) 

436.41 

+ 0.3 

+ 1.8 

344 . a 

-1.9 

4k 

Turkey* 

(25) 

44.32 

-3.6 

-47.9 

403.69 

-4.3 

•28.4 . 


Saute*. International finance Corporation 0BM dale: OdC I3S*~' 100. "Dec 1988 * IOO. Men IBOO—tOO. Woe 7006*100. 


SOUTH AFRICA 

JOHANNESBURG weakened 
as investors remained nervous 
following Monday's shooting 
of 24 ANC supporters in Cis- 
kei. The industrial and overall 
indices both lost 46 to 4,056 
and 3,131 respectively. The 
gold index fell 15 to 928. 
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NATIONAL AND 
REGIONAL MARKETS 


TUESDAY SEPTEMBER 8 1992 


MONDAY SEPTEMBER 7 1992 


DOLLAR MOEX 
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(To talk business to 300,000 influential Russians, call +44 71 873 4263) 


From October, the Financial Times, in partnership with Izvestia. Russia’s- loading quality daily. wiU. : 
produce ’Financial [/.vestin'. A weekly 8-page newspaper, it will accompany I/.vcstia and be primed on the 
FT’s distinctive pink paper. 

Financial l/vcstiu will feature the weeks key Russian and internal iuna! business and economic news.; 
It will be essential reading for the 300,000 i/.vesiia subscribers and readers in and around RussiaV 
commercial centre. Moscow. 

To liud out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on +44 7 1 873 4263 or fax +44 7 1 873 3428. 

No Financial 1/vcMia no comment. 
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